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INDEPENDENT AUDITORS’ REPORT

To the Members of PNB Housing Finance Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of PNB Housing Finance Limited
(“the Company”), which comprise the Standalone Balance sheet as at March 31, 2024, the Standalone
Statement of Profit and Loss, including Standalone Other Comprehensive Income, the Standalone
Statement of Cash Flows and the Standalone Statement of Changes in Equity for the year then ended,
and notes to the Standalone Financial Statements, including a summary of material accounting policies

and other explanatory information (hereinafter referred to as “the Standalone Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Financial Statements give the information required by the Companies Act, 2013
(“the Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended (“Ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2024, its standalone profit
including standalone other comprehensive income, its standalone cash flows and the standalone

changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Standalone Financial Statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the ‘Auditor's Responsibilities for the Audit of the Standalone Financial
Statements’ section of our report. We are independent of the Company in accordance with the ‘Code of
Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the Standalone Financial Statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Standalone Financial

Statements. e

S
\*».\

[N
JSE7TT

Page 1 0of 20



M/s T R Chadha & Co LLP
Chartered Accountants

Key audit matters

M/s Singhi & Co.
Chartered Accountants

Key audit matters are those matters that, in our professional judgment, were of most significance in our

audit of the Standalone Financial Statements for the financial year ended March 31, 2024. These

matters were addressed in the context of our audit of the Standalone Financial Statements as a whole,

and in forming our opinion thereon, and we do not provide a separate opinion on these matters. We

have determined the matters described below to be the key audit matters to be communicated in our

report.

Key audit matters

How our audit addressed the key audit matter

Allowance for Expected Credit Loss (ECL) on loan assets

The Company has reported total gross loans of Rs.
65,454.33 crores and Rs. 1249.57 crore of allowance
for expected credit loss as on March 31, 2024 (Refer
Note 6).

The allowance for ECL on loan assets involves
significant key judgements and estimates in respect
of timing and measurement of expected credit loss
(Refer Note 2.21). As part of our risk assessment, we
determined that the allowance for ECL on loan
assets has a high degree of estimation, with a

potential impact on the financial statements.

The major elements of estimating ECL are the
following:
a) Application of ECL model requires several data

inputs.

b) Judgmental models used to estimate ECL which
involves determining Probability of Default (“PD”),
Loss Given Default (“LGD"), and Exposures at
Default (‘EAD”). The PD and the LGD are the key
drivers of estimation complexity in the ECL and as
a result are considered the most significant
judgmental aspect of the Company’s modelling

approach.

Our audit approach was a combination of test of

internal controls and substantive procedures which

included the following:

a)

Testing the design and effectiveness of internal
controls over the following:

key controls over the completeness and
accuracy of the key inputs, data and
assumptions into the Ind AS 109 impairment
models.

key controls over the application of the staging
criteria consistent with the definitions applied in
accordance with the policy approved by the
Board of Directors including the
appropriateness of the qualitative factors.
management’s controls over authorisation and
calculation of post model adjustments and
management overlays to the output of the ECL

model.

In addition to above the following audit
procedures have been applied;

testing of key inputs, data and assumptions
impacting ECL calculations to assess the
completeness, accuracy and relevance of data,
reasonableness of economic  forecasts,

weights, and model assumptions applied;

e
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Key audit matters

How our audit addressed the key audit matter

c) Qualitative and quantitative factors used in

staging of loan assets.

d) Ind AS 109 requires the Company to measure
ECL on an unbiased forward-looking basis
reflecting a range of future economic conditions.
Significant management judgement is applied in
determining the economic scenarios used and the

probability weights applied to them.

Completeness and valuation of post model

adjustments.

In view of the high degree of management’s
judgement involved in estimation of ECL and the
overall significance of the impairment loss
allowance to the standalone financial statements,

it is considered as a key audit matter.

» with the support of the team of modelling
specialists employed by the Company to make
the

assumptions, inputs and formulas used in a

the models, we tested/relied upon
sample of ECL models. This included assessing
the appropriateness of model design and
formulas used, the ‘Probability of Default’, ‘Loss
Given Default’, ‘Exposure at Default’, historical

loss rates used, and the valuation of collateral.

» tested mathematical accuracy and computation
of the allowances by using the input data used

by the Company;

the

methodologies as

the of

impairment

Evaluating appropriateness
Company’s
required under Ind AS 109 and reasonableness
of assumptions used including management
overlays ensuring that the adjustment to ECL
Model was in conformity with the policy

approved by the Audit Committee.

Information Technology (IT) Systems and Controls

The Company uses ERP system for financial
reporting which interface with other business
operation softwares that process transactions

related to loans, deposits and borrowings.

The Company’s key financial accounting and
reporting processes are highly dependent on the
automated controls implemented in IT systems. If
there exist gaps in the IT control environment, then

it could result in the financial accounting and

Our key audit procedures on this matter included,
but were not limited, to the following:

(@)

Company’s information processing systems, IT

obtained an understanding of the
General Controls and automated [T controls for
applications, databases and operating systems

relevant to our audit;

(b) Also, obtained an understanding of the changes

that were made to the IT applications during the

reporting records being materially misstated. audit period;
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How our audit addressed the key audit matter

Therefore, due to the complexity of the IT
environment, the assessment of the general IT
controls and the application controls specific to the
accounting and preparation of the financial

information is considered to be a key audit matter.

(¢} Also, performed following procedures:

(i) tested the IT General Controls around user
access management, changes to IT environment
and segregation of duties around program
maintenance and security administration relating
to key financial accounting and reporting

processes;

(ii) tested the Company’s periodic review of
access rights. We also tested requests of
changes to systems for approval and

authorization; and

(iii) tested the automated controls like interfaces,
configurations and information generated by the
entity’s information processing systems for loans,
borrowings, deposits, interest income, interest
expense and other significant financial statement

items.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The

other information comprises the information included in the Company’s Annual Report, but does not

include the Standalone Financial Statements and our auditor's report thereon. The Annual Report is

expected to be made available to us after the date of this auditor’'s report. Our opinion on the Standalone

Financial Statements does not cover the other information and we do not express any form of assurance

conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the

other information and, in doing so, consider whether the other information is materially inconsistent with

the Standalone Financial Statements or our knowledge obtained during the course of our audit or

otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
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we read the Annual Report, if we conclude that there is a material misstatement therein, we are required
to communicate the matter to those charged with governance and take necessary actions, as applicable

under the applicable laws and regulations.

Responsibilities of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Standalone Financial Statements that give a true and fair view of the
standalone financial position, financial performance including standalone other comprehensive income,
standalone cash flows and standalone changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (ind AS)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Standalone Financial Statements that give a true and fair view and are free from

material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate

the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors are also responsible for overseeing the Company'’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these Standalone Financial Statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Standalone Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in

place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the Standalone Financial Statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as

a going concern,

Evaiuate the overall presentation, structure and content of the Standalone Financial Statements,
including the disclosures, and whether the Standalone Financial Statements represent the underlying

transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the Standalone Financial Statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work;

and (ii) to evaluate the effect of any identified misstatements in the Standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements for the financial year ended
March 31, 2024 and are therefore the key audit matters. We describe these matters in our auditors’
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest

benefits of such communication.

Report on Other Legal and Regulatory Requirements
As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A’

a statement on the matters specified in paragraphs 3 and 4 of the Order.
As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books except for the matters stated in paragraph 2(h)(vi) below
on reporting under rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended) (“the

Rules”).

The Standalone Balance Sheet, the Standalone Statement of Profit and Loss including Other
Comprehensive Income, the Standalone Statement of Cash Flows and the Standalone Statement of

Changes in Equity dealt with by this Report are in agreement with the books of account;

In our opinion, the aforesaid Standalone Financial Statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,

2015, as amended;

On the basis of the written representations received from the directors as on March 31, 2024 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2024 from being

appointed as a director in terms of Section 164 (2) of the Act;
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The modifications relating to the maintenance of accounts and other matters connected therewith are
as stated in the paragraph 2(b) above on reporting under Section 143(3)(b) of the Act and paragraph
2(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014.

With respect to the adequacy of the internal financial controls with reference to these Standalone
Financial Statements of the Company and the operating effectiveness of such controls, refer to our

separate Report in “Annexure B” to this report;

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our

information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations on its financial position in its Standalone

Financial Statements — Refer Note 40 to the Standalone Financial Statements;

The Company has recognised provision, as required under the applicable law or accounting standards,
for material foreseeable losses, if any, on long term contracts including derivative contracts - Refer Note

15 {o the standalone financial statements;

The Company was regular in depositing the amounts required to be transferred to the Investor

Education and Protection Fund;

a. The management has represented that, to the best of it's knowledge and belief, no funds (which are
material either individually or in the aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any
other persons or entities, including foreign entities ("Intermediaries"), with the understanding, whether
recorded in writing or otherwise, that the Intermediaries shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the Company
("Ulimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries;

b. The management has represented, that, to the best of it's knowledge and belief, no funds (which are
material either individually or in the aggregate) have been received by the Company from any persons
or entities, including foreign entities ("Funding Parties"), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate

Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

a
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c. Based on such audit procedures, we have considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above contain any material

misstatement;

The Company has not declared or paid any dividend during the year and has not proposed any dividend
for the year. Therefore, reporting in this regard is not applicable to the Company.

Based on our examination, which included test checks, the Company has used various accounting
softwares for maintaining books of accounts which has feature of recording audit trail (edit log) facility
and has been operated throughout the year for all relevant transactions recorded in the respective

softwares, except that:

(a) No audit trail feature was enabled at the database level throughout the year in respect of all the

accounting softwares to log any direct data changes.

(b) In respect of one accounting software, in which the feature of audit trail (edit log) was enabled but

was not capturing the nature of changes made for certain categories of transactions.

(c) In respect of one accounting software which is hosted at a third-party service provider location,
where the activities have been outsourced by the Company, independent service auditor's report
has been made available to us for the part of the year, however it does not contain any reporting
reference with regard to audit trail feature at the database level to log any direct data changes.
Hence, we are unable to comment upon whether the required provisions of the Act regarding audit

trail for the software have been complied with in all aspects.

Further, other than as mentioned above, during the course of our examination, we did not come across
any instance of audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1, 2023,
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules,2014 on preservation of Audit
trail as per the statutory requirements for records retention is not applicable for the Financial Year ended
March 31, 2024.
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3. In our opinion, the remuneration paid/ provided by the Company for its directors and managers for the
year ended March 31, 2024 is in accordance with the provisions of section 197 read with Schedule V to
the Act;

For Singhi & Co. For T R Chadha & Co LLP
Chartered Accountants Chartered Accountants

Firm Reg. No. 302049E Firm Reg. No. 006711N/N500028

-
Bimal Kumar Sipani Neena Goel
Partner B Partner
Membership No. 088926 Membership No. 057986
UDIN: 24088926BKELWB4678 UDIN: 24057986BKEEOS3103
Date: April 29, 2024 Date: April 29, 2024
Place: Noida (Delhi-NCR) Place: New Delhi
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Annexure A to Independent Auditor’'s Report of even date to the members of PNB Housing
Finance Limited on the Standalone Financial Statements as at and for the year ended March 31,
2024 (Referred to in paragraph 1 of our report on the other legal and regulatory requirements)

a.(A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant & equipment. ’
(B) The Company is maintaining proper records showing full particulars of intangible assets.

b. The Company has a regular programme of physical verification of its property, plant and equipment
by which property, plant and equipment are verified once in two years, which in our opinion, is
reasonable having regard to the size of the Company and nature its property, plant and equipment. In
accordance with this programme, property, plant and equipment were physically verified during the year.

The discrepancies noticed on such physical verification were not material.

¢. According to the information and explanations given to us and based on examination of the records
and registered sale deeds / transfer deeds / conveyance deeds provided to us, the title deeds,
comprising all the immovable properties included in Note 12 of financial statements (i.e. Property, Plant

and Equipment), are held in the name of the Company as at the balance sheet date.

d. The Company has not revalued its property, plant and equipment (including right of use assets) and
intangible assets during the year. Therefore, the provisions of clause 3(i)(d) of the Order are not

applicabie to the Company.

e. According to information and explanations given by the management and based on examination of
the records, no proceedings have been initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988, as amended and
rules made thereunder. Therefore, provisions of clause 3(i)(e) of the Order are not applicable to the

Company.

a. Based on our examination of the books of accounts of the Company, the Company has no inventory.

Therefore, the provisions of clause 3(ii)(a) of the Order are not applicable to the Company.

b. As per the information and explanations inen to us, the company has been sanctioned working
capital limits in excess of five crore rupees, in aggregate, from banks or financial institutions on the
basis of security of current assets. We have not come across any difference between the information
submitted in the quarterly returns / statements filed by the Company with such banks or financial
institutions when compared with the books of account (principal outstanding) and other relevant

information provided by the Company.
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a. The Company’s principal business is to give loans. Therefore, the provisions of clause 3(iii)(a) of the

Order are not applicable to the Company.

b. According to the information and explanations given to us, the Company has not provided any
guarantees or given any security or advances in the nature of loan during the year. Further, the
investments made and the terms and conditions of the grant of loans during the year, are not prima

facie prejudicial to the interest of the Company.

c. In respect of loans asset, the schedule of repayment of principal and payment of interest has been
stipulated. Except for loans where there are delays or defaults in repayment of principal and / or payment
of interest as at the balance sheet date, in respect of which the Company has disclosed the accounting
policy in note no 2.21 and asset classification / staging in note 6.2 to the Standalone Financial
Statements in accordance with Ind AS and the guidelines issued by the regulators, the parties are
repaying the principal amounts, as stipulated, and are also regular in payment of interest, as applicable.
Having regard to the nature of the Company's business and the voluminous nature of loan transactions
involved, it is not practicable to furnish entity wise list of loan assets where delinquencies in the

repayment of principal and interest have been identified.

d. The total amount overdue for more than ninety days, in respect of loans and advances in the nature
of loans including interest thereon, as at March 31, 2024 is Rs. 1035.93 crores (2582 cases).
Reasonable steps have been taken by the Company for recovery of the principal and interest as stated

in the applicable Regulations and Loan agreements.

e. According to the records of the Company examined by us, the Company is engaged primarily in
lending activities. Therefore, the provisions of clause 3(iii)(e) of the Order are not applicable to the

Company.

f. According to the records of the Company examined by us, the Company has not granted any loans
or advances in the nature of loans either repayable on demand or without specifying any terms or period
of repayment during the year. Therefore, the provisions of clause 3(iii)(f) of the Order are not applicable

to the Company.

The Company has not granted any loans, made investments or provided guarantee or securities that

are covered under the provision of section 185 or 186 of the Act during the year. Therefore, the
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The Company has complied with the directives issued by the Reserve Bank of India with regard to the
deposits accepted and amounts deemed to be deposits during the year. The Company being a Housing
Finance Company registered with National Housing Bank, provisions of sections 73 to 76 or any other
relevant provisions of the Act, and the Companies (Acceptance of Deposits) Rules, 2014, as amended
are not applicable. According to the information and explanations given to us, no order has been passed
by the Company Law Board or the National Company Law Tribunal or Reserve Bank of India or by any

other court or tribunal with regard to aforesaid deposits.

The maintenance of cost records has not been specified by the Central Government under Section
148(1) of the Act for the business activities carried out by the Company. Therefore, the provisions of

clause 3(vi) of the Order are not applicable to the Company.

a. According to the records of the Company examined by us, the Company is generally regular in
depositing undisputed statutory dues including Goods and Service Tax, Provident Fund, Employees
State Insurance, Income-tax, Sales tax, Service tax, Duty of customs, Duty of excise, Value Added tax,
Cess and other statutory dues as applicable, with the appropriate authorities. There were no undisputed
outstanding statutory dues as at the year end for a period of more than six months from the date they

became payable.

b. According to the information and explanation given to us and the records of the Company examined

by us, there are no statutory dues referred to in sub-clause (a) on account of any dispute except the

following:
. Amount Period to Forum where
Name of Statue :3229 of disputed (Rs.in which it| dispute is
crore)* relates pending
Income Tax Act, Income Tax Demand/ .
1961 Penalty/ Interest 1.96 AY.2014-15 High Court
National
Income Tax Income Tax Demand/ 45 92 AY.2017-18 to Faceless
Act, 1961 Penalty/ Interest ’ AY. 2020-21 Assessment
Center
Goods And
Services Tax atse'lr'esl)temand/ Penalty/ 0.05 A.Y.2017-18 Commissioner
Act, 2017
Goods And
Services Tax 'CztSe'!;egemand/ Penalty/ 0.27 A.Y.2017-18 Commissioner
Act, 2017
Goods And
Services Tax lGST Demand/ Penalty/ 0.14 AY.2018-19 Commissioner
Act, 2017 nterest

* net of amount deposited under protest
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According to the information and explanation given to us and based on examination of the records,
there were no transactions which have not been recorded in the books of account, have been
surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act,

1961. Therefore, provisions of clause 3(viii) of the Order are not applicable to the Company.

a. The Company has not defaulted in repayment of loans or other borrowings or in the payment of

interest thereon during the year.

b. According to information and explanations given by the management, the Company has not been

declared willful defaulter by any bank or financial institution or other lender during the year.

¢. According to the information and explanations given to us and based on examination of the records,
the term loans raised during the year were applied for the purposes for which the loans were raised

other than temporary deployment pending application of proceeds.

d. According to the information and explanations given to us, and the procedures performed by us, and
on an overall examination of the financial statements of the Company, we report that funds raised on

short-term basis have, prima facie not been used for long-term purposes by the Company.

e. According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that the Company has not taken any funds from any

entity or person on account of or to meet the obligations of its subsidiaries.

f. According to the information and explanations given to us and procedures performed by us, we report

that the Company has not raised loans during the year on the pledge of securities held in its subsidiaries.

a. The Company has not raised any money by way of initial public offer or further public offer (including
debt instruments) during the year. Therefore, the provisions of clause 3(x)(a) of the Order are not

applicable to the Company.

b. The Company has not made any preferential allotment or private placement of shares or convertible
debentures (fully, partially or optionally) during the year. Therefore, the provisions of clause 3(x)(b) of

the Order are not applicable to the Company.

N
e
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(xi) a. Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
Standalone Financial Statements and according to the information and explanations given to us, we
have neither come across any instance of fraud by the Company or on the Company noticed or reported
during the year nor have we been informed of any such case by the management except a fraud

discovered by the Company for Rs. 1.97 crores committed by a customer by falsification of documents.

b. According to the information and explanation given to us and to the best of our knowledge, no report
under subsection (12) of section 143 of the Act has been filed in Form ADT-4 as prescribed under Rule
13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government, during the year and

upto the date of this report.

c. As represented to us by the management, there were no whistle blower complaints received by the
Company during the year. Therefore, the provisions of clause 3(xi)(c) of the Order are not applicable to

the Company.

(xii) The Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of the Order are not

applicable to the Company.

(xiii) In our opinion and according to the information and explanations given to us, all transactions with the
related parties are in compliance with sections 177 and 188 of the Act, where applicable, and the
requisite details have been disclosed in the standalone financial statements, as required by the

applicable Indian Accounting Standards.

(xiv) a. Based on our examination, the Company has an adequate internal audit system commensurate with

the size and nature of its business;

b. We have considered, the internal audit reports of the Company issued till date for the period under

audit.

(xv) According to the information and explanations given to us, in our opinion the Company has not entered
into any non-cash transactions with its directors or persons connected with them during the year hence
provision of section 192 of the Act are not applicable to the Company. Therefore, the provisions of

clause 3(xv) of the Order are not applicable to the Company.

(xvi) a. The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,

1934. Therefore, the provisions of clause 3(xvi)(a) of the Order are not applicable to the Company.
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b. The Company has conducted Housing Finance activities during the year with a valid Certificate of

Registration (CoR) from the National Housing Bank

c. The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Therefore, the provisions of clause 3(xvi)(c) of the Order are not applicable to

the Company.

d. According to the representations given by the management, there is no CIC as part of the Group.

Therefore, the provisions of clause 3(xvi)(d) of the Order are not applicable to the Company.

(xvii) The Company has not incurred cash losses in current year and in immediately preceding financial year.

Therefore, the provisions of clause 3(xvii) of the Order are not applicable to the Company.

(xviii) There was no resignation of statutory auditors during the year. Therefore, the provisions of clause 3(xviii)

of the Order are not applicable to the company.

(xix) According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realization of financial assets and payment of financial liabilities, assets liability
maturity (ALM) pattern and other information accompanying the Standalone Financial Statements, our
knowledge of the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that the Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts up to the date
of the audit report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the Company as and

when they fall due.

(xx) (a) There are no unspent amounts towards Corporate Social Responsibility (‘CSR”) other than ongoing
projects requiring a transfer to a Fund specified in Schedule VIl to the Companies Act, 2013 in
compliance with second proviso to sub-section (5) of Section 135 of the said Act. Accordingly, reporting

under clause 3(xx)(a) of the Order is not applicable for the year.

(b) The Company has not transferred the amount remaining unspent in respect of ongoing projects, to
a Special Account, till the date of the report. However, the period for such transfer i.e., thirty days from
the end of the financial year as permitted under sub section (6) of section 135 of the Act, has not elapsed

till the date of our report.
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& ColLLP

Chartered Accountants

M/s Singhi & Co.
Chartered Accountants

Financial

Year

Amount to be spent in
accordance with
section 135(5)

Amount remaining unspent as at the year end to
be transferred to a special account under
section 135(6) within 30 days from the end of
financial year

2023-24

22.69 crores

4.89 crores

For Singhi & Co.

Chartered Accountants
Firm Reg. No. 302049E

Bimal Kumar Sipani

Partner

Membership No. 088926
UDIN : 24088926BKELWB4678

Date : April 29, 2024
Place : Noida (Delhi-NCR)

For T R Chadha & Co LLP
Chartered Accountants
Firm Reg. No. 006711N/N500028

Neena Goel
Partner
Membership No. 057986

UDIN : 24057986BKEEOS3103

Date : April 29, 2024
Place : New Delhi
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Annexure B to Independent Auditor’s Report of even date to the members of PNB Housing
Finance Limited on the Standalone Financial Statements for the year ended March 31, 2024
(Referred to in paragraph 2(g) of our report on the other legal and regulatory requirements)

We have audited the internal financial controls with reference to Standalone Financial Statements of
PNB Housing Finance Limited (‘the Company”) as of March 31, 2024 in conjunction with our audit of

the Standalone Financial Statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over the financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company'’s internal financial controls with reference
to Standalone Financial Statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note")
and the Standards on Auditing, issued by Institute of Chartered Accountants of India and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of internal financial controls, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to Standalone Financial Statements was

established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to Standalone Financial Statements and their operating
effectiveness. Our audit of Internal Financial Controls with reference to Standalone Financial
Statements included obtaining an understanding of Internal Financial Controls with reference to

Standalone Financial Statements, assessing the risk that a material weakness exists, and testing and
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evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of

material misstatement of the Standalone Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system with reference to Standalone

Financial Statements.

Meaning of Internal Financial Controls with reference to Standalone Financial Statements

A Company's Internal Financial Controls with reference to Standalone Financial Statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Standalone Financial Statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control with reference to Standalone
Financial Statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of Standalone Financial Statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the Standalone Financial

Statements.

Inherent Limitations of Internal Financial Controls with reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to Standalone Financial
Statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to Standalone Financial Statements to future periods are
subject to the risk that the internal financial controls with reference to Standalone Financial Statements
may become inadequate because of changes in conditions, or that the degree of compliance with the

policies or procedures may deteriorate.

Page 19 of 20



M/s TR Chadha & Co LLP M/s Singhi & Co.
Chartered Accountants Chartered Accountants

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls with
reference to Standalone Financial Statements and such internal financial controls with reference to
Standalone Financial Statements were operating effectively as at March 31, 2024, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Singhi & Co. For T R Chadha & Co LLP
Chartered Accountants Chartered Accountants

Firm Reg. No. 302049E Firm Reg. No. 006711N/N500028
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Bimal Kumar Sipani Neena Goel ‘z \& QE;’”/
Partner o Partner \\, o x
Membership No. 088926 Membership No. 057986

‘UDIN: 24088926BKELWB4678 UDIN: 24057986BKEEOS3103
Date: April 29, 2024 Date: April 29, 2024

Place: Noida (Delhi-NCR) Place: New Delhi
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Standalone Balance Sheet as at March 31,2024

PNB Housing Finance Limited

As at As at
Particulars Notes March 31, 2024 March 31, 2023
(¥ in crore) (¥ in crore)
ASSETS
Financial assets
Cash and cash equivalents 3 214177 3,667.41
Bank balance other than cash and cash equivalents 4 356.86 25.16
Derivative financial instruments 15 135.01 660.04
Receivables 5
Trade receivables 52.07 -
Other receivables 0.08 0.01
Loans 6 64,204.76 57,908.53
Investments 7 4,345.26 3,188.02
Other financial assets 8 569.80 754.64
71,805.61 66,203.81
Non-financial assets
Current tax assets (net) 9 163.36 25157
Deferred tax assets (net) 10 127.49 145.55
Investment property 11 0.51 0.52
Property, plant and equipment 12 66.47 66.05
Right of use assets 12 123.09 65.53
Capital work-in-progress 121 543 0.08
Intangible assets under development 12.2 9.82 3.08
Other Intangible assets 13 16.37 13.75
Other non- financial assets 14 53.06 55.02
565.60 601.15
Total 72,371.21 66,804.96
LIABILITIES AND EQUITY
Liabilities
Financial liabilities
Payables
Trade payables 16
Total outstanding dues of micro enterprises and small enterprises 2.12 1.74
Total outstanding dues of creditors other than micro enterprises and small enterprises 45.32 42.73
Other payable
Total outstanding dues of micro enterprises and small enterprises - -
Total outstanding dues of creditors other than micro enterprises and small enterprises - -
Debt securities 17 7,851.93 3,994.09
Borrowings (other than debt securities) 18 28,666.95 31,174.70
Deposits 19 17,758.17 17,213.96
Subordinated liabilities - 20 739.49 1,238.35
Other financial liabilities Y 21 2,163.29 1,943.98
57,227.27 55,609.55

b



PNB Housing Finance Limited
Standalone Balance Sheet as at March 31, 2024

Non-financial liabilities
Provisions
Other non-financial liabilities

Equity
Equity share capital
Other equity

Total equity

Total

Corporate and other information alongwith material accounting policies.
The accompanying notes are an integral part of the standalone financial statements.

22 19.78 17.39
23 191.79 22545
211.57 242.84

24 2569.72 168.86
25 14,672.65 10,783.71
14,932.37 10,952.57

72,371.21 66,804.96

1&2

In terms of our report of even date

For TR Chadha & Co LLP

Chartered Accountants

FR No.: 006711N/N500028
Pl

|

Neena Goet——""
Partner
M. No.: 057986

For Singhi & Co.
Chartered Accountants
FR No.: 302049E

Bimal Kumar Sipani
Partner
M. No.: 088926

Place: New Delhi
Date: April 29, 2024

For and on behalf of the Board of Directors
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Veena Kamath
Company Secretary
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PNB Housing Finance Limited

Standalone Statement of Profit and Loss for the year ended March 31, 2024

Particulars Notes Cuxfrent Year PreYious Year
(¥ in crore) (¥ in crore)
Revenue from operations
Interest income 26 6,706.24 6,172.91
Fees and commission income 27 272.89 273.03
Net gain on fair value changes 28 34.61 33.71
Income on derecognised (assigned) loans - 10.90
Total revenue from operations 7,013.74 6,490.55
Other income 10.24 1.84
Total income 7,023.98 6,492.39
Expenses
Finance costs 29 4,262.42 3,899.58
Impairment on financial instruments and write offs 30 171.01 691.24
Employee benefits expenses 31 264.13 214.34
Fees and commission expenses 10.59 8.9
Depreciation, amortisation and impairment 50.98 51.23
Others expenses: 32
- Impairment/loss on assets held for sale - 47.65
- Other expenses 293.17 212.63
Total expenses 5,052.30 5,125.58
Profit before exceptional items & tax 1,971.68 1,366.81
Exceptional items - -
Profit before tax 1,971.68 1,366.81
Tax expensel/(credit)
Current tax 33 420.89 83.38
Deferred tax charge o 33 23.37 227.16
Profit for the year e N 1,527.42 1,056.27
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PNB Housing Finance Limited
Standalone Statement of Profit and Loss for the year ended March 31, 2024

Other comprehensive (loss)income
A (i} ltems that will not be reclassified to profit or loss

Remeasurement gain / (loss) on defined benefit plan (0.89) (1.31)
(ii) Tax relating to items that will not be reclassified to profit or loss 0.22 0.33
Subtotal {A) (0.67) (0.98)
B (i) items that will be reclassified to profit or loss
Cash flow hedge (21.07) 103.67
(if) Tax relating to items that will be reclassified to profit or loss 5.30 (26.09)
Subtotal (B) (15.77) 77.58
Other comprehensive (loss)lincome (A + B) (16.44) 76.60
Total comprehensive income for the year 1,510.98 1,132.87
Earnings per equity share (Face value of ¥ 10/- each fully paid up)
Basic (%) 34 59.12 53.73
Diluted (%) 34 58.94 53.69
Corporate and other information alongwith material accounting policies. 1&2
The accompanying notes are an integral part of the standalone financial statements.
In terms of our report of even date
For T R Chadha & Co LLP For and on behalf of the Board of Directors

Chartered Accountants
FR No.: 006711N/N500028
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Partner 7 Managing Director & CEQ Director

M. No.: 057986 I DIN: 08524205 DIN: 07053788

For Singhi & Co.
Chartered Accountants
FR No.: 302049E ">\
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Bimal Kumar Sipani Vinay ta Veena Kamath
Partner Chief Financial Officer Company Secretary
M. No.: 088926 ACA: 500609 ACS: 23788

Place: New Delhi
Date: April 29, 2024




PNB Housing Finance Limited

Standalone Statement of Cash Flow for the year ended March 31, 2024

Particulars

Current Year

Previous Year

(¥ in crore) (¥ in crore)
Cash flow from operating activities
Profit before tax 1,971.68 1,366.81
Adijustment to reconcile profit before tax to net cash flows:
Depreciation, amortisation and impairment 50.98 51.23
Net loss on sale of property, plant and equipment 0.25 0.19
Impairment on financial instruments (182.60) (1,046.96)
Impairment on assets held for sale - 47 65
Net (gain)/loss on financial asset at fair value through profit and loss (16.15) 2.80
Share based payment expense 14.46 11.95
Impact of effective interest rate on financial assets (70.69) (48.37)
Impact of effective interest rate on financial liabilities 32.79 15.78
Interest expenses 4,255.20 3,883.41
Unwinding/(Income) on derecognised (assigned) loans 177.76 (84.39)
Loss on restructured financial assets 9.81 4.86
Interest on leases including modification gain/(loss) 6.46 5867
Advances written-off - 2.23
Bad debts written-off 353.61 1,738.20
4,631.88 4,594 25

Operating profits before changes in working capital 6,603.56 5,961.06
Working Capital changes
Increase/(decrease) in trade payables 2.97 17.33
Increase/(decrease) in provisions 1.50 (1.04)
Increase/(decrease) in other financial liabilities 78.15 (519.78)
(Decrease)/increase in non- financial liabilities (33.66) (71.15)
(Increase)/decrease in loans at amortised cost (6,392.23) (3,081.78)
(Increase)/decrease in receivables (52.25) 39.05
Decrease/(increase) in other financial assets 6.52 3.03
Decrease/(increase) in other non- financial assets 1.96 (27.21)
Proceeds from sale of asset held for sale - 61.18
(Increase)/decrease in bank balance other than cash and cash equivalents (331.70) 125.31

(6,718.74) (3,455.04)
Cash (used in) / generated from operations before adjustments for interest and taxes paid (115.18) 2,506.02
Interest Paid (4,182.42) (3,980.99)
Taxes paid (net of refunds) (346.54) (297.07)
Net cash (used in) / generated from operating activities Ve (4,644.14) {1,772.04)

o
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PNB Housing Finance Limited

Standalone Statement of Cash Flow for the year ended March 31, 2024

Cash flow from investing activities

Purchase of property, plant and equipment and other intangible assets including Capital work-in- (39.20)

progress and intangible assets under development

Proceeds from sale of property, plant and equipment and other intangible assets

Investments (net)

Net cash (used in) / generated from investing activities

Cash flow from financing activities*
Proceeds from

Debt securities and subordinated liabilities
Borrowings from banks
Commercial paper
Repayment of
Debt securities and subordinated liabilities
Borrowings from banks
Commercial paper
Deposits (net)
Lease Liability
Proceeds from issue of share capital including securities premium
Net cash generated from / (used in) financing activities

Net changes in cash & cash equivalents

Cash or cash equivalents at the beginning of the year
Cash or cash equivalents at the end the of the year
Net decrease of cash & cash equivalents during the year

(14.59)
0.28 017
(1,154.56) 188.05
(1,193.48) 173.63
{1,193.48) 173.63
1,451.00 149.99
21,885.45 17,771.75
10,054.70 50.00
(1,399.00) (2,560.00)
(24,043.72) (14,636.84)
(6,750.00) (50.00)
545.02 (394.80)
(33.25) (35.84)
2,468.44 7.21
4,178.64 301.47
(1,658.98) (1,296.94)
3,617.42 4,914.36
1,058.44 3,617.42
(1,658.98) (1,296.94)




PNB Housing Finance Limited
Standalone Statement of Cash Flow for the year ended March 31, 2024

Components of cash and cash equivalents

Cash on hand 1.77 1.49
Balances with banks in current accounts 359.85 558.31
Bank deposit with maturity of less than 3 months 540.55 3,107.61
Certificate of deposits with maturity of less than 3 months 1,238.60 -
Stamps on hand 0.00 0.00
Less: Overdraft facility against term deposits (as per note 18 to the financial statements) (183.33) (49.99)
1,958.44 3,617.42

“Refer Note no 44 for change in liabilities arising from financing activities.
Note : Figures in bracket denotes application of cash.
The accompanying notes are an integral part of the standalone financial statements.

In terms of our report of even date

For TR Chadha & Co LLP For and on behalf of the Board of Directors
Chartered Accountants

FR No.: 006711N/N500028
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Partner / - 2 Managing Director & CEO Director NJ
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For Singhi & Co. i o

Chartered Accountants -
FR No.: 302049E
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Bimal Kumar Sipani
Partner
M. No.: 088926
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Veena Kamath
Chief Financial Officer Company Secretary
ACA: 500609 ACS: 23788

Place: New Delhi
Date: April 29, 2024




A. Equity share capital*

As at March 31, 2024

PNB Housing Finance Limited

Standalone Statement of Changes in Equity for the year ended March 31, 2024

(Z in crore)
R Balance as at | Changes in Equity Share Capital due Restated balance as at Balance as at
Particular . . . h ing th
April 01, 2023 to prior period errors April 01, 2023 Change during the year March 31, 2024
Equity share capital 168.86 - 168.86 90.86 259,72
As at March 31, 2023 (% in crore)
Balance as at | Changes in Equity Share Capital due Restated balance as at N Balance as at
i h
Particular April 01, 2022 to prior period errors Aprit 01, 2022 Change during the year March 31, 2023
Equity share capital 168.60 - 168.60 0.26 168.86

*Refer note 24.

b



B. Other equity*

PNB Housing Finance Limited
Standalone Statement of Changes in Equity for the year ended March 31, 2024

(% in crore)
Other
Share application Reserves and surplus comprehensive
Particular mon endin income i
a:zt:wn(: o Securities Statutory Share option Retained Effective portion Total other eaulty
. Special reserve outstanding . of cash flow
premium reserve earnings
account hedges
Balances as at April 01, 2022 - 4,062.41 1,134.76 167.97 55.54 4,331.67 (120.41) 9,631.94
Changes in accounting policy/prior period errors - - - - - - - -
Restated balance at the beginning of the year - 4,062.41 1,134.76 167.97 55.54 4,331.67 {120.41) 9,631.94
Profit for the year - - - - - 1,056.27 - 1,056.27
Fair value changes on derivatives - - - - - - 77.58 77.58
Remeasurement of net defined benefit liabilities/assets - - - - - (0.98) - (0.98)
Total comprehensive income for the year - - - - - 1,055.29 77.58 1,132.87
Transfer to special reserve® - - 45.00 - - (45.00) - -
Transfer to statutory reserve™ - - - 167.00 - (167.00) - -
Share application money received during the year 0.20 - - - - - - 0.20
Premium on shares issued during the year - 6.75 - - - - - 86.75
3.32 - - (3.32) - - -
Employee stock option exercised during the year (Refer Note 24.8) -
Share based payment to employees (Refer Note 24.8 (iv)) - - - - 11.95 - - 11.95
Transfer on account of stock option lapsed/ expired - - - - (14.16) 14.16 - -
Balances as at March 31, 2023 0.20 4,072.48 1,179.76 334.97 50.01 5,189.12 (42.83) 10,783.71
Changes in accounting policy/prior period errors - - - - - - - -
Restated balance at the beginning of the year 0.20 4,072.48 1,179.76 334.97 50.01 5,189.12 (42.83) 10,783.71
Profit for the year - - - - - 1,527.42 - 1,527.42
Fair value changes on derivatives - - - - - - (15.77) (15.77)
Remeasurement of net defined benefit liabilities/assets - - - - - (0.67) - (0.67)
Total comprehensive income for the year - - - - - 1,526.75 (15.77) 1,510.98
Transfer to special reserve® - - 236.00 - - (236.00) - -
Transfer to statutory reserve™ - - - 70.00 - (70.00) - -
Share allotted against share application money during the year (0.20) - - - - - - (0.20)
Premium on shares issued during the year - 2,377.78 - - - B - 2,377.78
Employee stock option exercised during the year (Refer Note 24.8) - 3.00 - - (3.00) - - -
Share based payment to employees (Refer Note 24.8 (iv)) - - - - 14.46 - - 14.46
Transfer on account of stock option lapsed/ expired (net of taxes) - - - - (14.92) 0.84 - (14.08)
Balances as at March 31, 2024 - 6,453.26 1,415.76 404.97 46.55 6,410.71 (58.60) 14,672.65




PNB Housing Finance Limited
Standalone Statement of Changes in Equity for the year ended March 31, 2024

“Refer Note 25 for nature and the purpose of reserves.

*As per Section 29C(i) of the National Housing Bank Act, 1987, the Company is required to transfer at least 20% of its net profit every year to a reserve before any dividend is declared. For this purpose any Special Reserve

created by the Company under Section 36(1) (viii) of the Income Tax Act, 1961 is considered to be an eligible transfer. The Company has transferred an amount of 2 236.00 crore (Previous year ¥ 45.00 crore) to Special
Reserve in terms of Section 36(1) (viii) of the Income Tax Act, 1961,

HThe Company has transferred an amount of ¥ 70.00 crore (Previous year ¥ 167.00 crore) to Statutory Reserve u/s 29C of the National Housing Bank Act, 1987.

The accompanying notes are an integral part of the standalone financial statements.

In terms of our report of even date

For TR Chadha & Co LLP For and on behalf of the Board of Directors
Chartered Accountants
FR No.: 0067 11N/N500028
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PNB Housing Finance Limited
Notes to Standalone Financial Statements for the year ended March 31, 2024

1. Corporate and other information
1.1. Corporate Overview

PNB Housing Finance Limited ('PNBHFL’, ‘the Company’) was incorporated on November 11, 1988. The Company is primarily engaged in the business
of providing loans to individuals and corporate bodies for purchase, construction, repair and up-gradation of houses. It also provides loans for
commercial space, loan against property and loan for purchase of residential plots. The Company is deposit taking Housing Finance Company
registered with National Housing Bank (NHB) under Section 29A of the National Housing Bank Act, 1987. The Company is listed on BSE Limited and
National Stock Exchange of India Limited. The Company'’s registered office is at 9th floor, Antriksh Bhawan, 22, K.G. Marg, New Delhi -110001.

These standalone financial statements are approved and adopted by the Board of Directors of the Company in their meeting held on April 29, 2024.
However, the shareholders have the power to amend the financial statements after issue.

1.2. Statement of Compliance and basis of preparation and presentation

The standalone financial statements are prepared in accordance with provision contained in section 129 of the Companies Act, 2013, read with Division

Il of Schedule Il as amended from time to time. The Statement of Cash Flows has been prepared and presented as per Ind AS 7 “Statement of Cash
Flows”.

The standalone financial statements have been prepared under the historical cost convention on accrual basis except where quantum of accruals
cannot be ascertained with reasonable certainty. Following are measured on each reporting date:

- Certain financial assets and liabilities (including derivative instruments) that is measured at fair value.
- Defined benefit liability/(assets): present value of defined benefit obligation less fair value of plan assets.
- Financial instrument - measured at fair value.

The standalone financial statements comply in all material aspects with the Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting
Standards) Rules, 2015 as amended from time to time, notified under section 133 of the Companies Act, 2013 and the relevant provisions of the National
Housing Bank Act, 1987 as amended from time to time and the Non-Banking Financial Company-Housing Finance Company (Reserve Bank) Directions,
2021 (‘RBI Directions’) as amended from time to time and the Master Direction — Reserve Bank of India (Non-Banking Financial Company — Scale Based
Regulation) Directions, 2023 dated October 19, 2023 as amended from time to time.




The standalone financial statements are presented in Indian Rupees (%) which is the functional and presentation currency of the Company and all
values are rounded to the nearest crore with two decimals, except when otherwise indicated.

Balance sheet analysis regarding recovery or settlement within 12 months after the reporting date and more than 12 months after the reporting date is
presented in note 45.

Accounting policies have been consistently applied except where a newly issued Ind AS is initially adopted or a revision to an existing Ind AS requires
a change in the accounting policy hitherto in use.

2. Material accounting policies
2.1. Use of estimates, judgements and assumptions

The preparation of financial statements in conformity with Ind AS requires the management to make judgments, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting
year. Although these estimates are based on the management's best knowledge of current events and actions, uncertainty about these assumptions
and estimates could result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future periods. Estimates
and underlying assumptions are reviewed on an ongoing basis. Revisions to the accounting estimates are recognised in the period in which the
estimates are known or materialised.

Some of the judgements, which have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities are:

a) Business model assessment

Classification and measurement of financial assets depends on the results of the solely payments of principal and interest (SPPI) and the business
model test. The Company determines the business model at a level that reflects how groups of financial assets are managed together to achieve
a particular business objective. This assessment includes judgement reflecting all relevant evidence including how the performance of the assets
is evaluated and measured, the risks that affect the performance of the assets and how these are being managed. The Company monitors financial
assets on a continuous basis to assess whether the business model for which the financial assets are held continues to be appropriate and if it is
not appropriate whether there has been a change in business model and so a prospective change to the classification of the assets.

b) Fair value of financial instruments

The fair value of financial instruments is the price that would be received upon selling of an asset or paid upon transfer of a liability in an orderly
transaction in the principal (or most advantageous) market at the measurement date under current market conditions (i.e. an exit price) regardless
of whether that price is directly observable or estimated using another valuation technique. When the fair values of financial assets and financial
liabilities recorded in the balance sheet cannot be derived from active markets, they are determined using a variety of valuation techniques that
nelude the use of valuation models. The inputs to these models are taken from observable mari;gisa
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d)

f)

9)

estimation is required in establishing fair values. Judgements and estimates include considerations of liquidity and model inputs related to items
such as credit risk (both own and counterparty), funding value adjustments, correlation and volatility.

Effective Interest Rate (EIR) method

EIR methodology recognises interest income / expense using a rate of return that represents the best estimate of a constant rate of return over
the expected behavioral life of loans given / taken and recognises the effect of potentially different interest rates at various stages and other
characteristics of the product life cycle (including prepayments, penalty interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected behavior and life-cycle of the instruments, as well as
expected changes to interest rates and other fee income/expense that are integral parts of the instrument.

Impairment of financial asset

The measurement of impairment losses across all categories of financial assets requires judgement, in particular, the estimation of the amount and
timing of future cash flows and collateral values when determining impairment losses and the assessment of a significant increase in credit risk.
These estimates are driven by a number of factors, changes in which can result in different levels of allowances (Refer note 2.21).

Provisions and other contingent liabilities

The Company operates in a regulatory and legal environment that, by nature, has a heightened element of litigation risk inherent to its operations.
Cases where Company can reliably measure the outflow of economic benefits in relation to a specific case and considers such outflows probable,
it recognises a provision against the same. Where the probability of outflow is considered remote, or probable, but a reliable estimate cannot be
made, a contingent liability is disclosed for the same.

Defined benefit plans

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual developments in the future. These include the determination of the
discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined
benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

Deferred tax assets
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h) Useful Life of Property, Plant and Equipment (PPE) and Intangible assets

The Company reviews its estimate of the useful life of PPE and intangible assets at each reporting date, based on the expected utility of the PPE
and intangible assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of PPE and

intangible assets. In case of a revision of useful life, the unamortised depreciable amount is charged over the remaining useful life of the PPE and
intangible assets.

i) Share-Based Payments

The Company measures the cost of equity-settied transactions with employees using Black-Scholes Model to determine the fair value of the liability
incurred on the grant date. Estimating fair value for share-based payment transactions requires determination of the most appropriate valuation
model, which is dependent on the terms and conditions of the grant.

This estimate also requires determination of the most appropriate inputs to the valuation model including the expected life of the share option,
volatility and dividend yield and making assumptions about them.

Cash and cash equivalents

Cash and cash equivalent comprises cash/ stamp on hand, demand deposits and time deposits with original maturity of less than three months from

the date of acquisition, highly liquid investments that are readily convertible in the known amounts of cash and which are subject to insignificant risk of
change in value, debit balance in cash credit account.

Deposits held with bank, with original maturity of more than three months but less than twelve months is a part of bank balance other than cash and
cash equivalents.

For the purpose of the statement of cash flow, cash and cash equivalents consists of cash at banks and on hand and short term deposits, as defined
above.

Revenue Recognition

a) Interest and related income

Interest income for all financial instruments measured either at amortised cost or at fair value through other comprehensive income, is
recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the
expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset. The calculation takes
into account all contractual terms of the financial instrument (for example- prepayment options) and includes any discount or premium on acquisition,
fees or incremental costs that are directly attributable and are an integral part of the EIR, but not future credit losses.




The Company calculates interest income by applying the EIR to the gross carrying amount of financial assets other than credit-impaired assets. When
a financial asset becomes credit-impaired and is, therefore, regarded as ‘Stage 3, the Company calculates interest income by applying the EIR
on net amount (i.e. gross carrying amount less allowance for expected credit loss) . If the financial assets cures and is no longer credit-impaired, the
Company reverts to calculating interest income on a gross basis.

Interest income on all trading assets measured at fair value through profit and loss (FVTPL) is recognised using the contractual interest rate under
interest income and the fair value impact is recognised in net gain / loss on fair value changes.

b) Dividend income

Dividend income is recognised when the Company'’s right to receive the payment is established, it is probable that the economic benefits associated
with the dividend will flow to the entity and the amount of the dividend can be measured reliably. This is generally when shareholders approve the
dividend.

¢) Profit on derecognition of financial assets

When the Company transfers the financial asset in a transfer that qualifies for derecognition in its entirety then whole of the interest spread and net
servicing fees (over the expected life of the asset) is recognised at present value on the date of derecognition itself as interest-only strip / net servicing
fees receivable and correspondingly recognised as profit on derecognition of financial asset.

d) Fees and commission income

Fees and commissions income i.e. login fee, penal interest on defaults, pre-payment / other charges, fees on corporate agency, fees for advertising in
offices / website etc. (other than for those items to which Ind AS 109 Financial Instruments are applicable) is recognised in accordance with the terms
of the relevant contracts / agreements and when it is probable that the Company will collect the consideration.

e) Otherincome

Income from operating leases are recognised in the statement of profit and loss as per the contractual rentals.

Interest on tax refunds and other claims where quantum of accruals cannot be ascertained with reasonable certainty, are recognised as income only
when revenue is virtually certain which generally coincides with receipts.

Other Income represents income earned from the activities incidental to the business and is recognised when the right to receive the income is
established as per the terms of the contract.




2.4 Property, plant and equipment (PPE) and Intangible assets

a)

b)

PPE

PPE are stated at cost (including directly attributable expenses) less accumulated depreciation and impairment losses, if any. Cost includes deemed
cost which represents the carrying value of PPE recognised as at April 1, 2017 measured as per the previous Generally Accepted Accounting
Principles (GAAP).The cost of PPE comprises the purchase price (excluding tax credits availed, if any) and any attributable cost of bringing the
asset to its working condition for its intended use. Subsequent expenditure related to PPE are capitalised only when it is probable that future
economic benefits associated with these will flow to the Company and the cost of item can be measured reliably. Other repairs and maintenance
costs are expensed off as and when incurred.

An item of PPE and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are expected from
its use. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of profit and loss when the asset is derecognised.

Capital work in progress includes assets which are not ready for the intended use at the end of the reporting year and is carried at cost including
directly attributable expenses.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost (excluding tax credits availed, if any) and are capitalised only when
it is probable that future economic benefits associated with these will flow to the Company and the cost of item can be measured reliably. Cost
comprises the purchase price (excluding tax credits availed, if any) and any attributable cost of bringing the asset to its working condition for its
intended use. Subsequent expenditure related to Intangible assets are capitalised only when it is probable that future economic benefits associated
with these will flow to the Company and the cost of item can be measured reliably. Subsequent to initial recognition, intangible assets are carried
at cost less any accumulated amortisation and accumulated impairment losses (if any).

An intangible asset is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the statement of profit and loss when the asset is derecognised.

Intangible assets which are not ready for the intended use at the end of the reporting year are disclosed as Intangible assets under development.




2.5 Depreciation and amortisation

a)

b)

Depreciation

Depreciation on PPE is provided on straight-line method as per the useful life prescribed in Schedule Il to the Companies Act, 2013, except for
networking equipment and mobile phone instrumenis that are depreciated over a period of five years and three years respectively based on technical
evaluation. Leasehold improvements are amortised over the period of five years however, where the lease term is less than five years amortisation
is restricted to the underlying lease term.

All PPE individually costing Z 5,000/- or less are fully depreciated in the year of purchase.

Depreciation on additions to PPE is provided on a pro-rata basis from the date the asset is available for use. Depreciation on sale / derecognition
of PPE is provided for up to the date of sale / derecognition, as the case may be.

The residual values, useful lives and methods of depreciation of PPE are reviewed at each financial year-end and changes (if any) are then treated
as changes in accounting estimates.

Amortisation

Intangible assets are amortised over a period of five years or less on straight-line method except website development costs, which are amortised
over a period of three years on a straight-line basis from the date when the assets are available for use or the life whichever is less.

The amortisation period and the amortisation method for these Intangibles with a finite useful life are reviewed at each financial year-end. Changes
in the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are accounted for by changing
the amortisation period or methodology, as appropriate, which are then treated as changes in accounting estimates.

2.6 Investment Property

Investment property comprises freehold properties that are held to earn rentals or for capital appreciation or both.

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment properties are stated at
cost less accumulated depreciation and accumulated impairment loss, if any.

Subsequent expenditure is capitalised to the assets carrying amount only when it is probable that future economic benefit associated with the
expenditure will flow to the Company and the cost of the item can be measured reliably. All other repair and maintenance costs are recognised in
statement of profit or loss as incurred.
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2.7

2.8

Though the Company measures investment property using cost based measurement, the fair value of investment property is disclosed in the notes.
Fair values are determined based on an annual evaluation performed by a registered independent valuer.

Investment properties are derecognised either when they have been disposed off or when they are permanently withdrawn from use and no future

economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying amount of the asset is recognised
in profit or loss in the period of derecognition.

Foreign currency

Transactions in foreign currencies are initially recorded by the Company at their respective functional currency spot rates at the date the transaction
first qualifies for recognition.

Foreign currency denominated monetary assets and liabilities are translated at the functional currency spot rates of exchange at the reporting

date and exchange gains and losses arising on settlement and restatement are recognized in the statement of profit and loss except for differences
arising on cash flow hedges.

Non—monetary items that are measured at historical cost in a foreign currency are translated using the spot exchange rates as at the date of initial
recognition.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control the use of
an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets. The
Company recognises lease liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets.

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend the lease
if it is reasonably certain to be exercised, or any periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

Right-of-use assets - The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses (if any), and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred and
:ase payments made at or before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line
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Lease liability - At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments
to be made over the lease term. The lease payments include fixed payments less any lease incentives receivable. Variable lease payments that do not
depend on an index or a rate are recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or condition
that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date because the
interest rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification,
a change in the lease term, a change in the lease payments or a change in the assessment of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets - The Company applies the short-term lease recognition exemption to its short-term leases (i.e.,
those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option). it also applies the lease
of low-value assets recognition exemption to leases of office equipment that are considered to be low value. Lease payments on short-term leases and
leases of low-value assets are recognised as expense.

Company as a lessor

The Company as an intermediate lessor, accounts for the head lease and the sublease as two separate contracts. The sub-lease is classified as a
finance or operating lease by reference to the right-of-use asset arising from the head lease.

2.9 Borrowing costs

Borrowing costs consists of interest and other cost that the Company incurred in connection with the borrowing of funds. Borrowing costs charged to
the Statement of Profit and Loss on the basis of effective interest rate method.

2.10 Impairment of non-financial assets

The carrying amount of assets is reviewed at each reporting date. If there is any indication of impairment based on internal/external factors, an
impairment loss is recognised in the statement of profit and loss wherever the carrying amount of an asset exceeds its recoverable amount.

After impairment, depreciation/amortisation is provided on the revised carrying amount of the asset over its remaining useful life.

If at the reporting date there is an indication that previously assessed impairment loss no longer exists, the recoverable amount is reassessed and the
asset is reflected at the recoverable amount subject to maximum of depreciable historical cost.
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Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event and it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

Contingent liabilities, Contingent assets and Commitments

The Company does not recognise a contingent liability but discloses its existence in the financial statements.

a) Contingent liability is disclosed in case of —
* A present obligation arising from past events, when it is not probable that an outflow of resources will be required to settle the obligation.
* Apresent obligation arising from past events, when no reliable estimate is possible.
* A possible obligation arising from past events, unless the probability of outflow of resources is remote.

Contingent liabilities are reviewed at each balance sheet date.
b) Contingent assets are not recognised in the financial statements.

c¢) Commitments are future liabilities for contractual expenditure and is disclosed in case of —
» Estimated amount of contracts remaining to be executed on capital account and not provided for;
e Other non-cancellable commitments, if any, to the extent they are considered material and relevant in the opinion of management.

Employee Benefits
v" Retirement and other employee benefits

Defined contribution plan

Retirement benefit in the form of provident fund and Employee State Insurance Scheme is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund and Employee State Insurance scheme. The Company recognises contribution
payable to the provident fund and Employee State Insurance scheme as an expense, when an employee renders the related service. If the
contribution payable to the scheme for service received before the balance sheet date exceeds the contribution already paid, the deficit payable to
the scheme is recognised as a liability after deducting the contribution already paid.




Defined benefit plan

The Company has defined benefit plans as Compensated absences and Gratuity for all eligible employees, the liability for which is determined
based on actuarial valuation at each year-end using projected unit credit method.

Re-measurements, comprising of actuarial gains and losses, excluding amounts included in net interest on the net defined benefit liability, the effect
of the asset ceiling, and the return on plan assets (excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in which they occur. Re-
measurements are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in the statement of profit and loss on the earlier of:
¢ The date of the plan amendment or curtailment, and
» The date that the Company recognises related restructuring costs.

The Company recognises the following changes in the net defined benefit obligation as an employee benefits expense in the statement of profit
and loss:

» Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine settlements: and

e Netinterest expense or income

v Short term and other long term employee benefits

A liability is recognised for benefits to employees in respect of wages and salaries, annual leave, sick leave and short-term employee benefits in
the year the related service is rendered. The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services
rendered by employees are recognised during the year when the employees render the service. These benefits include performance incentive and

compensated absences, which are expected to occur within twelve months after the end of the period in which the employee renders the related
service.

In case of accumulated compensated absences, when employees render the services that increase their entitlement of future compensated
absences and liabilities recognised in respect of other long-term employee benefits are measured at the present value of the estimated future cash
outflows expected to be made by the Company in respect of services provided by employees up to the reporting date.

v Share based payments

The Company operates a number of Employee Stock Option Scheme/ Restricted stock units (‘the Scheme’) which provides for the grant of options
to acquire equity shares of the Company to its employees. The options granted to employees vest in a graded manner and these may be exercised

by the employees within a specified period. These equity-settled share based payments to employees are measured at the fair value of the equity
instruments at the grant date. o




The fair value determined at the grant date of the equity-settied share based payments is expensed on a straight line basis over the vesting period,
based on the Company's estimate of equity instruments that will eventually vest, with a corresponding increase in equity (Share option
outstanding account). The fair value of options is estimated using valuation techniques, which incorporate exercise price, term, risk-free interest
rates, the current share price, its expected volatility etc.

At the end of each reporting period, the Company revises its estimate of the number of equity instruments expected to vest. The impact of the
revision of the original estimates, if any, is recognised in statement of profit and loss such that the cumulative expenses reflects the revised estimate,
with a corresponding adjustment to the share option outstanding account.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share.

2.14 Taxes

Taxes on income

Tax expense comprises current and deferred tax.
a) Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities in accordance with
Income Tax Act, 1961, Income Computation and Disclosure Standards and other applicable tax laws. The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted, at the reporting date.

Current tax relating to items recognised outside profit and loss is recognised outside profit and loss (either in other comprehensive income or in
equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Current tax assets and liabilities are offset if a legally enforceable right exists to set off the recognised amounts, and it is intended to realise the
asset and settle the liability on a net basis or simultaneously.

b) Deferred tax

Deferred tax is provided on temporary differences at the reporting date between the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward q.f/unused tax ci’édits and any unused tax losses.
Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against whight ductible
&?mporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.
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The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-

assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit and loss is recognised outside profit and loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities
and the deferred taxes relate to the same taxable entity.

Goods and Services Input Tax Credit

Goods and Services tax input credit is recognised in the period in which the supply of goods or service received is recognised and the conditions
to avail the credit are fulfilled as per the underlying law.

2.15 Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted average
number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares except where the
result would be antidilutive.

2.16 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity.




a) Financial assets

v

Initial recognition and measurement

Financial assets, with the exception of loans and advances to customers, are initially recognised on the trade date, i.e. the date that the
Company becomes a party to the contractual provisions of the instrument. Loans and advances to customers are recognised when funds are
disbursed to the customers. The classification of financial assets at initial recognition depends on their purpose, characteristics and the intention
of the management’s while acquiring the same. All financial assets measured at fair value through profit or loss (FVTPL) are recognised initially
at fair value. Financial assets measured at amortised cost or at fair value through other comprehensive income (FVTOCI) is recorded at fair
value plus transaction costs that are attributable to the acquisition of that financial asset. Trade receivable that does not contain a significant
financing component are measured at transaction price.

Classification and subsequent measurement
For purposes of subsequent measurement, financial assets are classified in three categories:
e Financial asset at amortised cost

e Financial asset (debt instruments) at FVTOCI
* Financial asset at FVTPL

Financial asset at amortised costs

Financial asset is measured at the amortised cost if both the following conditions are met:

i) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

i) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method
less impairment (if any). Amortised cost is calculated by taking into account any discount or premium on acquisition and fees received
and the costs incurred on acquisition of financial asset. The EIR amortisation is included in interest income in the statement of profit and loss.
The losses arising from impairment are recognised in the statement of profit and loss.
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Financial assets (debt instruments) at FVTOCI

Financial asset (debt instruments) is classified as at the FVTOCI if both of the following criteria are met:

i) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
i) The asset’s contractual cash flows represent SPPI.

Financial assets included within the above category are measured initially as well as at each reporting date at fair value. Fair value movements
are recognised in the other comprehensive income (OCI). However, the Company recognises interest income, impairment losses or
reversals and foreign exchange gain or loss in the profit and loss. On derecognition of the asset, cumulative gain or loss previously

recognised in OCl is reclassified from the equity to profit and loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest
income using the EIR method.

Financial asset at FVTPL

Financial asset which does not meet the criteria for categorisation as at amortised cost or as FVTOCI, is classified as at FVTPL. Financial
assets classified under FVTPL category are measured at fair value with all changes recognised in the statement of profit and loss.

b) Financial liabilities
Financial liabilities are classified and measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is classified as held-

for trading or it is designated as on initial recognition to be measured at FVTPL. All financial liabilities, other than classified at FVTPL, are classified

at amortised cost in which case they are initially measured at fair value, net of transaction costs and subsequently at amortised cost using effective
interest rate.

Amortised cost is calculated by taking into account any fees, commission / brokerage and ancillary costs incurred in relation to the financial
liability.

¢) Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity instruments
are recognised at the face value and proceeds received in excess of the face value are recognised as share premium.

Offsetting a financial asset and a financial liability

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is an intention to settle on a net basis,
to realize the assets and settle the liabilities simultaneously.

N
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Derivative financial instruments
A derivative is a financial instrument or other contract with all three of the following characteristics:

* lts value changes in response to the change in a specified interest rate, financial instrument price, commodity price, foreign exchange rate, index
of prices or rates, credit rating or credit index, or other variable, provided that, in the case of a non-financial variable, it is not specific to a party to
the contract (i.e. the 'underlying').

* It requires no initial net investment or an initial net investment that is smaller than what would be required for other types of contracts expected to
have a similar response to changes in market factors.

e ltis settled at a future date.

The Company holds derivative to mitigate the risk of changes in exchange rates on foreign currency exposures as well as interest fluctuations. The
counterparty for such contracts are generally banks.

Derivatives are recorded at fair value and carried as assets when their fair value is positive and as liabilities when their fair value is negative. Changes
in the fair value of derivatives are included in net gain on fair value changes unless hedge accounting is applied.

Hedge accounting

The Company makes use of derivative instruments to manage exposures to interest rate and foreign currency. In order to manage particular risks,
the Company applies hedge accounting for transactions that meet specified criteria.

At the inception of a hedge relationship, the Company formally designates and documents the hedge relationship to which the Company wishes to
apply hedge accounting and the risk management objective and strategy for undertaking the hedge. The documentation includes the Company'’s risk
management objective and strategy for undertaking hedge, the hedging/ economic relationship, the hedged item or transaction, the nature of the risk
being hedged, hedge ratio and how the entity will assess the effectiveness of changes in the hedging instrument’s fair value in offsetting the exposure
to changes in the hedged item’s fair value or cash flows attributable to the hedged risk. Such hedges are expected to be highly effective in achieving
offsetting changes in fair value or cash flows and are assessed on an ongoing basis to determine that they actually have been highly effective
throughout the financial reporting periods for which they were designated.

A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable to a particular risk associated with a recognised asset or
liability (such as all or some future interest payments on variable rate debt) or a highly probable forecast transaction and could affect profit or loss.

For designated and qualifying cash flow hedges, the effective portion of the cumulative gain or loss on the hedging instrument is initially recognised
directly in OCI within equity (cash flow hedge reserve). The ineffective portion of the gain or loss on the hedging instrument is recognised immediately
in net gain/loss on fair value changes in the profit and loss statement.




i

dj&%\ The Company has to remit any cash flows it collects on behalf of the eventual recipients without material delay.

When the hedged cash flow affects the statement of profit and loss, the effective portion of the gain or loss on the hedging instrument is recorded in
the corresponding income or expense line of the statement of profit and loss. When the forecast transaction subsequently results in the recognition of
a non-financial asset or a non-financial liability, the gains and losses previously recognised in OCI are reversed and included in the initial cost of the
asset or liability.

When a hedging instrument expires, is sold, terminated, exercised, or when a hedge no longer meets the criteria for hedge accounting, any cumulative
gain or loss that has been recognised in OCI at that time remains in OCl and is recognised when the hedged forecast transaction is ultimately
recognised in the statement of profit and loss. When a forecast transaction is no longer expected to occur, the cumulative gain or loss that was
reported in OCl is immediately transferred to the statement of profit and loss.

2.19 Reclassification of financial assets and liabilities

The Company doesn't reclassify its financial assets subsequent to their initial recognition, apart from the exceptional circumstances in which
the Company acquires, disposes of, or terminates a business line. Further, whenever there is a change in the business model the underlying
affected financial asset are reclassified. Financial liabilities has not been reclassified.

2.20 Derecognition of financial assets and liabilities

a) Financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognised when the
rights to receive cash flows from the financial asset have expired. The Company also derecognised the financial asset if it has transferred the financial
asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset if and only if, either:

* It has transferred its contractual rights to receive cash flows from the financial asset
Or

e ltretains the rights to the cash flows, but has assumed an obligation to pay the received cash flows in full or in part without material delay to a third
party under a ‘pass-through’ arrangement

Pass-through arrangements are transactions whereby the Company retains the contractual rights to receive the cash flows of a financial asset (the
‘original asset'), but assumes a contractual obligation to pay those cash flows to one or more entities (the ‘eventual recipients'), when all of
the following three conditions are met:

e The Company has no obligation to pay amounts to the eventual recipients unless it has collected equivalent amounts from the original asset
e The Company cannot sell or pledge the original asset other than as security to the eventual recipients.




In addition, the Company is not entitled to reinvest such cash flows, except for investments in cash or cash equivalents including interest earned, during
the period between the collection date and the date of required remittance to the eventual recipients.

A transfer only qualifies for derecognition if either:

» The Company has transferred substantially all the risks and rewards of the asset
Or

* The Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the
asset.

The Company considers control to be transferred if and only if, the transferee has the practical ability to sell the asset in its entirety to an unrelated third
party and is able to exercise that ability unilaterally and without imposing additional restrictions on the transfer.

When the Company has neither transferred nor retained substantially all the risks and rewards and has retained control of the asset, the asset continues
to be recognised only to the extent of the Company's continuing involvement, in which case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

b) Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. Where an existing financial liability is
replaced by another from the same lender on substantially different terms or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of a new liability. The difference between the
carrying value of the original financial liability and the consideration paid is recognised in the statement of profit and loss.

2.21 Measurement of Expected Credit Loss (ECL)

The Company records allowance for expected credit losses for all loans, other debt financial assets not held at FVTPL together with the financial
guarantee contracts. Equity instruments are not subject to impairment under ind AS 109.

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime expected credit loss or LTECL), unless there
has been no significant increase in credit risk (SICR) since origination, in which case, the allowance is based on the 12 months’ expected credit loss
(12mECL).

Default

Classification of default is based on the regulatory definition of Non-Performing Assets (NPA). Our regulator i.e. Reserve Bank of India defines NPA
in Paragraph 8.3.5 in its Master Directions — Non Banking Financial Company — Housing Finance (Reserve Bank) Directions, 2021 as exposures
where interest or principal is in arrears for a period of more than ninety days. -
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The Company will maintain the definition of default in line with any amendments made by the regulator from time to time through its circulars and
through its Master Circular published from time to time.

Staging

The Company while assessing whether there has been a SICR of an exposure since origination, it compares the risk of a default occurring over the
expected life of the financial instrument as at the reporting date with the risk of default as at the date of initial recognition. The Company classifies the
accounts into three stages.

The mechanics and key inputs for classifying the stages and computing the ECL are defined below:

Stage Definition Details Classification
Financial instruments are treated as Stage 1 which are not credit impaired and for

Low credit risk

Stage 1 which the credit risk has not increased significantly since initial recognition. The

Days Past Due (DPD) 0-30 Company calculates the 12 month ECL allowance.

DPD 31-90 Financial instruments having SICR since initial recognition (origination of facilities) are
Stage 2 Qualitative indicators of SICR ;l”aosv\s/gfgeunder (if not impaired) Stage 2. The Company calculates the lifetime ECL

Remaining financial instruments which are credit impaired are treated as Stage 3.
The Company uses regulatory definition as a consistent measure for default across all
Stage 3 90+/ NPA product classes.

The Company records an allowance for the LTECLs.

Key components for computation of Expected Credit Loss are:

* Probability of default (PD)
Probability of Default (PD) is one of the three risk components needed to estimate ECL under Ind AS 109. PD is defined as the probability that a
borrower will be unable to meet their debt obligations over a stipulated time. The PD estimate incorporates information relevant for assessing the
borrower's ability and willingness to repay its debts, as well as information about the economic environment in which the borrower operates.

The Company uses 12-month PD for stage 1 assets and lifetime PD for stage 2 and Stage 3 assets.

¢ Loss given default (LGD)

The Loss given default (LGD) is an estimate of the loss arising in the case where a default occurs at a given time. It is based on the kexpected cash

5ﬂows, including from the realisation of available collateral. P
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Exposure at default (EAD)

Exposure at default (EAD) is an estimate of the exposure at a future default date, taking into account expected changes in the exposure after the
reporting date, including repayments of principal and future interests.

The Company has adopted the following methodology for ECL computation:

Particulars PD LGD
Retail loans Multinomial logistic regression Workout Method
Asset coverage based / Expected
Corporate oans Pluto-Tasche Collateral Realisation (ECR)

Broadly, the Company has grouped the portfolio into retail and corporate category. ECL computation is based on collective approach except for a
few large exposure of corporate finance portfolio where loss estimation is based on ECR. Further, given the characteristics and inherent risks of
the various sub categories of the portfolio the Company has used appropriate PD / LGD computation techniques which are detailed below:

Retail loans
Probability of default
The retail portfolio is segregated into homogenous pools at the product level and occupational level.

For ECL computation, basis risk emergence curve movement, the Company has adopted statistical techniques of multinomial logistic regression,
observed default rate based on customer classification etc using behaviour and credit variables. For life time PDs computation, the Company has
used survival analysis using Kaplan-Meier technique.

Previous year(s) portfolio behaviour of homogenous pools is considered for PD estimation. The Company has further stressed the PDs for such
selective group of customers who are falling in early warning signal pool like customers who have had experienced delinquency with other financial
institutions but remained good with us, customers showing very early signs of stress in emerging delinquencies.

Loss given default

The LGD for the retail portfolio is modelled through a workout approach. Historical NPA data of last few years has been used to arrive at behavioral
LGD. Loss estimation have been done either basis distressed value or actual/expected recoveries, depending on resolution strategies already
materialised or in the process of materialisation. Multiple factors are considered for determining the LGD including time taken for resolutions,
geographies, collection feedback, underlying security etc. o




Exposure at default

EAD is the sum of the outstanding principle, interest outstanding and future interest receivables for the expected life of the asset, computed basis
the behavioral analysis of the Company’s historical experience.

Corporate loans

Probability of default

PDs for the corporate portfolio are determined by using external ratings as cohorts along with ever default behavior of an account in last 12 months
(basis external ratings based statistical technique of Pluto-Tasche). PD s are further stressed basis operational variables like construction variance,
sales velocity, resolution team feedback etc. For life time PDs computation, the Company has used survival analysis using Kaplan-Meier technique.

Loss given default

For LGD estimates, the Company has used ECR approach and have applied business logic based on security coverage ratio of existing portfolio.
Sensitivity analysis, resolution feedbacks are applied on probability weighted scenarios to compute loss given default.

Exposure at default

EAD is the sum of the outstanding principle, interest outstanding and future interest receivables for the expected life of the asset, computed basis
the behavioral analysis of the Company’s historical experience.

Significant increase in credit risk {SICR)

The Company monitors all financial assets that are subject to impairment requirements to assess whether there has been a significant increase in
credit risk since initial recognition. If there has been a significant increase in credit risk in the assets falling in stage 1 then the Company measures
the loss allowance over the lifetime of the loan instead of 12 month ECL.

Retail loans:
The qualitative criteria for triggering SICR in retail exposure is:
i. Those stage 1 loan assets where underlying property is under construction and expected construction progress is likely to remain slow
based on historical data / market feedback.

Those stage 1 assets which are restructured under RBI OTR scheme of Au
risk basis their performance with us and/or with other financial institutions.




Corporate loans:

The Company has its own qualitative assessment criteria comprising various operational and repayment variables like construction variance,
historical delinquency rates, sales velocity, asset coverage ratio, resolution team feedback etc. Basis the review and management overlay, the
Company identifies assets where likelihood of deterioration in credit quality is high and for such assets SICR has been triggered.

Incorporation of forward looking information

Ind AS 109 requires entities to model! their ECL and apply forward looking macroeconomic scenarios taking into consideration possibility of
favorable, neutral, adverse and stressed economic conditions. Multiple scenarios are required to be applied to the ECL and a probability weighted
ECL is then computed. In order to compute probability weighted ECL considering the impact of COVID-19 several macroeconomic variables such
as GDP at constant prices, Housing Price Index (HPI) inflation, Gross national savings, unemployment rate etc. were considered from
the International Monetary Fund (IMF), NHB and RBI websites and the Company’s historical data were analysed.

A model was then built, and forecasts were generated, and scenario creation carried out to finally arrive at the final macroeconomic overlay.
Identification of relevant macroeconomic variables was done combining statistical analysis (correlation) and business intuition (sign of correlation).

The macroeconomic variables (MEVs) of the final model were used to generate multiple simulations for forecasting under different probabilistic
scenarios, i.e., favorable, neutral, adverse and stress scenarios. Under each scenario, based on the independent variable forecasts, the forecasted
default rates are obtained using the final model relationship between the default rates and macroeconomic variables. The scenarios are identified
based on the probability of occurrence, i.e. expected probability of the future economic state. An anchor variable (GDP) analysis was performed in
order to select a particular scenario for future quarters. Accordingly, the probability weighted ECL is computed using the likelihood as weights.

Trade receivables, other receivables and other financial assets

The Company records allowance for expected credit losses on trade receivables, other receivables and other financial assets, The allowance is
based on the credit losses expected to arise over the life of the asset (the lifetime expected credit loss or LTECL), unless there has been no
significant increase in credit risk (SICR) since origination, in which case, the allowance is based on the 12 months’ expected credit loss (12mECL).
When making this assessment, the Company uses the change in the risk of a default occurring over the expected life of the financial asset. To
make that assessment, the Company compares the risk of a default occurring on the financial asset as at the balance sheet date with the risk of a
default occurring on the financial asset as at the date of initial recognition and considers reasonable and supportable information, that is available
without undue cost or effort, that is indicative of significant increases in credit risk since initial recognition. The Company assumes that the credit
risk on a financial asset has not increased significantly since initial recognition if the financial asset is determined to have low credit risk at the
\balance sheet date.




2.22

2.23

2.24

2.25

2.26

ECL on financial guarantee contracts

ECL on financial guarantee contracts has been computed basis the methodologies defined under note 2.21.

Write offs

The Company undertakes write off on a loan, in full or in part, when the amount is construed as irrecoverable after enforcement of available means
of resolution. The authority of write off is vested with committee of senior officials of the Company. In case the company writes off an asset, the
recoveries resulting from the write off activity may result in impairment gains.

Collateral

The Company is in business of secured lending and all loans are adequately covered by either residential collateral or commercial collateral. The
collaterals are assessed at the time of origination and are being re-assessed as and when required.

The illustrative factors considered while evaluation of collateral are liquidity, enforceability, marketability, ease and efficiency in custody and settlement.
The Company complies with local by-laws and relevant jurisdictions to ensure that the collaterals are free from all encumbrances. The assessment of
collateral is undertaken by empanelled team of independent and qualified technical / legal agencies.

The Company has specified the maximum loan-to-value ratio for various types of asset to be accepted as collateral. Such ratios commensurate with
the relative risk of the assets as prescribed by RBI and provides an adequate buffer against potential losses.

On case-to-case basis, the Company may ask for additional security, which may in the form of guarantee or financial assets or any other real estate
assets.

The Company may take actions as provided in the SARFAESI Act which enables it to enforce the underlying collateral of stage 3 assets without court
intervention.

Dividend

The Company recognises a liability to make cash distributions to equity holders when the distribution is authorised and the distribution is no longer at
the discretion of the Company. Final dividends on shares are recorded as a liability on the date of approval by the Shareholders and interim dividends
are recorded as a liability on the date of declaration by the Company’s Board of Directors.

Unclaimed deposits

Deposits, which has become overdue but have not been presented for payment or renewal, are transferred to unclaimed deposits. Deposit remaining
Unclaimed for more than seven years have been transferred to the Investor Education and Protection Fg{wd (IEPF). Interest for the period from last
m\iqturity date to the date of renewal of unclaimed deposits is accounted for during the year of its renewal./.
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2.27 Securities premium

Securities premium is credited:
* when shares are issued at premium:;

¢ with the fair value of the stock options which are treated as expense (if any), in respect of shares allotted pursuant to Employee Stock
Options Scheme

Securities premium can be utilised only for limited purposes such as issuance of bonus shares or adjustment of share issue expenses, net of tax, as

permissible under section 52(2) of the Companies Act, 2013, to the extent of balance available and thereafter, the balance portion is charged to the
statement of profit and loss, as incurred.

2.28 Assets held for sale

The Company repossess properties or other assets to settle outstanding recoverable and the surplus (if any) post auction is refunded to the obligors.
These assets acquired by the company under SARFAESI| Act, 2002 has been classified as assets held for sale, as their carrying amounts will be

recovered principally through a sale of asset. In accordance with Ind AS 105, the company is committed to sell these assets and they are measured
at the lower of their carrying amount and the fair value less costs of disposal.

2.29 Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker (CODM). CODM is
responsible for allocating the resources, assess the financial performance and position of the Company and makes strategic decision. Company’s
main business is to provide loans against/for purchase, construction, repairs & renovations of houses/ flats/commercial properties etc. All other
activities of the Company revolve around the main business. As such, there are no separate reportable segment, as per the Operating Segments (Ind
AS 108), notified by the Companies (Accounting Standard) Rules, 2015 as amended from time to time.

2.30 Investment in subsidiaries

Investments in subsidiaries are measured at cost as per Ind AS 27 — Separate Financial Statements.




Note 3: Cash and cash equivalents

PNB Housing Finance Limited
Notes to Standalone Financial Statements for the year ended March 31, 2024

As at As at
Particulars March 31, 2024 March 31, 2023
(¥ in crore) (¥ in crore)
Cash on hand 1.77 1.49
Balance with banks in current accounts 359.85 568.31
Bank deposit with maturity of less than 3 months (Refer Note 3.1) 540.55 3,107.61
Certificate of deposits with maturity of less than 3 months (Refer Note 3.1) 1,239.60 -
Stamps on hand 0.00 0.00
Total 2,141.77 3,667.41
Note 3.1: Short-term deposits and certificate of deposits earn interest at the respective deposit rates.
Note 4: Bank balance other than cash and cash equivalents
As at As at
Particulars March 31, 2024 March 31, 2023
(T in crore) (T in crore)
Bank Deposits (More than 3 months & upto 12 months) (Refer Note 4.1) 356.27 25.09
Earmarked balances with bank (Refer Note 4.2) 0.59 0.07
Total 356.86 25.16
Note 4.1: Bank deposit amounting to Z 25.00 crore (Previous Year Z 25.00 crore) has been pledged against the bank gaurantee issued for Rights Issue of the Company.
Note 4.2: Earmarked balances with bank represents unclaimed dividend on equity shares and unspent amount of CSR activities
Note 5: Receivables
As at As at
Particulars March 31, 2024 March 31, 2023
(¥ in crore) (Z in crore)
Trade receivables
Receviable considered good- Secured - -
Receviable considered good- Unsecured 44.01 -
Receivables from related parties- Unsecured (Refer Note 5.2) 8.17 -
Receivables which have significant increase in credit risk - -
Receivables — credit impaired - -
52.18 -
Other receivables B
Receviable considered good- Unsecured (Refer Note 5.2) rd 0.08 0.01
;f 0.08 0.01
i 52.26 0.01
0.11 -

52.15 0.01




PNB Housing Finance Limited
Notes to Standalone Financial Statements for the year ended March 31, 2024

Note 5.1: Trade Receivables ageing

Outstanding for following periods from due date of payment

Particulars Not due As at March 31, 2024 (¥ in crore)

Less than 6 || 6 months -1 1-2 years 2-3years ||More than 3 years Total

months year

;}é\:&sputed trade and other receivables — considered : 2568 0.02 0.01 A ) 25.71
Undisputed trade and other receivables — which have ) B ) ) ) ) .
significant increase in credit risk
Undisputed trade and other receivables — credit ) A ) ) ) ) _
impaired
Disputed trade and other receivables— considered good - - - - - - .
Disputed trade and other receivables — which have ; ) ) ) ) )
significant increase in credit risk -
Disputed trade and other receivables — credit impaired - - - - - - -
Unbilled trade and other receivables 26.55 - - - - - 26.55
Total 26.55 25.68 0.02 0.01 - - 52.26

Outstanding for following periods from due date of payment

Particulars Not due - - — As at March 31, 2023 (¥ in crore)
ess than 6 6 months - 1-2 years 2-3 years More than 3 years Total
months year
Undisputed trade and other receivables — considered ) 0.01 ) ) ) . 0.01
good
Undisputed trade and other receivables — which have } : } ) a )
significant increase in credit risk )
Undisputed trade and other receivables — credit } A A ) 3 )
impaired "
Disputed trade and other receivables— considered good - - - - - - .
Disputed trade and other receivabies — which have } B B ; ) )
significant increase in credit risk )
} Disputed trade and other receivables — credit impaired - - - - - - -
R
//{/ig\%ﬁi’f /45 |Unbilled trade and other receivables N - - N . - -
AN \ Total - 0.01 - - - - 0.01
ﬁ/ bty —>
®y =
i % - ote 5.2 : No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other p?/ém.
1\{\& . ue from firms or private companies respectively in which any director is a partner, director or member. /
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PNB Housing Finance Limited
Notes to Standalone Financial Statements for the year ended March 31, 2024

Note 6: Loans (at amortised cost)

As at As at
Particulars March 31, 2024 March 31, 2023
(Z in crore) (¥ in crore)
Term Loans 65,454.33 59,341.37
Total Gross 65,454.33 59,341.37
Less: impairment loss allowance 1,249.57 1,432.84
Total Net 64,204.76 57,908.53
Secured by tangible assets 65,454.33 59,341.37
Total Gross 65,454.33 59,341.37
Less: Impairment loss allowance 1,249.57 1,432.84
Total Net 64,204.76 57,908.53
Loans in India
Public Sector - -
Others 65,454.33 59,341.37
Total Gross 65,454.33 59,341.37
Less: Impairment loss allowance 1,249.57 1,432 .84
Total Net (a) 64,204.76 57,908.53
Loans outside India - -
Less: impairment loss allowance - -
Total Net (b) - -
64,204.76 57,908.53
: As at As at
D
s March 31, 2024 March 31, 2023
Mﬁar‘ticulars (¥ in crore) (Z in crore)

Directors and their relatives

Entities associated with directors and their relatives
KMP/Senior Officers and their relatives

5.23

2.65

5.23

2.65




Note 6.2: Loans - Staging analysis“

PNB Housing Finance Limited
Notes to Standalone Financial Statements for the year ended March 31, 2024

Analysis of change in gross carrying amount of loans is as follows:
As at As at
. March 31, 2024 March 31, 2023
Particulars . .
(¥ in crore) (% in crore)
Stage1* | Stage2 | Stage3 | Total Stage1* | Stage2 | Stage3 | Total
Opening gross carrying amount 55,064.88 2,005.13 2,271.36 59,341.37 51,251.68 1,981.83 4,706.17 57,939.68
Increase in EAD - new asset 17,541.74 12.71 39.52 17,593.97 14,890.80 14.65 13343 15,038.88
originated or purchased / further
increase in existing asset (net)
Asset paid in part or full (excluding (9,649.39) (397.13) (201.08) (10,247.60) (10,580.51) (278.98) (636.66) (11,496.15)
write off) (net) )
Stressed loans transferred to ARC - - (784.06) (784.06) - - (271.74) (271.74)
Asset derecognised/co-lending - - - - (179.79) - - (179.79)
Asset written off (7.65) (21.30) (420.40) (449.35) (28.17) (68.36) (1,592.98) (1,689.51)
Transfer to stage 1 587.28 (501.73) (85.55) - 883.97 (644.37) (239.60) -
Transfer to stage 2 (896.31) 980.84 (84.53) - (994.06) 1,142.00 (147.94) -
Transfer to stage 3 (117.46) (131.96) 249.42 - (179.04) (141.64) 320.68 -
Closing gross carrying amount 62,523.09 1,946.56 984.68 65,454.33 55,064.88 2,005.13 2,271.36 59,341.37
As at As at
. March 31, 2024 March 31, 2023
Particulars . .
{Z in crore) (T in crore)
Stage1* | Stage2 | Stage3 | Total Stage1* | Stage2 | Stage3 | Total

Retail Loans 60,665.43 1,820.20 916.71 63,402.34 52,109.19 2,005.13 1,425.44 55,539.76
Total 60,665.43 1,820.20 916.71 63,402.34 52,109.19 2,005.13 1,425.44 55,539.76
% of total 95.68% 2.87% 1.45% 100.00% 93.82% 3.61% 2.57% 100.00%
Movement (in %) of loan assets is as follows: Current Year Previous Year
a) Movement of Stage 1:

i) % of loan assets moved out of books by year end 16.62% 12.16%

it) Residual portfolio either remained in stage 1 or had forward flows
b) Movement of Stage 2:

i} % of loan assets moved out of books by year end 17.07% 0.52%

ii) Residual portfolio either remained in stage 2 or had forward or backward flows
¢) Movement of Stage 3: /”/ o N

i) % of loan assets moved out of books by year end 7 A\ 1.08%

ii) Residual portfolio either remained in stage 3 or had backward flows i




PNB Housing Finance Limited

Notes to Standalone Financial Statements for the year ended March 31, 2024

As at As at
Particulars Marc.h 31, 2024 Marc.h 31,2023
(Z in crore) (% in crore)
Stage1* | Stage2 | Stage3 | Total Stage1* | Stage2 | Stage3 | Total

Corporate Loans 1,857.66 126.36 67.97 2,051.99 2,955.69 - 845.92 3,801.61
Total 1,857.66 126.36 67.97 2,051.99 2,955.69 - 845.92 3,801.61
% of total 90.53% 6.16% 3.31% 100.00% 77.75% 0.00% 22.25% 100.00%
Movement (in %) of loan assets is as follows: Current Year Previous Year
a) Movement of Stage 1:

i) % of loan assets moved out of books by year end 33.67% 18.20%

ii) Residual portfolio either remained in stage 1 or had forward flows
b) Movement of Stage 2:

i) % of loan assets moved out of books by year end 0.00% 0.29%

ii) Residual portfolio either remained in stage 2 or had forward or backward flows
c) Movement of Stage 3:

i) % of loan assets moved out of books by year end 91.75% 26.73%

ii) Residual portfolio either remained in stage 3 or had backward flows




PNB Housing Finance Limited
Notes to Standalone Financial Statements for the year ended March 31, 2024

Note 6.3: Expected Credit Loss (ECL) - Staging analysis”

As at As at
. March 31, 2024 March 31, 2023
Particulars . .
{Z in crore) (¥ in crore)
Stage1* | Stage2 | Stage3 | Total Stage1” | Stage2 | Stage3 | Total
Retail Loans 259.73 251.97 322.01 833.71 244.87 254.63 466.66 966.16
Total 259.73 251.97 322.01 833.71 244.87 254.63 466.66 966.16

ECL movement as on March 31, 2023 and March 31, 2024

a) The loan assets in stage 2 were 2.87% as on March 31, 2024 as against 3.61% as on March 31,2023. The Company has applied qualitative SICR criteria owing to
which stage 1 assets of 2 469.34 Crore has moved to stage 2 assets. Pre SICR, the stage 2 loan assets as on March 31, 2024 would be 2.13% against 2.56% as on
March 31, 2023.

b) ECL % POS has increased by 1.14% as on March 31, 2024 in stage 2.
c) Overall ECL % POS have decreased by 42 bps on accounts improvement in Asset quality.

ECL movement as on March 31, 2022 and March 31, 2023

a) The loan assets in stage 2 were 3.61% as on March 31, 2023 as against 3.88% as on March 31,2022. The Company has applied qualitative SICR criteria owing to

which stage 1 assets of 2 584.70 crore has moved to stage 2 assets. Pre SICR, the stage 2 loan assets as on March 31, 2023 would be 2.56% against 2.25% as on
March 31, 2022.

b) ECL % POS has increased by 2.63% as on March 31, 2023 in stage 2.

¢) Overall ECL % POS have decreased by 25 bps on accounts improvement in assets quality.

)

As at As at
Particulars Marc.h 31,2024 Marc!'l 31,2023
(T in crore) (¥ in crore)
Stage1* | Stage2 [ Stage3 | Total Stage1* | Stage2 | Stage3 | Total
Corporate Loans 304.97 65.10 45.79 415.86 279.95 - 186.73 466.68
Total 304.97 65.10 45.79 415.86 279.95 - 186.73 466.68

ECL movement as on March 31, 2023 and March 31, 2024

\L\% a) Stage 1 ECL % of POS increased from 9.47% to 16.42%.

N

Eb) The loan assets in stage 2 were increased to 6.16% as on March 31, 2024 from 0.00% as on March 31,2023 majorly due to shift of stage 1 asset to stage 2.

| S ﬁc) The Company's stage 3 asset ratio has decreased from 22.25% as on March 31, 2023 to 3.31% as on March 31, 2024.
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ECL movement as on March 31, 2022 and March 31, 2023

a) Stage 1 ECL % of POS increased from 6.50% to 9.47%.

b) The loan assets in stage 2 were decreased to nil as on March 31, 2023 from 0.29% as on March 31,2022 maijorly due to decreasing corporate portfolio.
¢) The Company’s stage 3 asset ratio has decreased from 37.13% as on March 31, 2022 to 22.25% as on March 31, 2023 owing to this ECL. has also decreased.

~The restructuring was done for Stage 1 accounts, total restructured assets were ¥ 696.38 crore (previous year ¥ 967 crore),against which provision of 2 94 crore
(Previous year 102 crore) is held.

*Refer Note 2.21, 2.22, 2.23 and 46.1.

Note 6.4: Loans due from borrowers are secured wholly or partly by any one or all of the below as applicable:
Tangible securities
i} Equitable / Simple / English Mortgage of immovable property;
ii) Mortgage of Development Rights / FSI / any other benefit flowing from the immovable property;

iii} Hypothecation of rent receivables, cash flow of the project, debt service reserve account, fixed deposit, current and escrow accounts;
Intangible securities

i) Demand Promissory Note;

i) Post dated cheques towards the repayment of the debt;
iii) Personal / Corporate Guarantees;

iv) Undertaking to create a security;

v) Letter of Continuity.
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Note 7: investments

As at March 31, 2024 (2 in crore)

Particulars At fair value
Amortised cost | through profit or Others* Total
loss
Investments in India (a)
Government securities” (Refer Note 36.31) 2.338.29 - - 2,338.29
Other approved securities” 50.66 - - 50.66
Debt securities - 1,.915.56 - 1.915.56
Subsidiaries (Wholly owned)
2,50,000 (March 31, 2023 : 2,50,000) equity shares of face value of 10 each of } . 0.25 0.25
PHFL Home Loans and Services Limited ’ ’
50,000 (March 31, 2023 : 50,000) equity shares of face value of ¥ 10 each of R _ 0.05 0.05
PEHEL Foundation ' .
ACRE-122-Trust - 119.00 - 119.00
Total gross 2,388.95 2,034.56 0.30 4,423.81
Investments outside India (b) - - - -
Total gross (a+b) 2,388.95 2,034.56 0.30 4,423.81
Less: Allowance for impairment loss on investement for ACRE -122 Trust (¢)** (78.55) - (78.55)
Total net (a+b-c) 2,388.95 1,956.01 0.30 4,345.26
As at March 21, 2023 (% in crore)
Particulars At fair value
articu Amortised cost | through profit or Others* Total
loss
Investments in India (a)
Government securities” (Refer Note 36.31) 2,103.88 413.18 - 2,517.06
Other approved securities® 172.54 - - 172.54
Debt securities - 457 67 - 457.67
Subsidiaries (Wholly owned)
2,50,000 (March 31, 2022 : 2,50,000) equity shares of face value of 10 each of N B 0.25 0.25
PHFL Home Loans and Services Limited : '
50,000 (March 31, 2022 : 50,000} equity shares of face value of ¥ 10 each of . ) 0.05 0.05
PEHEL Foundation . )
ACRE-122-Trust - 119.00 - 119.00
Total gross 2,276.42 989.85 0.30 3,266.57
Investments outside india (b) - - - B
Total gross (a+b) 2,276.42 989.85 0.30 3,266.57
Less: Allowance for impairment loss on investement for ACRE -122 Trust (¢)** - (78.55) - (78.55)
Total net (a+b-c) 2,276.42 911.30 0.30 3,188.02

Name of Subsidiaries

Principle place of business

Ownership interest

As at
March 31, 2024

March 31, 2023

As at

Wholly owned
PHFL Home Loans and Services Limited India 100.00%
PEHEL Foundation india 100.00%

100.00%|

*Others include investment in subsidiaries which have been carried at cost.

**Allowance for impairment loss carried forward as per applicable regulations of RBI.
"Expected credit loss provision has not been recognised on investments made in government securities and other approved securities.
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Note 8: Other financial assets

As at As at
Particulars March 31, 2024 March 31, 2023
(Z in crore) (¥ in crore)

Receviable considered good- Unsecured

Receivables on assignment and co-lending of loans (Refer Note 8.1, 8.2 and 8.3) 544.88 728.37
Security deposits 25.53 16.79
Other Receivables 1.73 11.34
Security deposits - credit impaired 0.54 0.54
Total gross (a) 572.68 757.04
Less: Impairment loss allowance (b) 2.88 2.40
Total net (a-b) 569.80 754.64

Note 8.1: During the year ended March 31 2024, the Company had not sold any loans and advances measured at amortised cost. However during the year ended March 31 2023, the
Company has sold some loans and advances measured at amortised cost under co-lending deals through assignment mode. As per the terms of deal, the de-recognition criteria as per IND
AS 109, including transfer of substantially all the risks and rewards relating to assets being transferred to the buyer is met and the assets have been derecognised.

The table below summarises the carrying amount of the derecognised financial assets:

As at As at
Loans and advances measured at amortised cost March 31, 2024 March 31, 2023
(Z in crore) (% in crore)
Carrying amount of derecognised financial assets 5,884.77 7.344.70

Since the Company transferred the above financial asset in a transfer that qualified for derecognition in its entirety, therefore the whole of the interest spread and net servicing fees (over the
expected life of the assets) is recognised at present value on the date of derecognition as interest-only strip / net servicing fees receivable ("Receivables on assignment of loan") and
correspondingly recognised as profit on derecognition of financial assets.

Note 8.2: Includes receivable from related party Z 1.92 crore (previous year Z 0.44 crore.)
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Note 8.3: Disclosure pursuant to RBI Notification dated September 24, 2021 on "Transfer of Loan Exposures” are given below:

(a) The Company has not acquired any stressed loans or loans not in default during the year ended March 31, 2024 and March 31, 2023.

(b) Details of loans not in default transferred:

Assignment th

rough colending

Particulars Current Year Previous Year
{Zin crore) (¥ in crore)
Total amount of loans transferred through colending - 179.79
Weighted average residual maturity (in months) - 220
Weighted average holding period (in months) - 7
Retention of beneficial economic interest - 20%
Coverage of tangible security coverage - 100%
Rating-wise distribution of rated loans - unrated
(c) Details of stressed loans transferred:
To Asset Reconstruction Companies
Particulars (ARC) - NPA- Retail
Current Year Previous Year
(Z in crore) {Z in crore)
Number of accounts - 35
Aggregate principal outstanding of loan transferred - 62.52
Weighted average residual tenor of the loans transferred (years) - 12.66
Net book value of loans transferred (at the time of transfer) - 43.76
Aggregate consideration - 31.26
Additional consideration realized in respect of accounts transferred in earlier years - -
Excess provisions reversed to the profit and loss account on account of sale - -
To Asset Reconstruction Companies
Particulars (ARC) - NPA- Corpor‘ate
Current Year Previous Year
(¥ in crore) (¥ in crore)*
Number of accounts 1 2
Aggregate principal outstanding of loan transferred 784.06 186.96
Weighted average residual tenor of the loans transferred (years) 2 6.55
Net book value of loans transferred (at the time of transfer) 584.74 61.46
Aggregate consideration 828.00 140.00
Additional consideration realized in respect of accounts transferred in earlier years - -
Excess provisions reversed to the profit and loss account on account of sale 199.32 -

* Security Receipts are rated as IVR RR2.
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Note 9: Current tax (net)

As at As at
Particulars March 31, 2024 March 31, 2023
(T in crore) (T in crore)

Net current tax asset / (liability) at the beginning (a) 251.57 37.55
Current tax expense (b) 421.01 83.35
Current tax expense on OCI (c) (0.22) (0.33)
Tax on ESOPs/RSU (d) 14.08 -
Current tax paid (e) 427.35 297.07
Current tax refund {f) 80.81 -
Tax related to earlier years (g) (0.12) 0.03

Net current tax asset / (liability) at the end (a-b-c-d+e-f-g) 163.36 251.57
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Note 10: Deferred tax assets (net)

As at March 31, 2024 (¥ in crore)

. Deferred Tax Deferred Tax (Charged)/ credit Other .
Particulars g i . comprehensive

Asset Liabilities during the year .
income
Depreciation on property, plant and equipment and amortisation of Other Intangible assets 12.19 - (0.12) -
Provision for employee benefits 4.98 - 0.60 -
Impairment allowance for financial assets 334.51 - (45.88) -
Derivative instruments in cash flow hedge 19.70 - - 5.30
Expenses paid in advance (net of income received in advance) - 101.62 (21.18) -
Interest spread on assigned loans - 130.11 44.74 -
Fair valuation of financial instruments held for trading 0.23 - (4.06) -
Others temporary differences 3.05 15.44 2.53 -
Total 374.66 24717 (23.37) 5.30
As at March 31, 2023 (¥ in crore)
. Other

. Deferred Tax Deferred Tax (Cha_rged)/ credit comprehensive

Particulars N during the year .
Asset Liabilities income
Depreciation on property, ptant and equipment and amortisation of Other Intangible assets 12.31 - 0.59 -
Provision for employee benefits 4.38 - 0.07 -
Iimpairment allowance for financial assets 380.39 - (192.64) -
Derivative instruments in cash flow hedge 14.40 - - (26.09)
Expenses paid in advance (net of income received in advance) - 80.44 (15.85) -
Interest spread on assigned loans - 174.85 (21.24) -
Fair valuation of financial instruments held for trading 4.29 - 0.70 -
Others temporary differences 2.99 17.92 1.21 -
418.76 273.21 (227.16) (26.09)
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Note 11: investment Property

{Z in crore)
Gross carrying value Depreciation Net carrying value
Adjusti ts/
Particulars As at Addition during A;i‘;z‘c'"nf;“:' Asat As at For the vear Di‘;uc"t‘::;: As at As at Asat
Aprit 01, 2023 the year March 31, 2024 | April 01, 2023 y N March 31,2024 | March 31, 2024 | March 31, 2023
during the year during the year
Buildings 0.58 - - 0.58 0.06 0.01 - 0.07 0.51 0.52
Total 0.58 - - 0.58 0.06 0.01 - 0.07 0.51 0.52
{Z in crore}
Gross carrying value Depreciation Net carrying value
" Adjustments/
Particulars As at Addition during Agé:t‘xi’:::/ As at As at For the year Diductions As at As at As at
April 01, 2022 the year N March 31, 2023 | April 01, 2022 ¥ March 31, 2023 | March 31, 2023 | March 31, 2022
during the year during the year
Buildings 0.58 - - 0.58 0.05 0.01 - 0.06 0.52 0.53
Total 0.58 - - 0.58 0.05 0.01 - 0.06 0.52 0.53

Note 11.1: The Company has leased out its investments properties and same has been classified as of
Recognition of income and related expenses in profit or loss for investment properties are tabulated bel

Current Year

Previous Year

Particulars {Zin crore) {¥in crore}
Rental Income 0.13

Profit from investment properties before depreciation 0.13 0.12
Depreciation (0.01) {0.01)
Profit from investment properties 0.12 0.11

Note 11.2: Investment properties are Ieased to tenants under long term operating leases with rentals receivable on monthl:
properties after the reporting period:

As at As at
Particulars March 31, 2024 | March 31, 2023
(¥ in crore) {¥in crore)
Within one year 0.12 0.04
Later than one year but not [ater than five year 0.08 0.04
Later than five years - .

perating leases on account that there was no transfer of substantial risk and rewards incidental o the ownership of the assets,

low:

y basis. Minimum undiscounted lease payments receivable under non-cancellable leases of investment

Note 11.3: The fair value of the investment property has been determined on the basis of valuation carried out at the reporting date by a registered valuer as defined under rule 2 of Companies (Registered Valuers and Valuation)
Rules, 2017. The fair value measurement for investment property has been categorised as Level 2 based on the valuation techniques used and inputs applied. The main inputs considered by the valuer are government rates, property
focation, market research, contracted rentals, discount rates and comparable values, as appropriate. The best estimate of fair value is current prices in an active market for similar properties. Fair value are as follows:

Recongciiiation of fair vaiue

As at As at
Particulars March 31, 2024 | March 31, 2023
(2 in crore) (¥ incrore) |
2 Opening balance 5.64 5.55
Ty b & W/ Addition during the year - -
g Ay Y N/ Detetion during the year - -
Gy G K ] ¥
w,%;,? ;,3{, ij“;‘%;ﬁ?} / Variation in Fair value - 0.09
Nxlhsh B s Closing balance 564 564
Mwyw""




Note 12:

Property plant and equipment
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{¥ in crore)
Gross carrying value Depreciation Net carrying vaiue
Adjustments/
Particulars As at Addition during Adjustments/ As at As at For the year Deductions As at As at As at
April 01, 2023 the year Deductions March 31, 2024 | April 01, 2023 y March 31, 2024 | March 31, 2024 | March 31, 2023
during the year during the year
Buildings 37.72 - - 37.72 4.01 1.20 - 521 32.51 33.71
Furniture & Fixtures 19.11 0.83 0.78 19.16 11.16 1.88 0.57 12.47 6.69 7.95
Computers 41.17 12.02 0.02 53.17 26.29 7.25 0.02 33.52 19.65 14.88
Office Equipment & Others 31.66 3.17 1.19 33.64 28.15 248 1.06 27.57 6.07 5.51
Leasehold improvements 39.58 0.88 6.02 34.44 35.58 3.14 5.83 32.89 1.56 4.00
Total 169.24 16.90 8.01 178.13 103.19 15.95 7.48 111.66 66.47 66.05
{¥in crore)
Gross carrying value Depreciation Net carrying value
Adjustments/
Particulars As at Addition during | Adjustments/ As at As at For the year Deductions As at As at As at
April 01, 2022 the year Deductions March 31, 2023 | April 01, 2022 v March 31,2023 | March 31, 2023 | March 31, 2022
during the year during the year
Buildings 37.72 - - 37.72 2.81 1.20 - 4.01 33.71 34.91
Furniture & Fixtures 19.68 0.45 1.02 19.11 10.01 1.87 0.72 11.16 7.95 967
Vehicles 0.10 - 0.10 - 0.05 0.01 0.06 - - 0.0
Computers 31.81 9.31 0.05 41.17 2191 4.43 0.05 26.29 14.88 10.00
Office Equipment & Others 3171 1.44 1.49 31.66 23.71 3.80 1.36 26.15 5.51 8.00
Leasehold Improvements 42.67 027 3.36 39.58 3397 4.94 3.33 35.58 4.00 8.70
Total 163.79 11.47 6.02 169.24 92.46 16.25 5.52 103.19 66.05 71.33
(i} Buildings pledged and hypothecated against borrowings.
{ii)There were no revaluation carried out by the Company during the years reported above.
Right of use”
{¥ in crore)
Gross carrying value Depreciation Net carrying value
Particulars As at Addition during mlzicssi;f,i?::tai:n As at As at For the year mg:.isi?iz::'o/n As at As at As at
April 01, 2023 the year March 31, 2024 | April 01, 2023 ¥ N March 31, 2024 | March 31, 2024 | March 31, 2023
during the year during the year
Building 169.74 91.13 721 189.66 104.21 27.39 64.76 66.84 122.82 65.53
Vehicle - Q.31 - 0.31 - 0.04 - 0.04 0.27 -
Total 169.74 91.44 71.21 189.97 104.21 2743 64.76 66.88 123.09 65.53
(¥ in crore)
Gross carrying value Depreciation Net carrying value
Particulars As at Addition during m?)ldsi‘f)iz:taiun As at As at For the year m?)lislz(;::gn As at As at As at
Aprii 01, 2022 the year March 31,2023 | Aprit 01, 2022 y . March 31, 2023 | March 31, 2023 | March 31, 2022
during the year during the year
Building 140.93 347 5.96 169.74 80.60 27.24 3.63 104.21 65.53 60.39
Totai 140.99 34.71 5.96 169.74 80.60 27.24 363 104.21 65.53 60.39

"Alllease deeds are executed in favour of the Company.




Note 12.1: Capital-Work-in Progress
(a) Capital-Work-in Progress ageing
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As at March 31, 2024 (Z in crore)

Particulars CWIP for a period of
Less than 1 year 1-2 years 2-3 years More than 3 years Total
Projects in progress 5.42 0.01 - - 5.43
Projects temporarily suspended - - - - -
As at March 31, 2023 (% in crore)
Particulars CWIP for a period of
Less than 1 year 1-2 years 2-3 years More than 3 years Total
Projects in progress 0.08 - - - 0.08
Projects temporarily suspended - - - - -
(b) For capital-work-in progress, where completion is overdue or has exceeded its cost compared to its original plan
As at March 31, 2024 (% in crore)
Particulars To be completed in
Less than 1 year 1-2 years 2-3 years More than 3 years Total
Project 1 0.09 - - - 0.09
As at March 31, 2023 (Z in crore)
Particulars To be completed in
Less than 1 year 1-2 years 2-3 years More than 3 years Total




Note 12.2: Intangible assets under development

(&) Intangible assets under development ageing
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As at March 31, 2024 (Z in crore)

Particulars CWIP for a period of
Less than 1 year 1-2 years 2-3 years More than 3 years Total
Projects in progress 8.05 1.77 - 9.82
Projects temporarily suspended - - - - -
As at March 31, 2023 (% in crore)
Particulars CWIP for a period of
Less than 1 year 1-2 years 2-3 years More than 3 years Total
Projects in progress 1.90 1.17 0.01 - 3.08
Projects temporarily suspended - - - - -
(b} For Intangible assets under development, where completion is overdue or has exceeded its cost compared to its original plan
As at March 31, 2024 (¥ in crore)
Particulars To be completed in
Less than 1 year 1-2 years 2-3 years More than 3 years Total
Project 1 (overdue) 0.91 - - - 0.91
Project 2 (overdue) 0.72 - - - 0.72
Project 3 (overdue) 2.62 - - - 2.62
As at March 31, 2023 (% in crore)
Particulars To be completed in
Less than 1 year 1-2 years 2-3 years More than 3 years Total
Project - - - - -




Note 13: Other intangible assets
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(% in crore}
Gross carrying value Amortisation Net carrying value
Particulars As at Addition during Agi:i;":g::' As at As at Addition during Agé:i‘giﬁ‘:/ As at As at As at
il M, , 2 o1, h 31, 4 1, h 31,
April 01, 2023 the year ing the vear arch 31, 2024 | Aprii 01, 2023 the year during the vear March 31, 202 March 31, 2024 | March 31, 2023
Software 60.63 10.21 0.04 70.80 46.88 7.59 0.04 5443 16.37 13.75
Total 60.63 10.21 0.04 70.80 46.88 7.59 0.04 54.43 16.37 13.75
{¥ in crore)
Gross carrying value Amortisation Net carrying value
Particulars As at Addition during Ag i&;i:\:;r:ssl As at As at Eor the year A: ;:i:nﬁi?::l As at As at As at
Aprit 01, 2022 the year ) March 31, 2023 | April 01, 2022 ¥ March 31, 2023 | March 31, 2023 | March 31, 2022
during the year during the year
Software 56.89 3.74 - 60.63 39.15 7.73 - 46.88 13.75 17.74
Total 56.89 374 - 60.63 39.15 7.73 - 46.88 13.75 17.74
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Note 14: Other non-financial assets

As at As at
Particulars March 31, 2024 March 31, 2023
(¥ in crore) (¥ in crore)

Unsecured considered good

Prepaid expenses 10.91 10.85
GST input credit 31.29 33.24
Others 10.86 10.93
Total 53.06 55.02
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Note 15: Derivative financial instruments*

As at March 31, 2024 (Z in crore) As at March 31, 2023 (Z in crore)
Particulars Notional . Fair value Notional . Fair value
Fair value assets I Fair value assets S

amounts liabilities amounts liabilities
Currency derivatives:
Spot and forwards 816.40 - 55.35 73417 0.73 38.67
Currency swaps 1,459.04 190.36 - 5,508.54 657.29 -
(i) 2,275.44 190.36 55.35 6,242.71 658.02 38.67
Interest rate derivatives:
Interest rate swaps 1,000.00 - - 3,823.08 63.02 -
(ii) 1,000.00 - - 3,823.08 63.02 -
Margin money received from/(paid to) counter party bank - - - - - 22.33
(iii) - - - - - 22.33
Total derivative financial instruments  (i)+(ii)+(iii) 3,275.44 190.36 55.35 10,065.79 721.04 61.00
Included in above are derivatives held for hedging and risk
management purposes as follows:
Cash flow hedging:

Currency derivatives 2,275.44 190.36 55.35 6,242.71 658.02 61.00
Interest rate derivatives 1,000.00 - - 3,823.08 63.02 -
Total derivative financial instruments 3,275.44 190.36 55.35 10,065.79 721.04 61.00

f,/ﬂ:‘i/ - .
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Note 16: Trade payables

As at As at
Particulars March 31, 2024 March 31, 2023
(T in crore) (T in crore)
Total outstanding dues of micro enterprises and small enterprises 212 1.74
Total outstanding dues of creditors other than micro enterprises and small enterprises 17.57 28.18
Due to related parties 27.75 14.55
Total 47.44 44.47

Note 16.1: Trade Payables ageing

Outstanding for following periods from due date of payment

As at March 31, 2024 (¥ in crore)

Particulars
Unbilled Less than 1 year 1-2 years 2-3 years More than 3 Total
years

(i) MSME 2.07 0.05 - - - 2.12
(it) Others 17.41 27.91 - - 0.00 45.32
(iii) Disputed dues — MSME - - - - - N
(iv) Disputed dues — Others - - . - N N
Total 19.48 27.96 - - 0.00 47.44

Outstanding for following periods from due date of payment

As at March 31, 2023 (% in crore)

Particulars
Unbilled Less than 1 year 1-2 years 2-3 years More than 3 Total
years

(i) MSME 1.69 0.05 - - - 1.74
(i) Others 27.93 14.80 - 0.00 - 4273
(iit) Disputed dues — MSME - - - - - -
(iv) Disputed dues — Others - - - - - -
Total 29.62 14.85 - 0.00 - 44.47
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Note 16.2: The details of amounts outstanding to Micro, Small and Medium Enterprises under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act) has been determined to the extent such
parties have been identified on the basis of Information available with the Company. The amount of principal and interest outstanding during the year is as follows:

As at As at
Particulars March 31, 2024 March 31, 2023
(Z in crore) (% in crore)
1. Principal amount due and remaining unpaid 0.05 0.05
2. interest due on (1) above and the unpaid interest - -
3. Interest paid on all delayed payment under the MSMED Act 0.04 0.00
4. Payment made beyond the appointed day during the year 4.68 0.10
5. Interest due and payable for the period of delay other than (3) above - -
6. Interest accrued and remaining unpaid 0.02 0.00
7. Amount of further interest remaining due and payable in succeeding years - -
Total 4.79 0.15
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Note 17: Debt securities
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As at March 31, 2024 (¥ in crore) As at March 31, 2023 (Z in crore)
. Designated at . Designated at
Particulars At ": ;ﬁn:‘va:‘t:;t fair value Total At ": :Lan:‘va::;t fair value Total
amortised cost 9n P through profit amortised cost an p! through profit
or loss or loss
or loss or loss

Secured
Redeemable non convertible bonds 2,946.84 - - 2,946.84 3.844.17 - - 3.844.17
Redeemable non convertible debentures 1.600.39 - - 1.600.38 149.92 - - 149.92
Unsecured
Commercial papers 3,304.70 - s - 3,304.70 - - - -
Total 7,851.93 - - 7,851.93 3,994.09 - - 3,994.09
Debt securities in India 7,851.63 - - 7.851.93 3,994.09 - - 3.994.09
Debt securities outside India - - - - - - - -
Total 7,851.93 - - 7,851.93 3,994.09 - - 3,994.09
Note 17.1: Nature of security and terms of repayment:
a) Nature of security
Redeemable non-convertible bonds and debentures are secured by hypothecation of specific book debts to the extent of 1.00 to 1.25 times of outstanding amount.
b) Terms of repayment
[Mawmies [ As at March 31,2024 (€ in crore) Il As at March 31, 2023 (€ in crore) |

[ $1year 1-3years 3-5years > 5 years [ $1year 1-3vears 3-5years > 5 years
Bonds
Rate of interest
6.01% - 8.00% 455.00 - - - - 455.00 - -
8.01% - 9.00% - 1,000.00 1,000.00 500.00 600.00 500.00 1,000.00 1,000.00
9.01% - 10.00% - - - - 300.00 - - -
Debentures
Rate of interest
8.01% - 9.00% 950.00 222.00 400.00 29.00 - 150.00 - -

1,405.00 1,222.00 1,400.00 529.00 900.00 1,105.00 1,000.00 1,000.00

Note 17.2:
The rate of interest and amount of repayment appearing in note 17.1(b) are as per the term of the debt instruments (i.e. excluding impact of effective interest rate). Further, refer note 44.1, 44 2 and 44.3
for compliance in relation to the utilisation of the borrowed fund and submission of underlying returns/statements.
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Note 18: Borrowings (other than debt securities)

As at March 31, 2024 (¥ in crore) As at March 31, 2023 (2 in crore)
. Designated at N Designated at
Particulars At ﬂ: Li‘al:‘varl::fei " fair value Total At mAr L?';‘va:g:t fair value Total
amortised cost 9n p! through profit amortised cost 9h p! through profit
or loss or loss
or loss or loss

Secured

Term loans

National housing bank 5,090.33 - - 5,090.33 3.046.20 - - 3,046.20

Banks 17.313.02 - - 17,313.02 18,029.00 - - 18,029.00

Financial Institution 157.49 - - 157.49 - B - -

External commercial borrowing 1,456.15 - - 1,456.15 3.312.83 - - 3,312.83

Bank overdraft 160.00 - - 160.00 4999 - - 49,99

Loans from related party 2,691.63 - - 2,691.63 4,636.68 - - 4,636.68
Unsecured
Term loans

Banks 1,775.00 - - 1,775.00 2,100.00 - - 2,100.00
Bank overdraft 23.33 - - 23.33 - - - -
Total 28,666.95 - - 28,666.95 31,174.70 - - 31,174.70
Borrowings in India 27,210.80 - - 27,210.80 25,683.12 - - 2568312
Borrowings outside India 1.456.15 - - 1,456.15 5,491.58 - - 5,491.58
Total 28,666.95 - - 28,666.95 31,174.70 - - 31,174.70

Note 18.1: Refinance from National Housing Bank (NHB):

a) Nature of security
(i) All the present and outstanding refinancing from NHB are secured by hypothecation of specific loans/ book debts to the extent of 1.0 to 1.20 times of outstanding amount.

(i) During FY 24, the Company has availed ¥ 3,000.00 crore (previous year ¥ Nil) under * Liberalised Refinance Scheme 2 2,250.00 crore and Affordable Housing Finance ¥ 750.00 crore to provide
refinance assistance in respect of eligible individual Housing loans.

b) Terms of repayment

lMaturities [ As at March 31, 2024 (¥ in crore) 1 As at March 31, 2023 (2 in crore} 1
[ "<1vear 1-3vyears 3-5years >5years || s1year 1-3years 3-5years >5years |
4.00% - 6.00% 215.85 327.26 222.39 211.82 132.46 281.46 - -
6.01% - 8.00% - - - - 418.04 821.19 400.42 155.12
e
?;‘fif{b}!@ Ff”‘{:;\\ 8.01% - 10.00% 643.50 1,376.13 931.57 1,161.81 123.78 330.08 308.48 7517
AN SANSTICIC R E AN

859.35 1,703.39 1,153.96 1,373.63 674.28 1,432.73 708.90 230.29
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Note 18.2: Term loan from Banks and Financial Institutions:

a) Nature of security

i) Term loan from Punjab National Bank (related party) are secured by hypothecation by way of exclusive charge on specific standard book debts of the Company with minimum asset cover of 1.10 times
to be maintained at all times.

ity Term loans from banks other than Punjab National Bank and financial institution are secured by hypothecation of specific book debts to the extent of 1.0 to 1.12 times of outstanding amount.

b) Terms of repayment

[M aturities [ As at March 31, 2024 (% in crore) 11 As at March 31, 2023 (¥ in crore) |

[ $1vear 1-3years 3-5years > 5 years | S 1year 1-3vears 3-5years > 5years
from related party:
7.01% - 9.00% 551.66 569.97 370.00 - 1,891.30 566.63 - -
from others:
4.00% - 7.00% - - - - 500.00 - - -
7.01% - 9.00% 9,138.98 8,042.23 3,013.97 260.70 7.570.34 6,693.26 3.823.27 559.55
9.01%-9.11% - - - - 166.67 666.67 166.67

9,690.64 8,612.20 3,383.97 260.70 10,128.31 7,926.56 3,989.94 559.55

Note 18.3: External commercial borrowing:

a) Nature of security
i) The ECB borrowings are secured against eligible housing loans/book debts and are hedged through currency swaps, interest rate swaps and forward contracts as per the applicable RBI guidelines.

ii) The derivative contracts are initially recognised at fair value on the date of the transaction and all outstanding derivative transactions, on the date of balance sheet, are subsequently measured at fair
value on that date. Where cash flow hedge accounting is used, fair value changes of the derivative contracts are recognised through the cash flow hedge reserve (through other comprehensive income)
which is reclassified to profit and loss account as the hedged item effects profit and loss. Premium paid / discount received in advance ( if any ) on the derivative contracts, which are not intended for
trading or speculation purposes, are amortised over the period of the contracts, if such contracts relate to monetary items as at the balance sheet date.

iii) As at March 31, 2024, the Company has outstanding ECB of USD 175.00 million (equivalent to ¥ 1,459.04 crore) (March 31, 2023 USD 670.00 million (equivalent to € 5,508.53 crore)). The Company
has undertaken cross currency swaps and principal only swaps to hedge the foreign currency risk of the ECB principal. Whereas the Company has entered floating 1o fixed coupon only swaps to hedge
the floating interest and foreign currency risk of the coupon payments. However during the previous year the Company has also entered into interest rate swaps along with forward contracts to hedge the

floating interest and foreign currency risk of the coupon payments respectively. All the derivative instruments are purely for hedging the underlying ECB transactions as per applicable RBI guidelines and
not for any speculative purpose.

b) Terms of repayment

]Matumies [ As at March 31, 2024 (¥ in crore) 1 As at March 31, 2023 (% in crore) i
[ <1vear 1-3years 3-5vyears > 5 years l < 1vear 1-3years 3-5years >5years

from related party:

USD LIBOR + 110 - 200 bps - - - - 2,178.75 - - -

from others:

SOFR + 140 - 200 bps 833.74 625.30

USD LIBOR + 110 - 200 bps - - - - 1,890.98 1,438.80 - -

833.74 625.30 - - 4,069.73 1,438.80 - -
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Note 18.4: Bank overdraft:

a) Nature of security
Overdraft facilities are secured by hypothecation of specific book debts to the extent of 1.0 to 1.12 times of outstanding amount.

b) Terms of Repayment

Maturities As at March 31, 2024 (2 in crore) 11 As at March 31, 2023 (¥ in crore) |
£ 1vear 1-3vyears 3-5vears > 5 years ] | $1vear 1-3years 3-5vears > 5years

Secured

7.50% -8.50% 160.00 - - - 49.99 - - -

Unsecured

8.00% -8.50% 23.33 - - - - - - -

Note 18.5:

The rate of interest and amount of repayment appearing in note 18.1(b), 18.2(b) and 18.3(b) are as per the term of the respective instruments (i.e. excluding impact of effective interest rate). Further,
refer note 44,1, 44.2 and 44.3 for compliance in relation to the utilisation of the borrowed fund and submission of underlying returns/statements.

Note 19: Deposits

As at March 31, 2024 (% in crore)

As at March 31, 2023 (¥ in crore)

At fair value Designated at At fair value Designated at
Particulars Amortised through profit fair value Total Amortised through profit fair value Total
Cost 9" p through profit Cost 9" p through profit
or loss or loss
or loss or loss
Unsecured
Deposits
(i) From public* 15.677.46 - - 15,677.46 15,513.00 B - 15,513.00
(il) From banks (Refer Note 19.2) 285.75 - - 20575 325.84 - - 325.84
(it} From others 1,784.96 - - 1,784.96 1,375.12 - - 1,3756.12
Total 17,758.17 - - 17,758.17 17,213.96 - - 17,213.96
* Refer note 36.31
Note 19.1:
Refer note 44.1, 44.2 and 44.3 for compiiance in relation to the utilisation of the borrowed fund and submission of underlying returns/statements.
Note 19.2: Includes amount payable to related party 124.38 crore (Previous year ¥114.06 crore).
Note 20: Subordinated liabilities
As at March 31, 2024 (¥ in crore) As at March 31, 2023 (¥ in crore)
. Designated at . Designated at
Particulars Amortised ": ;Lan;‘va::fen fair value Total Amortised "ﬁ :)Lal:‘va"l::;t fair value Total
Cost 9h p through profit Cost gn p through profit
or loss or loss
or loss or loss
Unsecured
Redeemable non-convertible bonds 739.49 - - 738.49 1,238.35 - - 1,238.35
Total 739.49 - - 739.49 1,238.35 - - 1,238.35
Subordinated liabilities in India 739.49 - - 739.49 1,238.35 - - 1,238.35
Subordinated fiabilities outside India - - - - - - - -
Total 738.49 - - 739.49 1,238.35 - - 1,238.35
™,
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Note 20.1: Nature of security and terms of repayment:

a) Nature of security

Redeemable non-convertible subordinated bonds are subordinated debt to present and future senior indebtedness of the Company and based on the balance term to maturity as at March 31, 2024,

¥189.76 crore (March 31, 2023 Z337.70 crore) qualify as Tier i Capital under regulatory guidelines for assessing capital adequacy.

b) Terms of repayment

lMaturities [

| As at March 31, 2024 (¥ in crore) As at March 31, 2023 (Z in crore)

]
$1vear 1-3years 3-5vears > 5 ysars | $1year 1-3years 3-5years

>5vears |
Rate of interest
8.01% - 9.00% 200.00 500.00 - - 499.00 410.00 290.00 -
9.01% - 10.00% - - 39.70 - - - - 39.70
200.00 500.00 38.70 - 499.00 410.00 290.00 38.70

Note 20.2:

The rate of interest and amount of repayment appearing in note 20.1(b) are as per the term of the debt instruments (i.e. excluding impact of effective interest rate). Further, refer note 44.1, 44.2 and 44 3

for compliance in relation to the utilisation of the borrowed fund and submission underlying returns/statements.
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Note 21: Other financial liabilities

P
%culars
) %ﬂﬁ

As at As at
Particulars March 31, 2024 March 31, 2023
(¥ in crore) (Z in crore)
Interest accrued but not due on deposits 4.33 3.72
Interest accrued but not due on borrowings (Refer Note 21.1) 334.63 262.46
Unpaid matured deposits and interest accrued thereon 40.13 29.94
Amount payable under assignments (Refer Note 21.2) 156.49 167.11
Book overdraft 1,166.61 1,117.57
Unpaid dividends 0.07 0.07
Other liabilities 328.14 288.44
Lease liabilities (Refer Note 37) 132.89 74.67
Total 2,163.29 1,943.98
Note 21.1: Includes amount payable to related party Z 0.99 crore (previous year ¥ 2.23 crore).
Note 21.2: Includes amount payable to related party ¥ 73.39 crore (previous year ¥ 79.29 crore).
Note 22: Provisions
As at As at
Particulars March 31, 2024 March 31, 2023
(Z in crore) (Zin crore)
Retirement benefits 19.78 17.39
Total 19.78 17.39
Note 23: Other non-financial liabilities
As at As at
March 31, 2024 March 31, 2023
(¥ in crore) (£ in crore)
av ince received from customers = \ 72.77 134.75
’ vj’ utory dues Payable 85.76 73.43
N _~Other liabilities 33.26 17.27
Total zxi‘iji//f” 191.79 225.45
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Note 24: Equity Share capital

As at As at
Particulars March 31, 2024 March 31, 2023
(¥ in crore) (¥ in crore)
Authorised
50,00,00,000 equity shares of ¥ 10/- each (March 31, 2023: 50,00,00,000) 500.00 500.00
500.00 500.00
Issued, subscribed and paid-up
25,97,23,886 equity shares of Z 10/- each fully paid up (March 31, 2023;
16,88,55,818) 259.72 168.86
Total 259.72 168.86
Note 24.1: Reconciliation of number of shares outstanding and the amount of share capital at the beginning and end of the vear:
As at As at
Particulars March 31, 2024 March 31, 2023
No. of shares | T in crore No.of shares | % in crore
At the beginning of the year 16,88,55,818 168.86 16,85,98,555 168.60
Add: Share allotted pursuant to Rights Issue® 9,06,81,828 90.68 - -
Add: Share allotted pursuant to exercise of stock option 1,86,240 0.18 2,567,263 0.26
Outstanding at the end of the year 25,97,23,886 259.72 16,88,55,818 168.86

Note 24.2: Detail of equity shareholding of Promoter

As at March 31, 2024

Promoter name

0, 0, ]
No. of shares % of total % Change dt:nng the
shares year
Punjab National Bank 7,30,51,205 28.13% (4.39%)
As at March 31, 2023
Promoter name ) 9 i
No. of shares % of total % Change dl:rmg the
shares year
Punjab National Bank 5,49,14,840 32.52% (0.05%)

* Change during the year on account of Rights Issue and exercise of ESOPs by employees.However, during the previous year change was on account
of exercise of ESOPs by employees.

*During the year (May 04, 2023) the Company has allotted 9,06,81,828 fully paid-up equity shares at a price of 2 275 per equity share (including
premium of ¥ 265/-per equity share) aggregating to ¥ 2,493.76 crore to the eligible shareholders, as on the record date (April 05, 2023). The offer was
in the ratio of 29 rights equity shares for every 54 equity shares held by the eligible equity shareholders on the said record date. The expenses in

relation to the Rights Issue was ¥ 37.62 crore (excluding GST). The Rights Issue proceeds are utilised in accordance with the objects of the issue as
stated in the offer document. e
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Note 24.3: Details of shareholders holding more than 5% of equity shares in the Company:

As at As at

Particulars March 31, 2024 March 31, 2023

No. of shares | % of Holding | No. of shares | % of Holding
Punjab National Bank 7.30,51,205 2813 5,49,14,840 32.52
Quality Investments Holdings Pcc 8,48,84,311 32.68 5,41,92,300 32.09
Asia Opportunities V (Mauritius) Limited 2.,56,50,006 9.88 - -
Investment Opportunities V Pte. Limited - - 1,66,87,956 9.88
General Atlantic Singapore Fll Pte. Limited 2,55,04,424 9.82 1,65,93,240 9.83

Note 24.4: Terms / Rights attached to equity shares

The Company has only one class of shares referred to as equity shares having a par value of ¥ 10/ - per share. Each holder of equity shares is
entitled to one vote per share. The Company declares and pays dividend in ¥. Dividend distribution is for all equity shareholders who are eligible for
dividend as on record date. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual
General meeting. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company,
after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Note 24.5: The Company has not allotted any share pursuant to contracts without payment being received in cash nor it has issued any bonus shares

or bought back any shares, during the period of five years immediately preceding the reporting date.
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Note 24.6: The Company has not:

i. Issued any securities convertible into equity / preference shares.
ii. Issued any shares where calls are unpaid.
iii. Forfeited any shares.

Note 24.7: Capital Management:

The Company maintains an actively managed capital base to cover risks inherent in the business and is meeting the capital adequacy requirements as
per the directives of the regulator. The adequacy of the Company capital is monitored using, among other measures, the regulations issued by NHB &
RBI from time to time.

Company has complied in full with all its externally imposed capital requirements.

The primary objectives of the Company capital management policy are to ensure that it complies with externally imposed capital requirements and
maintains strong credit ratings and healthy capital ratios in order to support its business and to maximise shareholder's value.

The Company manages its capital structure after taking in to consideration the inherent business risk and the changes in economic conditions. In order
to maintain or adjust the capital structure, the Company may adjust the amount of dividend payment to shareholders, return of capital to shareholders
or issue capital securities.

No changes have been made to the objectives, policies and processes from the previous years and they are reviewed by the Board of Director's at
regular intervals.

Regulatory capital consists of Tier | capital, which includes owned funds comprising share capital, share premium, retained earnings including current
year profit and free reserves less cash flow hedge reserve, deferred revenue expenditure and intangible assets. The book value of investment in
shares of other non-banking financial companies including housing finance companies and in shares, debentures, bonds, outstanding loans and
advances including hire purchase and lease finance made to and deposits with subsidiaries and companies in the same group exceeding, in aggregate
10% of owned funds will be reduced while arriving at the Tier | capital.

The other component of regulatory capital is Tier Il Capital Instruments, which includes non convertible preference shares, revaluation reserve, general
provision and loss reserves to the extent of one and one fourth percent of risk weighted asset, hybrid capital instruments and subordinated
debts.(Refer Note 36.1)

As at As at
Particulars March 31, 2024 | March 31, 2023
(¥ in crore) (¥ in crore)
Debt securities 7,851.93 3,994.09
Borrowings (other than debt securities) 28,666.95 31,174.70
Deposits 17,798.30 17,243.90
Subordinated liabilities 739.49 1,238.35
Less: Cash and cash equivalents (2,141.77) (3,667.41)
Less: Bank balance other than cash and cash equivalents (other than earmarked balances) (356.27) (25.09)
Net debt : : 52,558.63 49,958.54
Total equity- Shareholder funds ) . 14,932.37 10,952.57
Net debt to equity ratio T T 4.56
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Note 24.8: Shares reserved for issue under ESOS

(i) Employee Stock Option Scheme and related scheme wise details are as follows:

Particulars ESOS - 2016 Tranche | ESOS - 2016 Tranche Il ESOS - 2016 Tranche Il ESOS - 2016 Tranche IV
Date of grant April 22, 2016 August 30, 2017 February 23, 2018 July 27, 2018

Number of options granted 38,07,690 4,05,700 1,00,000 1,36,485

Exercise price per option ¥338.00 ¥ 1600.60 ¥ 1206.35 ¥ 1333.35

Date of vesting

The vesting will be as under:

25% on April 22, 2017

25% on August 30, 2018

20% on February 23, 2019

25% on July 27, 2019

25% on April 22, 2018

25% on August 30, 2018

20% on February 23, 2020

25% on July 27, 2020

25% on April 22, 2019

25% on August 30, 2020

20% on February 23, 2021

25% on July 27, 2021

25% on April 22, 2020

25% on August 30, 2021

20% on February 23, 2022

25% on July 27, 2022

20% on February 23, 2023

Exercise period

Within 3 years from the date of respective vesting

Method of settlement

Through allotment of one equity share for each option granted

Vesting conditions

Employee to remain in service on the date of vesting

Particulars ESOS - 2018 Tranche | ESOS - 2018 Tranche Il ESOS - 2018 Tranche lii ESOS - 2018 Tranche IV
Date of grant July 27, 2018 July 27, 2018 March 19, 2019 August 19, 2020

Number of options granted 18,15,000 2,35,000 1,81,200 45,000

Exercise price per option % 1333.35 % 1333.35 ¥ 847.40 226115

Date of vesting

The vesting will be as under:

15% on July 27, 2020

25% on July 27, 2019

25% on March 19, 2020

10% on August 19, 2021

28% on July 27, 2021

25% on July 27, 2020

25% on March 19, 2021

20% on August 19, 2022

28% on.July 27, 2022

25% on July 27, 2021

25% on March 19, 2022

30% on August 19, 2023

29% on July 27, 2023

25% on July 27, 2022

25% on March 19, 2023

40% on August 19, 2024

Exercise period

Within 3 years from the date of respective vesting

Method of settlement

Through allotment of one equity share for each option granted

Vesting conditions

Employee to remain in service on the date of vesting

ESOS - Restricted stock

ESOS - Restricted stock units

Particulars ESOS - 2016 Tranche V ESOS - 2016 Tranche VI units 2020 Tranche | 2020 Tranche i

Date of grant August 19, 2020 October 21, 2022 February 15, 2021 April 26, 2022

Number of options granted 5,50,000 5,75,000 2758676 25,000

Exercise price per option ¥ 261.15 ¥ 444 05 210.00 Z 10.00
The vesting will be as under: The vesting will be as under:

Date of vesting

10% on August 19, 2021

20% on October 21, 2023

10% on February 15, 2022

10% on April 26, 2023

20% on August 19, 2022

20% on October 21, 2024

20% on February 15, 2023

20% on April 26, 2024

30% on August 19, 2023

30% on October 21, 2025

30% on February 15, 2024

30% on April 26, 2025

40% on August 19, 2024

30% on October 21, 2026

40% on February 15, 2025

40% on April 26, 2026

Exercise period

Within 3 years from the date of respective vesting

Within 1 years from the date of respective vesting

Method of settliement

Through allotment of one equity share for each option granted

Through allotment of one equity share for each option granted

Vesting conditions

Employee to remain in
service on the date of vesting

Employee to remain in service
on the date of vesting and
other applicable performance
conditions.

Employee to remain in service on the date of vesting and other
applicable performance conditions.
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Particulars ESOS - 2018 Tranche Vi ESOS - 2018 Tranche V ESOS - 2018 Tranche ViI
Date of grant October 08, 2021 July 26, 2021 October 28, 2021
Number of options granted 22000 1,00,000 75,000
Exercise price per option % 644.70 ¥690.35 ¥507.20
The vesting will be as under:
10% on October 08, 2022 10% on July 26, 2022 10% on QOctober 28, 2022
Date of vesting 20% on October 08, 2023 20% on July 26, 2023 20% on October 28, 2023
30% on October 08, 2024 30% on July 26, 2024 30% on October 28, 2024
40% on October 08, 2025 40% on July 26, 2025 40% on October 28, 2025
Exercise period Within 3 years from the date of respective vesting Within 3 years from the date of respective vesting
Method of settlement Through allotment of one equity share for each option granted Through allotment of one equity share for each option granted
Vesting conditions Employee to remain in service on the date of vesting Empioyee to remain in service on the date of vesting and other
ng applicable performance conditions.
Particulars ESOS - 2018 Tranche VHI ESQOS - 2018 Tranche IX ESOS - 2018 Tranche X ESOS - 2018 Tranche Xi
Date of grant December 10, 2021 June 09, 2022 August 08, 2022 October 27, 2022
Number of options granted 75,000 25,000 6,78,559 2,00,000
Exercise price per option ¥ 588.10 234520 234530 243120
The vesting will be as under:
10% on December 10, 2022 120% on June 09, 2023 20% on August 08, 2023 20% on October 27, 2023
Date of vesting 20% on December 10, 2023 [20% on June 09, 2024 20% on August 08, 2024 20% on October 27, 2024
30% on December 10, 2024 130% on June 09, 2025 30% on August 08, 2025 30% on October 27, 2025
40% on December 10, 2025 [30% on June 09, 2026 30% on August 08, 2026 30% on October 27, 2026
Exercise period Within 3 years from the date of respective vesting
Method of settlement Through allotment of one equity share for each option granted
Vesting conditions Employee to remain in service on the date of vesting and other applicable performance conditions.
Particulars ESOS - 2018 Tranche Xii ESOS - 2022 Tranche | ESOS - 2022 Tranche }i ESOS - 2022 Tranche i
Date of grant April 13,2023 May 31, 2023 July 18, 2023 September 25, 2023
Number of options granted 60,000 2,86,500 18,000 41,000
Exercise price per option ¥438.85 ¥483.15 ¥ 643.40 ¥ 688.15
The vesting will be as under:
20% on April 13, 2024 20% on May 31, 2024 20% on July 18, 2024 20% on September 25, 2024
Date of vesting 20% on April 13, 2025 20% on May 31, 2025 20% on July 18, 2025 20% on September 25, 2025
30% on April 13, 2026 30% on May 31, 2026 30% on July 18, 2026 30% on September 25, 2026
30% on Aprit 13, 2027 30% on May 31, 2027 30% on July 18, 2027 30% on September 25, 2027
Exercise period Within 3 years from the date of respective vesting
Method of settlement Through allotment of one equity share for each option granted
Vesting conditions Employee to remain in service on the date of vesting and other applicable performance conditions.
Particulars ESOS - 2022 Tranche IV ESOS - Restricted stock units 2020 Tranche NI
Date of grant December 16, 2023 May 31, 2023
Number of options granted 30,000 67,500
Exercise price per option 280340 210
The vesting will be as under:
20% on December 16, 2024 20% on May 31, 2024
Date of vesting 20% on December 16, 2025 20% on May 31, 2025
S 30% on December 16, 2026 30% on May 31, 2026
}/ﬁlf L /;i;":%\ 30% on December 16, 2027 30% on May 31, 2027
ya M:\}?@Qs’ ala Qf;?/f;,m\\ Exercise period Within 3 years from the date of respective vesting Within 1 years from the date of respective vesting
i 22 S s o “2‘ \ Through allotment of one equity share for each option granted| Through allotment of one equity share for each option granted
* Method of settlement
. » Employee to remain in service on the date of vesting and Employee to remain in service on the date of vesting and other
Vesting conditions other applicable performance conditions. applicable performance conditions.

Note: During the previous year the Company has approved Restricted stock unit Scheme 2022 where in maximum number of RSU available for grant in scheme are 8.50 Lakhs . However, no
grant has been made under this scheme during previous and current year.
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(ii) Employee Stock Option Scheme movement and related weighted average exercise price are as follows:

Particulars

As at Mar

ch 31,2024

ESOS - 2016 Tranche |

ESOS - 2016 Tranche It

ESOS - 2016 Tranche

ESOS - 2016 Tranche IV

Options outstanding at the beginning of the year (a)

Options exercisable at the beginning of the year (b) 10,300 51,650 - 19,114
Options granted during the year {c) - - - -
Options lapsed / expired during the year (d) 4,250 29,575 - 6,371
Options vested during the year (e) - - - -
Options exercised during the year f 6,050 - - -
Options forfeited during the year (g} - - - -
Options outstanding at end of the year (h) = (a+c-e-g) - - - -
Options exercisable at the end of the year (i) = (b+e-d-f) - 22,075 - 12,743
Weighted average exercise price per option (%) 338.00 1,600.60 - 1,333.35
Weighted average remaining contractual life (year) - 0.05 - -

Particulars

As at March 31, 2024

ESOS - 2018 Tranche |

ESOS - 2018 Tranche 1

ESOS - 2018 Tranche lli

ESOS - 2018 Tranche IV

Options outstanding at the beginning of the year (a) 1,39,200 - - 14,000
Options exercisable at the beginning of the year (b) 3,40,800 34,125 33,450 6,000
Options granted during the year (c) - - - -
Options lapsed / expired during the year (d) 1,386,575 14,375 18,450 -
Options vested during the year (e) 1,31,950 - - 6,000
Options exercised during the year 4] - - - 12,000
Options forfeited during the year (9) 7.250 . - -
Options outstanding at end of the year (h) = (a+c-e-g) - - - 8,000
Options exercisable at the end of the year (i) = (b+e-d-f) 3,36,175 19,750 15,000 -
Weighted average exercise price per option (%) 1,333.35 1,333.35 847.40 261.15
Weighted average remaining contractual life (year) 0.57 0.21 0.37 1.27

Particulars

As at March 31, 2024

ESOS - 2016 Tranche V

ESOS - 2016 Tranche VI

ESOS - Restricted stock
units 2020 Tranche |

ESOS - Restricted stock units
2020 Tranche i

Options outstanding at the beginning of the year (a)

- 5,75,000 81,209 25,000
Options exercisable at the beginning of the year (b) - - 23,194 -
Options granted during the year {c) - - - -
Options lapsed / expired during the year {d) - - 8,123 -
Options vested during the year (e) - 1,415,000 23,970 2,100
Options exercised during the year () - - 26,743 2,100
Options forfeited during the year (g) - - 15,249 400
Options outstanding at end of the year (h) = (atc-e-g) - 4,60,000 41,990 22,500
Options exercisable at the end of the year (i) = (b+e-d-f) - 1,15,000 12,298 -
Weighted average exercise price per option (Z) - 444 05 10.00 10.00
Weighted average remaining contractual life (vear) - 2.80 0.68 1.62
Particulars As at March 31, 2024
ESOS - 2018 Tranche V ESOS - 2018 Tranche VI ESOS - 2018 Tranche VI ESOS - 2018 Tranche VHI
Options outstanding at the beginning of the year (a) 90,000 - 13,500 67,500
Options exercisable at the beginning of the year (b) 10,000 - 1,500 7,500
QOptions granted during the year (c) - - - -
Options lapsed / expired during the year (d) 3,000 - 450 7,500
Options vested during the year (e) 15,600 - 1,680 11,700
Options exercised during the year (f) - - 2,730 -
Options forfeited during the year (g) 4,400 - 11,820 3,300
Options outstanding at end of the year (h) = (a+c-e-g) 70,000 - - 52,500
Options exercisable at the end of the year (i) = (b+e-d-f) 22,600 - - 11,700
Weighted average exercise price per option (3) 690.35 - 507.20 588.10
Weighted average remaining contractual life (year) 1.97 - 2.19 2.29
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Particulars As at March 31, 2024

ESOS - 2018 Tranche IX ESOS - 2018 Tranche X ESOS - 2018 Tranche Xi ESOS - 2018 Tranche Xl
Options outstanding at the beginning of the year {a) 25,000 5,66,590 2,00,000 -
Options exercisable at the beginning of the year (b) - - - -
Options granted during the year (c) - - - 60,000.00
Options lapsed / expired during the year {d) - - - -
Options vested during the year (e) 3,800 79,881 31,200 -
Options exercised during the year (H 3,800 60,108 31,200 -
Options forfeited during the year ()] 1,200 92,634 8,800 -
Options outstanding at end of the year (h) = (a+c-e-g) 20,000 394,075 1,60,000 60,000
Options exercisable at the end of the year (i) = (b+e-d-f) - 19,773 - -
Weighted average exercise price per option () 34520 345.30 431.20 438.85
Weighted average remaining contractual life {year) 2.47 2.62 282 3.24

As at March 31, 2024

ESOS - 2022 Tranche | ESOS - 2022 Tranche Il ESOS - 2022 Tranche 1l| ESOS - 2022 Tranche IV
Options outstanding at the beginning of the year (a) - - - N

Options exercisable at the beginning of the year [{5)]

Particulars

2,86,500 18,000 41,000

Options granted during the year (c) 30,000.00
Options lapsed / expired during the year (d) - - N -
Options vested during the year (e) - - N B
Options exercised during the year (f - N N R
Options forfeited during the year (9) 52,500 - - -
Options outstanding at end of the year (h) = (a+c-e-g) 2,34 000 18,000 41.000 30,000
Options exercisable at the end of the year (i) = (b+e-d-f) - - - -
Weighted average exercise price per option (Z) 483.15 643 40 688.15 803.40
Weighted average remaining contractual life {vear) 3.37 350 3.69 391

As at March 31, 2024

Particulars ESOS - Restricted stock
units 2020 Tranche Il
Options outstanding at the beginning of the year (a) -
Options exercisable at the beginning of the year (b) -
Options granted during the year (c) 67,500
Options lapsed / expired during the year (d) -
Options vested during the year (e) -
Options exercised during the year (4] -
Options forfeited during the year Q) 9,500 .
Options outstanding at end of the year (h) = (a+c-e-g) 58,000 \\
Options exercisable at the end of the year (i) = (b+e-d-f) - SN
Weighted average exercise price per option (%) 10.00

Weighted average remaining contractual life (year)

267
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(i) Pursuant to Rights Issue  Employee Stock Option Scheme movement and related weighted average exercise price are as follows:

Particulars

As at March 31, 2024

ESOS - 2016 Tranche |

ESOS - 2016 Tranche il

ESOS - 2016 Tranche IV

ESOS - 2016 Tranche VI

Options Outstanding at the beginning of the year (a)

Options exercisable at the beginning of the year (b - - - -
Options granted during the year {c} 6,364 142,428 19,334 1,867,384
Options lapsed / expired during the year (d) 31 73,974 6,443 -
Options vested during the year (e) 6,364 1,34,844 19,334 33,477
Options exercised during the year () 6,333 - - -
Options forfeited during the year (9) - 7,584 - -
Options outstanding at end of the year (h) = (a+c-e-g) - - - 1,33,907
Options exercisable at the end of the year (i) = (b+e-d-f) - 60,870 12,891 33,477
Weighted Average Exercise Price per option (?) - 1,600.60 1,333.35 44405
Weighted average remaining contractual life (year) - 0.42 0.82 4.26

Particulars As at March 31, 2024

ESOS - 2018 Tranche | ESOS - 2018 Tranche Il ESOS - 2018 Tranche ilf ESOS - 2018 Tranche IV
Options Qutstanding at the beginning of the year (a) - - - -
Options exercisable at the beginning of the year (b) - - - -
Options granted during the year (c} 4,85,563 47,790 83,301 6,129
Options lapsed / expired during the year (d) 1,29,179 20,132 45,945 -
Options vested during the year (e) 4,69,250 47,790 83,301 3,678
Options exercised during the year (fy - - - 3678
Options forfeited during the year (g9) 16,312 - - -
Options outstanding at end of the year (h) = (a+c-e-g) 1 - - 2,451
Options exercisable at the end of the year (i) = (b+e-d-f) 3.40,071 27,658 37,356 -
Weighted Average Exercise Price per option (?) 1,333.35 1,333.35 847.40 261.15
Weighted average remaining contractual life (year) 1.34 067 1.47 339

Particulars

As at March 31, 2024

ESOS - 2018 Tranche V

ESOS - 2018 Tranche Vi

ESOS - 2018 Tranche VI

ESOS - 2018 Tranche IX

Options Qutstanding at the beginning of the year (a)

Options exercisable at the beginning of the year (b} - - - -
Options granted during the year (c) 39,288 5,758 25,683 6,988
Options lapsed / expired during the year (d) - - - -
Options vested during the year (e) 8,879 1,048 4,006 1,062
Options exercised during the year (fH - 1,048 - 1,062
Options forfeited during the year {g) 2,908 4,710 3,699 336
Options outstanding at end of the year (h) = (a+c-e-g) 27,501 - 17,978 5,590
Options exercisable at the end of the year (i) = (b+e-d-f) 8,879 - 4,006 -

Weighted Average Exercise Price per option (?) 690.35 - 588.10 345.20
Weighted average remaining contractual life (year) 3.43 - 3.98 432




PNB Housing Finance Limited
Notes to Standalone Financial Statements for the year ended March 31, 2024

Particulars

As at March 31, 2024

ESOS - 2018 Tranche X

ESOS - 2018 Tranche X|

ESOS - Restricted stock

ESOS - Restricted stock units

units 2020 Tranche | 2020 Tranche il

Options Outstanding at the beginning of the year (a) - - - -
Options exercisable at the beginning of the year (b) - - - -
Options granted during the year {c}) 1,65,876 57,560 17,872 4,274
Options lapsed / expired during the year (d) - - - -
Options vested during the year (e) 21,964 8,979 6,722 359
Options exercised during the year f 15,217 8,979 4,833 359
Options forfeited during the year (g) 25,495 2,533 4,021 68
Options outstanding at end of the year (h) = (a+c-e-g) 108417 46,048 7,129 3,847
Options exercisable at the end of the year (i) = (b+e-d-f) 6,747 - 1,889 -

Weighted Average Exercise Price per option (?) 345.30 431.20 10.00 10.00
Weighted average remaining contractual life (year) 4.36 4.70 1.68 2.29

Particulars

As at March 31, 2023

ESOS - 2016 Tranche |

ESOS - 2016 Tranche Ii

ESOS - 2016 Tranche 1l

ESOS - 2016 Tranche IV

Options outstanding at the beginning of the year (a)

- - - 7,872
Options exercisable at the beginning of the year (b) 114,871 1,12,025 - 36,113
Options granted during the year (c) - - - -
Options lapsed / expired during the year (d) 24,999 60,375 - 24,871
Options vested during the year {e) - - - 7,872
Options exercised during the year H 79,572 - - -
Options forfeited during the year (g) - - - -
Options outstanding at end of the year (h) = (a+c-e-g) - - - -
Options exercisable at the end of the year (i) = (b+e-d-f) 10,300 51,650 - 18,114
Weighted average exercise price per option (%) 338.00 1,600.60 - 1,333.35
Weighted average remaining contractual life (year) 0.01 0.23 - 0.04
Particulars As at March 31, 2023

ESOS - 2018 Tranche | ESOS - 2018 Tranche Il ESQS - 2018 Tranche Il |ESOS - 2018 Tranche IV

Options outstanding at the beginning of the year (a) 323,759 14,875 23,375 40,500
Options exercisable at the beginning of the year (b) 3,32,456 60,375 70,125 2,000
Options granted during the year {c) - - - -
Options lapsed / expired during the year (d) 142,575 40,375 47,825 5,000
Options vested during the year (e) 1,50,919 14,125 11,150 9,000
Options exercised during the year (f) - - - -
Options forfeited during the year (9) 33,640 750 12,225 17,500
Options outstanding at end of the year (h) = (a+c-e-g) 1,398,200 - - 14,000
Options exercisable at the end of the year (i) = (b+e-d-f) 3,40,800 34,125 33,450 6,000
Weighted average exercise price per option (Z) 1,333.35 1,333.35 847.40 261.15
Weighted average remaining contractual fife (year) 1.06 0.50 0.74 2.03
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b , As at March 31, 2023
articulars ESOS - Restricted stock |ESOS - Restricted stock units
ESOS - 2016 Tranche V ESOS - 2016 Tranche VI units 2020 Tranche | 2020 Tranche Ii
Options outstanding at the beginning of the year (a) 4,95 000 - 1,42367 -
Options exercisable at the beginning of the year (b} 55,000 - 14,204 -
Options granted during the year (c) - 5,75,000 - 25,000
Options lapsed / expired during the year {d) - - 1.513 -
Options vested during the year (e) 1,10,000 - 23,194 -
Options exercised during the year fH 1,65,000 - 12,691 -
Options forfeited during the year (g) 3,85,000 - 37,964 -
Options outstanding at end of the year (h) = (a+c-e-g) - §,75,000 81,209 25,000
Options exercisable at the end of the year (i) = (b+e-d-f) - - 23,194 -
Weighted average exercise price per option (%) 261.15 444 05 10.00 10.00
Weighted average remaining contractual life (year) 2.03 3.76 1.46 2.57
Particulars As at March 31, 2023
ESOS - 2018 Tranche V ESOS - 2018 Tranche VI ESOS - 2018 Tranche VII ESOS - 2018 Tranche Vili
Options outstanding at the beginning of the year (a) 1,00,000 22,000 75,000 75,000
Options exercisable at the beginning of the year (b) - - - -
Options granted during the year (c) - - - -
Options lapsed / expired during the year (d) - - 1,000 -
Options vested during the year (e) 10,000 - 2,500 7,500
Options exercised during the year (f) - - - -
Options forfeited during the year (9) - 22,000 59,000 -
Options outstanding at end of the year (h) = (a+c-e-g) 90,000 - 13,500 67,500
Options exercisable at the end of the year (i) = (b+e-d-f) 10,000 - 1.500 7,500
Weighted average exercise price per option (%) 690.35 644.70 507.20 588.10
Weighted average remaining contractual life {year) 2.86 3.05 3.10 3.21

Particulars

As at March 31, 2023

ESOS - 2018 Tranche IX

ESOS - 2018 Tranche X

ESOS - 2018 Tranche Xi

Options outstanding at the beginning of the year (a)

Options exercisable at the beginning of the year (b) - - N
Options granted during the year ) 25,000 6,78,559 2,00,000
Options lapsed / expired during the year (d) - - -
Options vested during the year (e) - - -
Options exercised during the year H - . N
Options forfeited during the year (9) - 1,11,969 -
Options outstanding at end of the year (h) = (a+c-e-g) 25,000 5,68 590 2,00,000
Options exercisable at the end of the year (i) = (b+e-d-f) - - -
Weighted average exercise price per option (3) 345.20 345.30 431.20
Weighted average remaining contractual life (year) 340 3.56 3.78
For the vear ended March 31, 2024

ESOS - 2016 Tranche |: Weighted average share price at the date of the exercise of the stock option is ¥ 571.88

ESOS - 2018 Tranche IV; Weighted average share price at the date of the exercise of the stock option is 2 656.39

ESOS - 2018 Tranche VII: Weighted average share price at the date of the exercise of the stock option is 2 782.90

ESOS - 2018 Tranche IX: Weighted average share price at the date of the exercise of the stock option is ¥ 778.40 f,«f’/
ESOS - 2018 Tranche X: Weighted average share price at the date of the exercise of the stock option is ¥ 698.67 Vi
ESOS - 2018 Tranche XI: Weighted average share price at the date of the exercise of the stock option is T 796.05 7

ESOS - Restricted stock units 2020 Tranche |: Weighted average share price at the date of the exercise of the stock option is 2 694.70
ESOS - Restricted stock units 2020 Tranche [I: Weighted average share price at the date of the exercise of the stock option is € 730.58

For the year ended March 31, 2023

ESOS - 2016 Tranche |: Weighted average share price at the date of the exercise of the stock option is ¥ 520.28
ESQOS - 2016 Tranche V: Weighted average share price at the date of the exercise of the stock option is ¥ 433.53
ESOS - Restricted stock units 2020 Tranche I: Weighted average share price at the date of the exercise of the stock option is ¥ 395.86




(iii) Black-Scholes Model have been used to derive the fair value of the stock of

PNB Housing Finance Limited

value of each stock options and the related parameters considered for the same are:

Notes to Standalone Financial Statements for the year ended March 31, 2024

ption granted, taking in to account the terms and conditions upon which the share options were granted. The fair

Particulars ESOS - 2016 Tranche | ESOS - 2016 Tranche Il ESOS - 2016 Tranche il ESOS - 2016 Tranche IV
Estimated value of stock option (2) 111.71 546.15 487.10 511.64
Share price at grant date (%) 338.00 1,600.60 1,206.35 1,333.35
Exercise price (%) 338.00 1,600.60 1,206.35 1,333.35
Expected volatility (%)* 0.4065 0.4097 0.3560 0.3560
Dividend vield rate (%) 1.24 0.31 0.39 0.55
Expected life of options** (year) 3.00 3.00 4.50 4.00
Risk free rate of interest (%) 7.23 6.30 743 7.79
Particulars ESOS - 2018 Tranche | ESOS - 2018 Tranche lI ESOS - 2018 Tranche Il |[ESOS - 2018 Tranche IV
Estimated value of stock option (%) 593.17 511.64 321.87 120.56
Share price at grant date (%) 1,333.35 1,333.35 847.40 261.15
Exercise price (3) 1,333.35 1,333.35 847.40 261.15
Expected volatility (%)* 0.3560 0.3560 0.4102 0.4834
Dividend vield rate (%) 0.53 0.55 1.06 -
Expected life of options** (year) 5.21 4.00 4.00 4.50
Risk free rate of interest (%) 7.90 7.79 6.97 5.06

ESOS - Restricted stock

. ESOS - Restricted stock units
Particulars ESOS - 2016 Tranche V ESOS - 2016 Tranche Vi units 2020 Tranche | 2020 Tranche If
Estimated value of stock option (%) 120.56 214.75 348.04 380.13
Share price at grant date (%) 281.15 444.05 356.40 388.20
Exercise price (%) 261.15 444.05 10.00 10.00
Expected volatility (%)* 0.48 50.64 0.49 52.01
Dividend vield rate (%) - - - -
Expected life of options** (year) 4.50 4.21 3.50 3.50
Risk free rate of interest (%) 5.06 7.26 510 6,07
Particulars ESOS - 2018 Tranche V ESOS - 2018 Tranche VI ESOS - 2018 Tranche VI ESOS - 2018 Tranche Viii
Estimated value of stock option (%) 332.79 308.88 24369 282.65
Share price at grant date (%) 690.35 644.70 507.20 588.10
Exercise price (%) 690.35 644.70 507.20 588.10
Expected volatility (%)* 0.5106 0.5077 0.5091 0.5104
Dividend vield rate (%) - - - -
Expected life of options** (year) 4.50 4.50 4.50 4.50
Risk free rate of interest (%) 528 5.20 524 519
Particulars ESOS - 2018 Tranche IX ESOS - 2018 Tranche X ESOS - 2018 Tranche X| ESOS - 2018 Tranche Xl
Estimated value of stock option (%) 166.72 166.16 208.11 214.71
Share price at grant date () 345.20 34530 431.20 438,85
Exercise price (%) 34520 345.30 431.20 438.85
Expected volatility (%)* 51.30 51.03 50.65 5225
Dividend yield rate (%) - - - -
Expected life of options** (year) 4.21 4.21 4.21 421
Risk free rate of interest (%) 6.94 6.92 7.19 6.97
Particulars ESOS - 2022 Tranche | ESOS - 2022 Tranche Il ESOS - 2022 Tranche lil ESOS - 2022 Tranche IV
Estimated value of stock option (%) 233.39 311.81 332,51 373.48
Share price at grant date (%) 483.15 643.40 688.15 803.40
Exercise price (%) 483.15 643.40 688.15 803.40
Expected volatility (%)" 51.56 51.62 51.00 47.82
Dividend vield rate (%) - - - -
Expected life of options** (year) 4.21 4.21 4.21 4.21
Risk free rate of interest (%) 6.81 6.90 7.06 7.03
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Particulars ESOS - Restricted stock
units 2020 Tranche i
Estimated value of stock option () 475.08
$hare price at grant date (%) 483.15
Exercise price (%) 10.00
Expected volatility (%)* 51.25
Dividend yield rate (%) -
Expected life of options** (year) 320
Risk free rate of interest (%) 6.78

*Expected volatility has been computed basis the expected life.
**Expected life of the share option is based on the date of grant and is not necessarily indicative of exercise pattern that may occur.

(iv) The expenses recognised for the employee services received during the year are as follows:

Particulars Cur.rent Year Prev}ous Year
(¥ in crore) (T in crore)
Expenses arising from equity settled share based payment transaction 14.46 11.95
Expenses arising from cash settled share based payment transaction - -
Total 14.46 11.95
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Note 24.9: Dividend declared and paid

. Net profit for the Rate of dividend - Dividend pay out ratio
Particulars accounting period Amount of dividend
. (per cent) (per cent)
(T in crore)
April 2023- March 2024 1,527 .42 - - -
April 2022- March 2023 1,056.27 - - -
Dividend paid during the financial year:
Particulars Cur.rent Year Pre\{lous Year
(¥ in crore) (¥ in crore)

Dividend on ordinary shares:
Final dividend for 2024: Z Nil per share - -
Final dividend for 2023: % Nil per share - -
Total - .
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Note 25: Other equity (Nature and purpose of reserves)

Share application money
Share application money pending allotment whereby the amount has been received on the application, of which allotment is not yet made.

Securities premium

Securities premium includes :

- amount of premium received on issue of equity shares and;

- fair value of the stock options which are treated as expense, if any, in respect of shares allotted pursuant to Employee Stock Options Scheme.

The securities premium can be utilised only for limited purposes such as issuance of bonus shares, issue expenses of securities which qualify as equity
instruments in accordance with the provisions of the Companies Act, 2013.

Special reserve and Statutory reserve

In accordance with Section 29C(i) of the National Housing Bank Act, 1987, the Company is required to transfer at least 20% of its net profit every year to a
reserve fund (statutory reserve) before any dividend is declared.

The Company has created a special reserve in terms of clause (viii) of sub-section (1) of section 36 of the Income-tax Act, 1961 and the same is considered to be
an eligible transfer for the purposes of section 29C (i).

Share option outstanding account

The cost of equity settled transactions is determined by the fair value at the date when the grant is made using the Black-Scholes Model. The cumulative expense
recognised for equity settled transaction is credited to share option outstanding account in equity.

Retained Earnings
Retained earnings are profits earned by the Company after transfer to general reserve and payment of dividend to shareholders.

Effective portion of cash flow hedges

The Company uses hedging instruments as part of its management of foreign currency risk and interest rate risk associated on borrowings. For hedging foreign
currency and interest rate risk, the Company uses foreign currency forward contracts, cross currency swaps and interest rate swaps. To the extent these hedges
are effective, the change in fair value of the hedging instrument is recognised in the cash flow hedging reserve: Amounts. recognised in the cash flow hedging
serve is reclassified to the statement of profit or loss when the hedged item affects profit or loss (e.g. interesj;éfbayments).
. &:\\&\ i
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Note 26: Interest income

Current Year
(Z in crore)

Previous Year
(Z in crore)

Interest income on

Interest income on

Particulars On financial assets | financial assets On financial assets | financial assets
measured at classified as fair Total measured at classified as fair Total
Amortised cost | value through profit Amortised cost | value through profit
or loss or loss

Loans 6,215.63 - 6,215.63 5,816.41 - 5,816.41
Investments

Financial investments - Debt 173.82 - 173.82 169.82 - 169.82

Financial asset valued at fair value through profit and loss - 175.03 175.03 - 81.22 81.22
Deposits with banks 136.84 - 136.84 101.95 - 101.95
Other interest income

Loan against deposits 4.92 - 4.92 3.51 - 3.51
Total 6,531.21 175.03 6,706.24 6,091.69 81.22 6,172.91
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Note 27: Fees and commission income

Particulars Cur‘rent Year Pre\{ious Year
(¥ in crore) (T in crore)
Fees income 41.21 135.65
Fees income on corporate insurance agency (Note 27.1) 141.58 -
Other charges recovered 90.10 137.38
Total 272.89 273.03
Geographical markets
india 272.89 273.03
Outside India - -
Total 272.89 273.03
Timing of revenue recognition
Services transferred at a point in time 272.89 273.03
Services transferred over time - -
Total 272.89 273.03
Contract Assets
Fees and other receivables (net of impairment allowance) 56.17 2.50
Contract Liabilities
Advance received from customers 3.58 -

Note 27.1 During the year, the Company has obtained certificate of registration to act as corporate agent (composite) from Insurance Regulatory and
Development Authority of India ("IRDAIM.

Note 28: Net gain on fair value changes

. Current Year Previous Year

Particulars . .
(¥ in crore) (T in crore)

Net gain on financial instruments at fair value through profit or loss
Others
- Investments 34.61 33.71
Total 34.61 33.71
Fair value changes:
-Realised 18.46 44 .64
-Unrealised 16.15 (10.93)
Total 34.61 33.71




Note 29: Finance costs
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Current Year Previous Year
(T in crore) (Tin crore)
On financial On financial
Particulars liabilities measured On financial liabilities measured On financial
at fair value liabilities measured Total at fair value liabilities measured Total
through Profit or | at Amortised cost through Profit or | at Amortised cost
loss loss
Interest on debt securities - 516.70 516.70 - 395.68 395.68
Interest on borrowings - 2,328.80 2,328.80 - 2,051.22 2,051.22
Interest on deposits - 1,322.20 1,322.20 - 1,316.46 1,316.46
Interest on subordinated liabilities - 76.96 76.96 - 119.25 119.25
Interest on lease liabilities - 7.22 7.22 - 6.17 6.17
Interest on Income tax - 0.02 0.02 - 0.05 0.05
Fee and other charges - 10.52 10.52 - 10.75 10.75
Total - 4,262.42 4,262.42 - 3,899.58 3,899.58
‘
Note 30: Impairment on financial instruments and write offs
Current Year Previous Year
(¥ in crore) (Z in crore)
. On financial On financial On financial On financial
Particulars A . . .
instruments instruments instruments instruments
. Total . Total
measured at fair measured at measured at fair measured at
value through OCI | Amortised cost value through OCI | Amortised cost
Loans - (183.27) (183.27) - (1,126.10) (1,126.10)
Bad debts written off (net) - 353.61 353.61 - 1,738.20 1,738.20
Investments - - - - 78.55 78.55
Other receivables - 0.56 0.56 - 0.59 0.59
Trade receivables - 0.11 0.11 - - -
- 171.01 171.01 - 691.24 691.24
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Note 31: Employee benefits expenses

Particulars Cur‘rent Year Pre\{ious Year
(Z in crore) (¥ in crore)

Salaries, allowances and benefits 231.42 188.32
Contribution to provident and other funds 13.57 10.41
Share based payments to employees 14.46 11.85
Staff welfare expenses 4.68 3.66
Total 264.13 21434
Note 32: Other expenses

. Current Year Previous Year
Particulars X s

{Z in crore) (Zin crore)

Rent expenses 4.36 2.06
Rates and taxes 0.26 0.26
Electricity and water exepnses 9.33 8.71
Repairs and maintenance 26.22 24.51
Office running and mantinance expenses 38.25 29.26
Business support services 47.86 30.13
Legal and professional charges 62.90 53.66
Royalty Fee 29.66 -
Advertisement and publicity 14.17 11.34
Corporate social responsibility expenses (Refer Note 32.1) 22.69 17.80
Communication costs 11.19 7.93
Travelling and conveyance 11.95 8.69
Printing and stationery 4.48 5.38
Training and recruitment expenses 2980 6.70
Director's fees, allowances and expenses 3.10 2.92
Auditor's fees and expenses (Refer Note 32.2) 1.08 0.99
Insurance 0.60 0.66
Bank charges 1.92 1.44
Net loss on derecognition of property, plant and equipment 0.25 0.19
Impairment on assets held for sale - 47 .65

Total 203.17 260.28
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Note 32.1: Corporate Social Responsibility expense (CSR)

As per section 135 of the Companies Act, 2013 along with Companies (Corporate Social Responsibility Policy) Rules 2021 as amended, the Company is required to spent

for CSR activities in accordance with its CSR policy. The details of the CSR expenses for the year are as under:

Current Year

. Previous Year
Particulars (Z in crore) (¥ in crore)
a) Gross amount required to be spent by the Company during the year 22.69 17.80
b) Amount spent during the year
i) Construction/acquisition of any asset - -
ii) On purposes other than (i) above
-Contribution to various Trust/NGOs/Societies/Agencies and utilisation thereon 16.70 10.85
-Expenditure on administrative overheads for CSRA 0.89 0.54
-Expenditure on Impact Assessment study 0.21 -
Total 17.80 11.39
¢) Shortfall at the end of year 4.89 6.41
d) Total of previous years shortfall 0.42

e) Reason for shortfall
f) Details of related party transactions, contribution to a trust controlied by the company in relation to CSR expenditure
trust
- Pehel Foundation
g) Nature of CSR activities
Nature of CSR activities undertaken by the Company are in relation to:
- Healthcare
- Education
- Women Empowerment
- Environmental Sustainability
- Others

h) CSR amount spent or unspent for the financial year

- Total Amount Spent for the Financial Year

- Total Amount transferred to Unspent CSR Account as per section 135(6)*

- Amount transferred to Unspent Corporate Social Responsibility Account with in specified period

- Amount transferred to any fund specified under Schedule VIi as per second proviso to section 135(5)

* Unspent CSR amount for the year ended March 31, 2024 will be transferred to Unspent CSR Account as per section 135(6) defined under CSR rules.

Refer note 32.1(i)

22.64

16.28
2.33
1.96
2.07
0.05

17.80

Yes

Refer note 32.1(i)

10.85

242
1.64
2.84
3.95

11.39
6.41
Yes

Note 32.1 (i): For optimal and proper utilization of the CSR funds, projects have been designed as an ongoing multi year projects for effective and long term impact.

Accordingly, funds for the same projects will be utilised as planned from unspent account in the subsequent financial years.

AThe administrative overheads considered on the actual CSR amount spent and not on unspent account.
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Note 32.2: Auditor's fees and expenses*

Particulars Cur‘rent Year Pre\{ious Year
(T in crore) (Zin crore)

Statutory audit fee 0.45 0.39
Tax audit fee 0.08 0.07
Limited review fee 0.32 0.28
Other certification fee 0.12 0.14
Out of pocket expenses 0.03 0.03
GST expenses on Auditor's fees and expenses 0.08 0.08
Total 1.08 0.99

“Excluding fees in relation to the Rights Issue related services by the statutory auditor's amounting to 2 Nil crore excluding applicable taxes (Previous year % 0.65 crore).

Note 33: income taxes

The components of income tax expense are:

Particulars Cur‘rent Year Pre»{ious Year

(T in crore) (% in crore)
Current tax 421.01 83.35
Adjustments in respect of current income tax of prior years (0.12) 0.03
Deferred tax relating to origination and reversal of temporary differences (including impact of change in tax rate) 23.37 227.16
Total 444 .26 310.54
Current tax 420.89 83.38
Deferred tax (Refer Note 10) 23.37 22716
Note 33.1: Reconciliation of tax expense and the accounting profit multiplied by statutory income tax rate for the year ended March 31, 2024 and March 31, 2023 is as
follows:

. Current Year Previous Year
Particulars (¥ in crore) (T in crore)
Accounting profit before tax (a) 1,971.68 1,366.81
Statutory income tax rate (%) (b) 25.168 25.168
Tax at statutory income tax rate (c)={a'b) 496.23 344.00
Adjustments in respect of current income tax of prior years (d) (0.12) 0.03
Impact of:

--income not subject to tax (e) 27.15 (38.33)
--Non deductible expenses Q] (44.31) (211.21)
--Deduction under section 36 (1) (viii) (g) R (58.05) (11.10)
--Other deductions (h) e N (0.01) (0.01)
Total current tax expense (c+d+e+f+g+h) /{ 420.89 83.38

Effective tax rate (%) 22.53 2272
Other comprehensive income

Tax expense on re-measurement gains/ (losses) on defined benefit plan 0.22 0.33

Total tax on other comprehensive income 0.22 0.33
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i) The Earnings Per Share (EPS) is calculated as follows:

Particulars Unit Current Year Previous Year
a) Amount used as the numerator for basic EPS profit for the year (% in crore) 1,527 .42 1,056.27
b) Weighted average number of equity shares for basic EPS Number 25,83,67,514 16,65,82,728
¢) Weighted average number of equity shares for diluted EPS Number 25,91,30,272 19,67,47,791
d) Nominal value per share (in¥ 10/- 10/-
e) Earnings per share:

-Basic (a/b) {(in%) 59.12 53.73

-Diluted (alc) (in%) 5894 53.69

ii} The basic earnings per share has been computed by dividing the net profit after tax attributable to equity share holders of the Company by the weighted average number of equity
shares outstanding during the year. The diluted earnings per share has been computed by dividing the net profit after tax attributable to equity share holders of the Company by the
weighted average number of equity shares considered for deriving basic earning per equity share and also the weighted average number of equity shares that could have been issued
upon conversion of all dilutive potential equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at fair
value (i.e. the average market value of the outstanding equity shares). Diluted potential equity shares are deemed converted as of the beginning of the period unless issued at a later
date. Diluted potential equity shares are determined independently for each period presented. Diluted earnings per share does not include conversion or exercise of potential ordinary
shares that would have an antidilutive effect on earnings per share.

Reconciliation of equity shares used in computation of basic and diluted earning per equity share is as follows:-

Particulars Year ended Year ended
March 31, 2024 March 31, 2023

Weighted average number of equity shares at the beginning of the year 16,88,55,818 16,85,98,555
Weighted average number of equity shares issued during the year 8,95,11,696 81,371
Bonus share adjustment for Rights Issue during the year* - 2,79,02,802
Weighted average number of equity shares for computation of basic earnings per share 25,83,67,514 19,65,82,728
Effect of dilutive equity shares - share option outstanding 7.62,758 1,65,063
Weighted average number of equity shares for computation of dilutive earnings per share 25,91,30,272 19,67,47,791

* The EPS has been adjusted retrospectively for the bonus element in respect of Rights issue of the Company.
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Note 35: Fund raising by issuance of debt securities

As per SEBI master circular no. SEBI/HO/DDHS/PoD1/P/CIR/2023/118 dated July 07, 2023, PNB Housing Finance Limited being Large Corporate during Financial year 2021-22, 2022-

23 and 2023-24 was required to borrow at least 25% of its incremental borrowing by way of issuance of debt securities.
The incremental and actual borrowing for above years is as follows:

Financial Year Financial Year Financial Year
Particulars 2023-24 2022-23 2021-22
(¥ in crore) (¥ incrore) incrore} |
incremental Borrowing in Financial Year® (a) 16,504.90 15,439.30 12,472.80
Mandatory Borrowing through debt securities [25% of (a)] 4,126.20 3,859.80 3,118.20
Actual borrowing done through debf securities 1,451.00 150.00 455.00

* As defined in master circular no. SEBI/HO/DDHS/PoD1/P/CIR72023/119 dated July 07, 2023 (Erstwhile Criteria)

The company being an HFC raises funds from multiple sources viz., bank borrowings, deposits, National Housing Bank (NHB), External Commercial Borrowings (ECBs), debt markets,

etc. In the last few years with rising interest rates, the borrowing from the debt market was costlier than the other long-term sources. Therefore, the Company's actual borrowing through
debt securities was lower primarily due to higher cost of borrowing.

As per SEBI circular SEBI/HO/DDHS/DDHS-RACPOD1/PICIR/2023/172 dated October 19, 2023, which is effective from April 01, 2024, the framework for funds raising by issuance of

debt securities by large corporates has been revised from Financial Year 2024-25 onwards. As per the new framework, the requirement of mandatory qualified borrowing by an LC in a
FY (not less than 25% of the qualified borrowings) shall be met over a contiguous block of three years i.e., by March 31, 2027.

Given that various rating agencies have upgraded Company’s credit rating from AA with "Negative” outlook in Financial Year 2022-23 to AA+ with “Stable” outlook in Financial Year
2023-24 , the Company shall raise funds through debt securities and meet the mandatory requirement of raising funds through debt securities.

Note 36: Disclosure as per regulatory guidelines

The Company has been classified as Upper Layer entity under Scale Based Regulations issued by Reserve Bank of India.

The following additional disclosures have been given in compliance with:

(i) Master Direction — Non-Banking Financial Company-Housing Finance Company (Reserve Bank) Directions, 2021" ('RBI directions") issued by RBI vide notification number RBI/2020-
21/73/DOR.FIN.HFC.CC.N0.120/03.10.136/2020-21 dated February 17, 2021; and

(ii) Master Direction — Reserve Bank of India (Non-Banking Financial Company ~ Scale Based Regulation) Directions, 2023 ('RBI directions") issued by RBI vide notification number
RBI/DoR/2023-24/106/DoR . FIN.REC.N0.45/03.10.119/2023-24 dated October 19, 2023.
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Note 36.1: Capital to Risk Assets Ratio (CRAR)

X As at As at
Particulars March 31,2024 | March 31, 2023
) CRAR (%) 26.26 24.43
ii) CRAR _ Tier | Capital (%0) 57.90 55.40
iii) CRAR - Tier [l Capital (%) 736 503

(iv) Amount of subordinated debt raised as Tier-ll Capital

{v) Amount raised by issue of Perfetual Debt Instruments

"The CAR or the CRAR is computed by dividing the total capital fund of the Company with aggregated risk-weighted assets/exposure.
Note 36.2: Reserve Fund u/s 29C of NHB Act, 1987

Current Year

. Previous Year
Particulars (¥ in crore) {¥incrore)
Balance at the beginning of the year

(a) Statutory Reserve u/s 29C of NHB Act, 1987 334.97 167.97
(b) Amount of Special Reserve u/s 36 (1)(viii) of Income Tax Act, 1961 taken into account for the purposes of Statutory Reserve u/s 29C of 1,179.76 1,134.76
NHB Act, 1987

{c) Total 1,514.73 1,302.73
Addition / Appropriation / Withdrawal during the year

Add:

(a) Amount transferred u/s 29C of the NHB Act, 1987 70.00 167.00
(b) Amount of Special Reserve u/s 36 (1){viii) of Income Tax Act, 1961 taken into account for the purpose of Statutory Reserve u/s 29C of 236.00 45.00
NHB Act, 1987

Less:

(a) Amount appropriated from Statutory Reserve u/s 20C of the NHB Act, 1987 - -
(b) Amount withdrawn from Special Reserve u/s 36 (1){viii) of Income Tax Act, 1961 which has been taken into account for the purpose of - -
provision u/s 29C of NHB Act, 1987

Balance at the end of the year

(a) Statutory Reserve u/s 29C of NHB Act, 1987 404 97 334.97
(b) Amount of Special Reserve u/s 36 (1)(viii) of Income Tax Act, 1961 taken into account for the purposes of Statutory Reserve ufs 29C of 141576 1,179.76
the NHB Act, 1987

{cy Totai 1,820.73 1,514.73
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Note 36.3: Investments

Current Year

Previous Year

Particulars (¥ in crore) (% in crore)
Value of Investments
(i) Gross value of Investments

(a) In India 4,423.81 3,266.57

(b) Outside India - -
(ii) Provisions for Depreciation

(a) In india 78.55 78.55

(b) Outside India - -
(iii} Net value of Investments

(a) In India 4,345 26 3,188.02

(b) Outside India - -
Movement of provisions held towards depreciation on investments
(i) Opening balance 78.55 -
(i) Add: Provisions made during the year - 78.55
(iil) Less: Write-off / Written-back of excess provisions during the year - -
(iv) Closing balance 78.55 78.55

As at As at
Particulars March 31, 2024 March 31, 2023
(¥ in crore) (Z in crore)
Current investments 1,915.56 870.85
Non-current investments 2,429.70 231717
Total 4,345.26 3,188.02
Note 36.4: Derivatives
i) Forward Rate Agreement (FRA) / Interest Rate Swap (IRS)
As at As at
Particulars March 31, 2024 March 31, 2023
(¥ in crore) (Z in crore)

{1} The notional principal of swap agreements 3,27544 10,065.79
(i) Losses which would be incurred if counterparties failed to fulfil their obligations under the agreements 190.36 721.04
(ii) Collateral required by the HFC upon entering into swaps Nil Nil
(iv) Concentration of credit risk arising from the swaps@ 3,275.44 10,065.79
(v) The fair value of the swap book 135.01 660.04

@ The Company has entered into swap and forward agreements with various banks having almost equal exposure with each of them.
which could be exposure to particular industries or swaps with highly geared companies.

Hence, there is no concentration of credit risk
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PNB Housing Finance Limited

i) Exchange Traded Interest Rate (IR) Derivative — There is no exchange traded interest rate derivative.

As at As at
Particulars March 31, 2024 March 31, 2023
(Z in crore) (¥ in crore)

(i) Notional principal amount of exchange traded IR derivatives undertaken during the year

(i) Notional principal amount of exchange traded IR derivatives outstanding as on 31st March

(iii) Notional principal amount of exchange traded IR derivatives outstanding and not “highly effective”

(iv) Mark-to-market vaiue of exchange traded IR derivatives outstanding and not "highly effective”

iii) Disclosure on Risk Exposure in Derivatives

A. Qualitative Disclosure

Particulars

Details

a) the structure and organization for management of risk
in derivatives trading,

Financial Risk Management of the Company constitutes the Asset Liability Committee (ALCO) and Risk Management
Committee (RMC) and has a Market Risk Management policy under its supervision. The Company manages its risk in
accordance with the guidelines prescribed in its "Asset Liability Management' and 'Market Risk Management’ policies. As a
policy, the Company doesn't trade in derivative products.

The Company has entered into derivative product for its ECB borrowing for financing prospective buyers of eligible housing
units under both “automatic route” and “approval route” in terms of RBI guidelines. Interest rate risks is mitigated by entering
into interest rate swaps. The currency risk on the borrowings is actively managed mainly through a combination of swaps and
forward contracts. As a part of Asset Liability Management, the Company has entered into interest rate swaps wherein it has
converted a portion of its floating rate liabilities into fixed rate.

b} the scope and nature of risk measurement, risk
reporting and risk monitoring systems,

The RMC has put in place the control measures to contain these risks. The Company has a robust mechanism to ensure an
ongoing monitoring and review of systems, policies, processes and procedures to contain and mitigate risk that arise from time
to time.

¢} policies for hedging and / or mitigating risk and
strategies and processes for monitoring the continuing
effectiveness of hedges / mitigates, and

The Company has not entered into any speculative derivative transaction (without underlying exposure). The Company has
entered in to derivative transaction only for hedging its foreign currency and interest rate exposure against foreign currency
borrowing which has been availed for financing prospective buyers of eligible housing units. The derivative transactions
entered into for hedging the ECB borrowings are as per the applicable guidelines of RBI. The hedging is guided by the Board
resolution authorising the Company to borrow through ECB route and hedging of the underlying exposure.

d) accounting policy for recording hedge and non-hedge
transactions; recognition of income, premiums and
discounts;  valuation of outstanding  contracts;
provisioning, collateral and credit risk mitigation.

The derivative contracts are initially recognised at fair value on the date of the transaction and all outstanding derivative
transactions, on the date of balance sheet, are revalued at their fair market value, on that date. Where Cash Flow hedge
accounting is used, fair value changes of the derivative contracts are recognised through the Cash Flow Hedge Reserve in the
same period they are accrued. Any profitfloss arising on cancellation/unwinding of derivative contracts are recognised as
income or expenses for the period. Premium paid / discount received in advance on derivative contracts, which are not
intended for trading or speculation purposes, are amortised over the period of the contracts, if such contracts relate to
monetary items as at the balance sheet date.

T,
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As at March 31, 2024 (T in crore) As at March 31, 2023 (T in crore)
Particulars Currency Interest Rate Currency Interest Rate
Derivatives Derivatives Derivatives Derivatives
(i) Derivatives (Notional Principal Amount) 2,275.44 1,000.00 6,242.71 3,823.08
(i) Marked to Market Positions
(a) Assets (+) 190.36 - 658.02 63.02
(b) Liability (-)* (55.35) - (61.00) -
(iii) Credit Exposure - - - -
(iv) Unhedged Exposures - - 3.25 325

* Including margin money received from counter party bank.
Note 36.5: Assignment / Securitisation
i} There are no SPVs sponsored by PNB Housing Finance Limited.

ii) During the year, the Company has not sold any financial assets to Securitisation / Reconstruction Company for Asset Reconstruction (Previous year ¥ Nil).

iti) Details of assignment transactions undertaken:

Previous Year
(¥ in crore)

Current Year
(¥ incrore)

Particulars

(i) No. of accounts -

(i) Aggregate value (net of provisions) of accounts assigned - -

(iii) Aggregate consideration -

(iv) Additional consideration realised in respect of accounts transferred in earlier years - -

(v) Aggregate gain / loss over net book value - -

During the previous year, the Company has sold some loans and advances measured at amortised cost under co-lending deals through assignment mode, the details of which has been
given in note 8.3 (b).

iv) During the year, the Company has not purchased any non-performing financial assets (Previous year ¥ Nil).
v) During the current and previous year, the Company has sold non-performing financiat assets details of which are given in note 8.3 (¢).
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Note 36.6: Asset Liability Management
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The residual maturity profile of Assets and Liabilities is carried out based on the current estimates and assumptions regarding behavioural pattern of pre-payments/maturities and
renewals. Maturity pattern of certain items of assets and liabilities are as follows:

As at March 31, 2024

(¥ in crore)
Liabilities Assets
Borrowings from
Particulars Deposits ba.nks a-nd Mark‘et Forei‘gn‘Qthrrency Net advances Investments Foreign currency
Financial borrowings lHabilities assets
Institutions

1 day to 7 days 87.25 303.26 - - 269.60 - -

8 days to 14 days 67.10 803.75 - - 729.31 - -
15 days to 30/31 days 167.48 156.25 - - 645.36 568.92 -
Over 1 month to 2 months 325.76 586.15 1,500.00 - 1,154.71 10.31 -
Over 2 months to 3 months 316.32 2,765.71 1,980.00 - 1,135.62 1,336.25 -
Over 3 months to 6 months 1,249.93 2,549.94 475.00 833.74 3,283.60 203,47 -
Over 6 months to 1 year 2,187.10 3,567.25 1,000.00 - 6,039.64 90.89 -
Over 1 year to 3 years 7,070.09 10,315.62 1,722.00 622.41 18,356.40 786.45 -
Over 3 years to 5 years 4,128.58 4,538.04 1,439.70 - 11,709.89 82864 -
Over 5 years 2,198.69 1,624.83 474.72 - 20,880.63 520.33 -
Total 17,798.30 27,210.80 8,591.42 1,456.15 64,204.76 4,345.26 -
As at March 31, 2023 (% in crore)

Liabilities Assets
Particulars Deposits Borrowings from Markfet Forea.gn‘(%t.xrrency Net advances investments Foreign currency
banks borrowings liabilities assets

1day to 7 days 61.85 49.99 - - 251.03 91.46 -

8 days to 14 days 60.41 30.00 - - 660.38 103.00 -
15 days to 30/31 days 115.49 550.01 - - 609.72 676.38 -
Over 1 month to 2 months 384.95 1,177.51 600.00 - 1,091.87 - -
Over 2 months to 3 months 326.63 2,336.99 - 246.65 1,069.41 - -
Over 3 months to 6 months 981.24 3,557.89 499.00 - 3,081.30 155.65 -
Over 6 months to 1 year 1,858.52 3,150.19 300.00 3,823.09 5,638.22 416.15 -
Over 1 year to 3 years 6,951.91 9,359.29 1,515.00 1,421.84 16,837.37 750.77 -
Over 3 years to 5 years 4,305.65 4,608 84 1,290.00 - 10,790.55 406.39 -
Over 5 years 2,197.25 772.41 1,028.44 - 17,878.68 588.22 -
Total 17,243.90 25,683.12 5,232.44 5,491.58 57,908.53 3,188.02 -
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Note 36.7: Exposure:

i} Exposure to Real Estate Sector

As at As at
Particulars March 31, 2024 March 31, 2023
{Z in crore} (¥ in crore)
i) Direct Exposure
A. Residential Mortgages (including loan against residential property): 57,292.18 49,173.90
Lending fully secured by mortgages on residential property that is or will be occupied by the
borrower or that is rented. Exposure also include non-fund based (NFB) limits.
B, Commercial Real Estate: 8,162.15 10,167.47
Lending secured by mortgages on commercial real estates. Exposure also include non-fund
based (NFB) limits
C. Investments in Mortgage Backed Securities (MBS) and other securitised exposures — - -
i) Residential
i) Commercial Real Estate - -
ii) Indirect Exposure
Fund based and non-fund based exposures on NHB and Housing Finance Companies (HFCs) - -
Total exposures to real estate sector 65,454.33 59,341.37

Note: While computing the above information, certain estimates, assumptions and adjustments have been made by the Management which have been relied upon by the auditors.

ii) Sectoral exposure

As at March 31, 2024(Z in crore) As at March 31, 2023(% in crore)

Total Exposure Gross NPAs Percentage of Total Exposure Gross NPAs Percentage of

Sectors (includes Gross NPAs to (includes Gross NPAs to

on balance sheet total exposure on balance sheet total exposure

and off balance in that sector and off balance in that sector

sheet exposure) sheet exposure)

1. Agriculture and Allied Activities - - - - - -

2. Industry - - - - - -

3. Services - - - - - -
4. Personal Loans 72,282.05 984.68 1.36% 63,656.79 2,271.36 3.57%
i~ Retail Housing Loans 51,509.42 520.41 1.01% 43,213 .43 808.99 1.87%
ii- Retail Non Housing Loans 18,686.53 396.30 2.12% 16,513.62 616.45 3.73%
ili- Non Retail Loans 2,086.10 67.97 3.26% 3,929.74 845.92 21.53%

ili} As on March 31, 2024, the Company does not have any exposure to Capital Market {Previous year ¥ Nil).

iv) As on March 31, 2024, the Company has not financed any product of the parent company (Previous year ¥ Nil).

v} As on March 31, 2024, the Company has not exceeded the prudential exposure limit for single borrower or group borrower (Previous year 2 Nil),

vi) As on March 31, 2024, the Company has not given any unsecured advances (Previous year ¥ Nily.
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vii} As on March 31, 2024, all advances of the Company are secured against tangible assets and there are no advances against intangible assets (Previous year Z Nil).
viif) As on March 31, 2024, the Company has no exposures to group companies engaged in the real estate business (Previous year ¥ Nif).

ix) As'on March 31, 2024, the Company has no Intra-group exposures with in the group companies as defined by RBI (Previous year ¥ Nil).

x) Unhedged foreign currency exposure Refer Note 36.4.

Note 36.8: Registration obtained from financial sector regulators

NHB : vide registration number 01.0018.01

Ministry of Corporate Affairs : L65922DL1988PLC033856

Insurance Regulatory and Development Authority of India : CA0862

Note 36.9: Disclosure of Penalties imposed by NHB/RBI and other regulators:

During the financial year ended March 31, 2024, there is no penalty imposed by Regulators. However, during the financial year ended March 31, 2023, Regulators have imposed a

penalty of ¥ 0.08 crore for delay in appointment of Independent directors on Board pursuant to Regulation 17 (1) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015,
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Note 36.10: Related Party Transactions

Name of the Related Party Nature of Relationship

i) Pehel Foundation Wholly owned Subsidiary

it} PHFL Home Loans and Services Limited Wholly owned Subsidiary

iii) Punjab National Bank Promoter/Enterprise having Significant Influence
iv) Quality Investment Holding Pcc (w.e.f. July 19 2022) (formerly Quality Investment Holdings) Enterprise having Significant Influence
v) PNB Investment Services Limited Enterprise having Significant Influence
vi) PNB Gilts Limited Enterprise having Significant Influence
vii) PNB Metlife India Insurance Co Ltd Enterprise having Significant Influence
viii) Dakshin Bihar Gramin Bank Enterprise having Significant Influence
ix) Assam Gramin Vikash Bank Enterprise having Significant Influence
x) Tripura Gramin Bank Enterprise having Significant Influence
xi) Bangiya Gramin Vikash Bank Enterprise having Significant Influence
xii) Mr. Atul Kumar Goel (Non-Executive Nominee Director) {w.ef April 28 2022) Key Management Personnel

xiif) Mr. Sunil Kaul (Non-Executive Nominee Director) Key Management Personnel

xiv) Mr. Kapil Modi (Non-Executive Nominee Director) Key Management Personnel

xv) Mr. Neeraj Madan Vyyas (Non-Executive and Non-Independent Director) Key Management Personnel

xvi} Mr. Chandrasekaran Ramakrishnan (Independent Director) Key Management Personnel

xvii) Mr. Nitesh S Vikamsey (Independent Director) Key Management Personnel

xviii} Mr. Ashwani Kumar Gupta (Independent Director)* Key Management Personnel

xix) Mr. Tejendra Mohan Bhasin (Independent Director) Key Management Personnel

xx) Mr. Sudarshan Sen (Independent Director) Key Management Personnel

xxi) Ms. Gita Nayyar (Independent Director) (w.e.f. May 29, 2021) Key Management Personnel

xxii) Mr Binod Kumar (Non- Executive, Nominee Director) (w.e . January 12, 2022)** Key Management Personnel

xxiii) Mr. Pavan Pal Kaushal {independent Director) (w.e.f. October 27,2022 Key Management Personnel

xxiv) Mr. Dilip Kumar Jain (Non-Executive Nominee Director) (w.e.f November 04,2022) Key Management Personnel

xxv) Mr. Girish Kousgi (Managing Director and CEQ) (w.e.f. October 21,2022) Key Managerial Personnel

xxvi) Mr. Hardayal Prasad (Managing Director and CEO)** Key Managerial Personnel

xxvii) Mrs. Veena Kamath (Company Secretary) (w.e.f. February 1, 2024) Key Managerial Personnel

xxviii) Mr. Sanjay Jain (Company Secretary)**** Key Managerial Personnel

xxix) Mr. Kapish Jain (Chief Financial Officer)"**** Key Managerial Personnel

xxx) Mr. Kaushal Mithani (Chief Financial Officer) (w.e f_ April 08, 2022)"**** Key Managerial Personnel

xxxi) Mr. Vinay Gupta (Chief Financial Officer) (w.e.f. October 26, 2022) Key Managerial Personnel

*Ceases to be Independent Director w.e.f. May 11, 2022

**Ceases to be Non-Executive Nominee Director w.e.f. October 21, 2022
***Ceased to be Managing Director and CEO w.e.f. October 20, 2022
***Company Secretary upto January 31, 2024

*****Ceases to be Chief Financial Officer w.e.f. April 07, 2022
*****Ceases to be Chief Financial Officer w.e.f. August 23, 2022
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Transactions with Related Parties

The nature & volume of transactions of the Company during the year, with the related parties were as follows. These transactions were carried out in ordinary course of business and were at arm's fength price:

Promoter/Enterprises having Key Managerial Key Management
L . Wholly owned subsidiaries Personnel/Relatives of Key Personnel/Relatives of Key Total
significant influence Managerial Personnel Management Personnel

Particulars

Current Year | Previous Year | Current Year | Previous Year | Current Year | Previous Year | Current Year Previous Year | Current Year | Previous Year

(¥ in crore) (% in crore) (% in crore) (Z in crore) (¥ in crore) {¥ in crore) (¥ in crore) (¥ in crore) (¥ in crore) (¥ in crore)
Transaction during the year:
Pehe| Foundation
- Donation paid - - 22.64 10.85 - - - - 22.64 10.85
PHFL Home Loans and Services Limited
- Fees and commission income - - - 99.47 - - - - - 99.47
- Management and deputation services - - 3.14 - - - - - 3.14 -
- Rental income - - 0.25 0.25 - - - - 0.25 0.25
- Commission & support services expense - - 179.53 134.79 - - - - 179.53 134.79
- Property service charges - - 0.68 0.87 - - - - 0.68 0.87
- Reimbursement/settiement of expenses - - - 0.51 - - - - - 0.51
Punjab National Bank”
- Principal paid on assignment of loans 879.76 916.47 - - - - - - 679.76 916.47
- Interest & other charges paid on assignment of 276.45 313.41 - - - - - - 276.45 313.41
loans
- Servicing fees received on assignment 4.28 537 - - - - - - 4.28 537
of loan portfolio
- Term loan raised 5,305.00 2,150.00 - - - - - - 5,305.00 2,150.00
- Term loan repaid 5,071.30 2,008.06 - - - - - - 5,071.30 2,009.06
-~ ECB repaid 1,863.40 - - - - - - - 1,863.40 -
- Interest Paid on Term Loan Instaliment / 279.51 243.21 - - - - - - 279.51 243.21
ECB/0OD
- Non Convertible debentures paid - 90.00 - - - - - - - 390.00
- Interest on Non convertible debentures - 7.35 - - - - - - - 7.35
- Rent & Maintenance Charges 0.39 0.38 - - - - - - 0.39 0.38
- Bank Charges 0.25 0.34 - - - - - - 0.25 0.34
- Royalty fees 27.21 - - - - - - - 27.21 -
PNB Investment Service Private Limited
- Fees paid 0.02 0.02 - - - - - - 0.02 0.02
PNB Gilts Limited
- Purchase of securities (inter-mediatory) 2,280.12 165.40 - - 2,280.12 16540
- Redemption of securities 2,456.97 674.41 - - - - - - 2,456.97 674.41
- Service charges 0.02 0.01 - - - - - - 0.02 0.01
- Interest income on securities 201.51 231.71 - - - - - - 201.51 231.71
PNB Metlife india Insurance Co Ltd
- Insurance premium given on behalf of customer 102.04 122.51 - - - - - - 102.04 122.51
- Insurance claims received on behaif of 6.26 277 - - - - - - 6.26 277
customer
- Insurance premium received back 9.71 6.55 - - - - - - 9.71 6.55
« Fees income on corporate insurance agency 15.76 - - - - b - - 15.76 -
\ ~
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Assam Gramin Vikash Bank

- Deposits received 45.00 15.00 - - - - - - 45.00 15.00
- Interest on deposit received 7.38 4.68 - - - - - - 7.38 4.68
- Deposits Matured (including interest) 47.08 5.80 - - - - - - 47.08 5.80
- Interest on Non convertible debentures 3.48 - - - - - - - 348 -
Dakshin Bihar Gramin Bank

- Interest on deposit received - 2.36 - - - - - - - 2.36
- Deposits Matured {including interest) - 55.82 - - - - - - - 55.82
Tripura Gramin Bank

- Deposits received 5.00 20.00 - - - - - - 5.00 20.00
- Interest on deposit received 4.67 2.59 - - - - - - 467 2.59
- Deposits Matured - 10.00 - - - - - - - 10.00
Bangiya Gramin Vikash Bank

- Non Convertible debentures redeemed 4.00 - - - - - - - 400 -
- Interest on Non convertible debentures 0.10 034 - - - - - - 0.10 034
Transactions with KMPs and relatives:

Sitting Fee and Commission paid to Directors

- Mr. Chandrasekaran Ramakrishnan - - - - - - 0.41 0.37 0.41 0.37
- Mr. Sudarshan Sen - - - - - - 0.43 0.36 0.43 0.36
- Mr. Nilesh S Vikamsey - - - - - 0.40 0.43 0.40 0.43
- Mr. Ashwani Kumar Gupta - - - - - - 0.02 0.17 0.02 0.17
- Mr. Neeraj Madan Vyas - - - - - - 0.48 0.46 0.48 0.46
- Mr. Tejendra Mohan Bhasin - - - - - - 0.46 0.43 0.46 0.43
- Ms. Gita Nayyar - - - - - - 0.36 0.36 0.368 0.36
- Mr. Pavan Pal Kaushal - - - - - - 0.31 0.12 0.31 0.12
Rental expense: - -
- Mr. Tejendra Mohan Bhasin and Anjali Bhasin - - - - - - 0.23 0.23 0.23 0.23
Recovery against salary advance from KMP’s

- Mr. Sanjay Jain - - - - - 0.03 - - - 0.03
Repayment of security deposit

- Mr. Hardayal Prasad - - - - - 0.04 - - - 0.04
Remuneration expense®:

- Mr. Girish Kousgi - - - - 2.81 1.14 - - 2.81 1.14
- Mr. Vinay Gupta - - - - 1.19 397 - - 1.19 3.97
- Mr. Hardayal Prasad - - - - 1.25 262 - - 1.25 262
- Mr. Sanjay Jain - - - - 0.91 0.81 - - 0.91 0.81
- Ms. Veena G Kamath - - - - 0.10 - - - 0.10 -
- Mr. Kapish Jain - - - - - 0.18 - - - 0.18
~ Mr. Kaushal Mithani - - - - - 0.40 - - - 0.40

A Excluding running current / overdraft account transactions.

# Excluding perquisites on exercise of stock options during the year.

o,
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Promoter/Enterprises having

Key Managerial

Key Management

Lo : Wholly owned subsidiaries Personnel/Relatives of Key Personnel/Relatives of Key Total
significant influence .
Managerial Personnel Management Personnel
Particulars
As at As at As at As at As at As at As at As at As at As at
March 31, 2024{March 31, 2023 March 31, 2024|March 31, 2023|March 31, 2024 March 31, 2023|March 31, 2024 March 31, 2023 March 31, 2024|March 31, 2023
(¥ in crore) (¥ in crore) (Z in crore) (¥ in crore) (¥ in crore) (¥ in crore) (¥ in crore) (¥ in crore) (¥ in crore) {¥ in crore)
Outstanding balances’
Punjab National Bank
Receivables
- Servicing fees receivable on assignment on 1.92 0.44 - - - - 1.92 0.44
loans - -
Payables
- Term loans 2.691.63 2,457.93 - - - - - - 2,691.63 2,457 .93
Maximum during the year 2,691.63 2,457.93 - - - - - - 2,691.63 2,457.93
- External Commercial Borrowinc&” - 2,178.75 - - - - - - - 2,178.75
Maximum during the year 2,201.04 2,193.83 - - - . - - 2,201.04 2,193.83
- Interest accrued on term loans and external 0.99 2.23 - - - - 0.99 223
commercial borrowings 3 )
- Payable on assignment on loans 73.39 79.29 - - - - - - 73.39 79.29
- Payable against Royalty 27.21 - - - - - - - 27.21 -
PHFL. Home Loans and Services Limited
Payables
Qthers (net) - - 27.13 14.55 - - - - 2713 14.55
Assam Gramin Vikash Bank
- Deposits received 79.36 74.06 - - - - - - 79.36 74 06
Maximum during the year 81.77 74.06 - - - - - - 81.77 74.06
Tripura Gramin Bank
- Deposits received 45.02 40.00 - - - - - - 45.02 40.00
Maximum during the year 45.02 40.00 - - - - - - 45.02 40.00
PNB Metiife India Insurance
Receivables
Others 7.54 - - - - - - - 7.54 -
Key Managerial Personnel
Receivables
- Mr. Hardayal Prasad - - - - - 0.40 - - - 0.40
- Mr. Sanjay Jain - - - - - 0.04 - - - 0.04
Retirement benefits (as per actuarial
valuation)
- Mr. Girish Kousgi - - - - 0.22 0.10 - - 0.22 0.10
- Mr. Vinay Gupta - - - - 0.11 0.05 - - 0.11 0.05
- Mr. Hardayal Prasad - - - - - - - - - -
- Mr. Sanjay Jain - - - - - 0.33 - - - 0.33
- Ms. Veena G Kamath - - - - 0.02 - - - 0.02 -
”Exc!uding running current account balances.
'“‘!ncluding mark to market adjustment.
The policy on dealing with Related Party Transactions is available on our website www.pnbhousing.com f// N
A N
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Note 36.11: Diagrammatic representation of group structure along with holding percentage is tabulated below. Further, the Company has complied with the provisions refating to number of layers as prescribed under
clause (87) of section 2 of the Companies Act 2013, read with Companies (Restriction on number of Layers) Rules, 2017.

Punjab National Bank
(Promoter)
1 (28.13%)

PNB Housing Finance Limited
} (100%)

PHFL Home Loans and Pehel Foundation
Services Limited
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Note 36.12: Rating assigned by Credit Rating Agencies and migration of rating during the year are as follows:

Nature of Instrument As at_March 31, 2024 As at March 31, 2023 Migration during the year
Deposits CRISIL AA (Outlook - Positive) CRISIL AA (Outlook - Stable) Qutiook revised from Stable to Positive
CARE AA+ (Outiook - Stable) CARE AA (Outiook - Stable) Upgraded
Long term bonds and debentures (Secured and Tier-ll  |CRISIL AA (Outlook - Positive) CRISIL AA (Outlook - Stable) Qutlook revised from Stable to Positive
bonds) CARE AA+ (Outiook - Stable) CARE AA (Outiook - Stable) Upgraded
IND AA+ (Outlook - Stable) IND AA (Outiook - Stable) Upgraded
ICRA AA+ (Qutlook - Stable) ICRA AA {Outlook - Stable) Upgraded
Commercial Paper CRISIL A1+ CRISIL A1+ No change
CARE A1+ CARE A1+ No change
Bank Term Loan CRISIL AA (Outlook - Positive) CRISIL AA (Outlook - Stable) Outlook revised from Stable to Positive
CARE AA+ (Outlook - Stable) CARE AA (Outlook - Stable) Upgraded
IND AA+ (Outlook - Stable) - Assigned

Note 36.13: Remuneration of Directors: Details of Remuneration of Directors are disclosed in Form No, MGT - 7.
Note 36.14: Management: Management Discussion and Analysis report shall be referred for the relevant disclosures.
Note 36.15: During the year, no transaction was accounted which was related to prior period (Previous year  Nif).

Note 36.16: During the year, no item of revenue recognition has been postponed except as disclosed in accounting policy for revenue recognition (Refer Note 2.3).

Note 36.17: Consolidated Financial Statements (CFS): Consolidated Financial Statements shall be referred for the relevant disclosures.

Note 36.18: Provisions and Contingencies:
Break up of 'Provisions and Contingencies’ shown under the head Expenditure in Statement of Profit and Loss is given as follows:

Particulars Cur.rent Year Previous Year
(% in crore) (Z in crore)

1. Provisions for depreciation on Investment - 78.55
2. Provision made towards Income tax 420.89 83.38
3. Provision towards NPA (285.59) (1,121.82)
4. Provision for Standard Assets

i) Teaser Loans - -
i) CRE 271 (10.11)
iii) CRE -~ RH 83.44 (14.86)
iv) Other Loans 16.17 20.69
Total (i+ i +iii +iv) 102.32 (4.28)
5. Other Provision and Contingencies (Refer Note 2.21) 0.67 0.59
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Note 36.19: Break-up of Loan & Advances and Provisions thereon:

The Company has complied with the norms prescribed by the regulator for recognising Non-Performing Assets (NPA) in preparation of accounts. As per the norms, NPAs are
recognised on the basis of more than 90 days overdue. NPAs are to be treated as Bad & Doubtful, if they remain outstanding for more than 15 months. The Company has made
adequate provisions on Non-Performing Assets and Standard Assets in respect of Housing and Non-Housing Loans as prescribed under directions issued by the reguiator.

Housing Non-Housing
Particulars As at As at As at As at
March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023
(¥ in crore) (¥ in crore) (¥ in crore) (T in crore)
Standard Assets
a) Total Outstanding Amount 46,954.13 41,288.04 17,515.52 15,781.97
b) Provision made 621.57 496.44 260.20 283.01
Sub-Standard Assets
a) Total Outstanding Amount 181.00 255.58 104.06 157.95
b) Provision made 44.46 72.95 2556 25.98
Doubtful Assets - Category-i
a) Total Outstanding Amount 130.62 1,080.94 83.10 204.18
b) Provision made 48.45 264.15 20.31 54.34
Doubtful Assets - Category-ii
a) Total Outstanding Amount 250.73 266.09 158.17 211.30
b) Provision made 127.28 114.65 5720 69.27
Doubtful Assets - Category-lil
a) Total Outstanding Amount 26.03 49.98 50.97 38.50
b) Provision made 11.69 25.02 3284 20.19
Loss Assets
a) Total Outstanding Amount - 2.33 - 4.51
b) Provision made - 2.33 - 4.51
TOTAL
a) Total Qutstanding Amount 47,542.51 42,942.96 17,911.82 16,398.41
b) Provision made 853.46 975.54 396.11 457.30
Note 36.20: Draw Down from Reserves: During the year there were no draw down from Reserves.
Note 36.21: Concentration of Public Deposits
As at As at
Particulars March 31, 2024 March 31, 2023
(Z in crore) (Z in crore)
Total deposits of twenty largest depositors 1,700.02 2,070.75
Percentage of deposits of twenty Targest depositors fo total deposits 10.81% 13.32%
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Note 36.22: Concentration of Loans & Advances

As at As at
Particulars March 31, 2024 March 31, 2023
(% in crore) (Z in crore)
Total loans & advances to twenty largest borrowers 2,189.13 3,821.86
Percentage of loans & advances fo twenty largest borrowers 1o total advances 3.34% 6.44%
Note 36.23: Concentration of all Exposure (including off-balance sheet exposure)
As at As at
Particulars March 31, 2024 March 31, 2023
(¥ in crore) (% in crore)
Total exposure to twenty largest borrowers Jcustomers 2,223.24 3,950.27
Percentage of exposures to twenty largest borrowers / customers to total exposure of the HFC on borrowers / customers 3.08% 6.30%
. o . o
Note 36.24: Concentration of NPAs
As at As at
Particulars March 31, 2024 March 31, 2023
{Zin crore) (¥ in crore)
Total Exposure to top ten NPA accounts 165.92 944 .06

Note 36.25: Sector-wise NPAs

Percentage of NPAs to Total Advances
in that sector

Particulars
As at As at
March 31, 2024 March 31, 2023

A Housing Loans: 1.24 3.85
1. Individuals 1.08 2.00
2. Builders/Project Loans 3.53 24.22
3. Corporates 12.57 9.37
4. Others (specify) - -

B. Non-Housing Loans: 222 3.76
1. Individuals 2.16 3.68
2. Builders/Project Loans - -
3. Corporates 3.20 5.45

4. Others (specify)
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Note 36.26: Movement of NPAs

Particulars Current Year Previous Year
(¥ in crore) (¥ in crore)
() Net NPAs to Net Advances (%) 0.95% 2.76%
(1) Movement of NPAs (Gross)
a) Opening balance 2,271.36 4,706.17
b) Additions during the year 564.49 743.44
¢) Reductions during the year 1,851.17 3,178.25
d) Closing balance 984.68 2,271.36
(I Movement of Net NPAs
a) Opening balance 1,617.97 2,930.96
b) Additions during the year 424.88 506.38
¢) Reductions during the year 1,425.97 1,819.37
d) Closing balance 616.88 1,617.97
(V) Movement of provisions for NPAs (exciuding provisions on standard assets)
a) Opening balance 653.39 1,775.21
b) Provisions made during the year 139.61 237.08
) Write-off/write-back of excess provisions 425,20 1,358.88
d) Closing balance 367.80 653.39

Note 36.27: As on March 31, 2024, the Company does not have any assets outside the country (Previous year Z Nif).

Note 36.28: As on March 31, 2024, the Company does not have any Off-Balance Sheet SPVs sponsored which are re

Nil),

Note 36.29: (A) Disclosure of Complaints

quired to be consolidated as per accounting norms (Previous year

Particulars

Current Year

Previous Year

Complaints received from customers

a) No. of complaints pending at the beginning of the year 10 10
b) No. of complaints received during the year 1,618 1,804
¢) No. of complaints disposed during the year 1,601 1,804
¢) (i) Of which, no. of complaints rejected 144 168
d) No. of complaints pending at the end of the year 27 10

Maintainable complaints received from Office of Ombudsman

a)No. of maintainable compiaints received from Office of Ombudsman

(1)Of a, no. of complaints resolved in favour of the Company by Ofice of Ombudsman

()0t a, no. of complaints resolved through conciliation/mediation/advisories issued by Ofice of Ombudsman

(ii)Of a, no. of complaints resolved after passing of Awards by Office of Ombudsman against the Company

Number of Awards unimplemented within the stipulated time (other than those appealed)
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(B) Top five grounds of complaints received by the NBFCs from customers:

Number of % increase/
complaints Numbe'r of decrease in the Number of Number of
Grounds of complaints, (i.e. complaints relating to) pending at the co'mplamt§ number of c9mplannts complalnts
beginning of the received during c?mp|a|nts pending at the end| pending beyond
year the year received over the of the year 30 days
previous year
Current Year
Ground - 1 Pre Closure Related 2 616 65.00 5 -
Ground - 2 ROI Conversion/ Rate repricing - 132 (9.00) 1 -
Ground - 3 Disbursement Related 2 219 6.00 3 -
Ground - 4 Loan Application Status - 91 (21.00) 2 -
Ground - 5 Property Papers Related - 83 (8.00) 1 -
Ground - 6 Others 6 477 (53.00) 15 -
Total 10 1,618 (10.00) 27 -
Previous Year
Ground - 1 Pre Closure Related 374 34.00 2 -
Ground - 2 ROl Conversion/ Rate repricing 145 (42.00) - -
Ground - 3 PMAY Application 101 (54.00) - -
Ground - 4 Property Papers Related 90 (27.00) - -
(33.00)
Ground - 5 Pre-EMI/EMI 81 ) |
Ground - 6 Others 10 1,013 (22.00) 8 -
Total 10 1,804 (21.00) 10 -

Note 36.30: As on March 31, 2024, the Company has not granted any loans and has no outstanding foans (Nil % of total assets) against collateral gold jewellary (Previous year ¥ Nil).

Note 36.31: Deposit includes Public Deposits as defined in Paragraph 4.1.30 of RBI Directions, are secured by floating charge on the Statutory Liquid Assets maintained in terms of sub-
sections (1) & (2) of Section 29B of the National Housing Bank Act, 1987. As on March 31, 2024, the public deposits (including accrued interest) outstanding amounts to ¥ 15,721.35
crore {excluding effective interest rate ¥ 15,822.00 crore) {Previous year ¥ 15,545.96 crore (excluding effective interest rate ¥ 15,654.74 crore)].

The Company is carrying Statutory Liquid Assets amounting to # 2,388.95 crore (Previous year ¥ 2,276.42 crore).

Note 36.32: As on March 31, 2024, the Company operates within India and does not have any joint venture or overseas subsidary.
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Note 36.33: Liquidity Risk Management and Liquidity Coverage Ratio
{a) Liquidity Risk Management disclosures as at March 31, 2024:

(i) Funding Concentration based on significant counterparty (both deposits and borrowings)

L7
As at Number of Significant Counterparties* (:i:t:,::e) ;"e::,::::: % of total liabilities
March 31, 2024 18 31,850 NA 55.45%
March 31, 2023 15 32,918 NA 58.94%

*Company does not have any depositor who would be eligible as significant counterparty
"Significant counterparty is as defined in RBI Circular RBI/2019-20/88 DORNBFC (PD) CC.N0.102/03.10.001/2019-20 dated November 4, 2019 on Liquidity Risk Management

Framework for Non-Banking Financial Companies and Core Investment Companies. Funding concentration based on significant counterparty has been computed using latest
beneficiary position instead of original subscribers.

(i} Top 20 large deposits

As at As at
Particulars March 31,2024 | % of total deposits| March 31, 2023 | % of total deposits
(¥ in crore) (% in crore)
Total deposits of top twenty largest depositors 2,079.80 11.69% 2,109 12.23%
(iii) Top 10 borrowings
As at As at
Particulars March 31, 2024 |% of total liabilities| March 31, 2023 |% of total liabilities
(¥ in crore) (% in crore)
Total exposure of top ten lenders 25,178.61 43.84% 28,429 50.90%
(iv) Funding Concentration based on significant instrument/product
As at As at
Name of the instrument/iproductr? March 31,2024 % of total liabilities| March 31, 2023 |% of total liabilities
(% in crore) (¥ in crore)
Secured Non-Convertible Bonds 2,946.84 5.13% 3,844.17 6.88%
Secured Non-Convertible Debentures 1,600.39 2.79% 149.92 0.27%
Commercial Papers 3,304.70 5.75% - -
Refinance Facility from NHB 5,090.33 8.86% 3,046.20 5.45%
Bank Facilities (Long Term + Short Term) 21,962.98 38.24% 22,636.92 40.53%
Financial Instituition Facilities (Long Term + Short Term) 157.49 0.27% - -
External Commercial Borrowings 1,456.15 2.54% 5,491.58 9.83%
Deposits 17,798.30 30.99% 17,243.90 30.88%
Subordinated Tier-ll Non-Convertible Debentures 739.49 1.29% 1,238.35 2.22%
Total Borrowings 55,056.67 95.86% 53,651.04 96.06%
Total Liabilities 57,438.84 55,852.39

*Significant instrument/product is as defined in RBI Circular RBI/2019-20/88 DOR.NBFC (PD) CC.No.102/03.10.001/2019-20 dated November 4, 2019 on Liquidity Risk Management
Framework for Non-Banking Financial Companies and Core investment Companies.

NG Figy
@ orate Og;?’fiif
o r%




PNB Housing Finance Limited
Notes to Standalone Financial Statements for the year ended March 31, 2024

{v) Stock ratios

As at March 31, 2024 As at March 31, 2023
Particulars as a % of total as a % of total as a % of total as a % of total as a % of total as a % of total
public funds liabilities assets public funds liabilities assets
Commercial papers 6.00% 5.75% 4.57% - - -
Non-convertible Bonds & Debentures (original maturity
of less than 1 year) NA NA NA NA NA NA
Other short term liabilities™ 8.14% 7.81% 6.19% 7.91% 7.59% 6.35%

* Includes short term funds with original maturity of less than 1 year and includes funds from Refinance from NHB, Short Term Lines / OD / WODL

(vi) Institutional set-up for liquidity risk management

The Board of Directors of the Company has constituted the Asset Liability Management Committee (ALCO) and the Risk Management Committee. The Board has the overall
responsibility for management of liquidity risk. The Board decides the strategy, policies and procedures to manage liquidity risk in accordance with the liquidity risk toleranceflimits
approved by it. The Risk Management Committee (RMC), which is a committee of the Board, is responsible for evaluating and monitoring the integrated risk management system of the
Company including liquidity risk. The ALCO is responsible for ensuring adherence to the liquidity risk tolerance/limits set out in the Board approved Asset Liability Management (ALM)
palicy. The role of the ALCO with respect to liquidity risk includes, inter alia, decision on desired maturity profile for assets & liabilities, responsibilities and controls for managing
liquidity risk and overseeing the liquidity position of the Company. The ALM Policy is reviewed periodically to realign the same pursuant to any regulatory changes or business needs
and approved by the RMC and the Board.

Management regularly reviews the position of cash and cash equivalents by aligning the same with the projected maturity of financial assets and financial liabilities, economic
environment, liquidity position in the financial market, anticipated pipeline of future borrowing & future liabilities and threshold of minimum liquidity defined in the ALM policy with
additional liquidity buffers as management overlay.
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{b) Disclosure pertaining to Liquidity Risk Management Framework for Housing Finance Companies

A. Qualitative Disclosure

All deposit taking HFCs irrespective of their asset size, shall maintain a liquidity buffer in terms of Liquidity Coverage Ratio (LCR) which will promote resilience of HFCs to potential
liquidity disruptions by ensuring that they have sufficient High Quality Liquid Asset (HQLA) to survive any acute liquidity stress scenario lasting for 30 days. The timeline on adhering to
LCR guidelines are tabulated below,

Periods December 01, December 01, December 01, December 01, 2024 | December 01, 2025
2021 2022* 2023
Minimum LCR (%) 50% 60% 70% 85% 100%

*As per Master Direction — Reserve Bank of India (Non-Banking Financial Company — Scale Based Regulation) Directions, 2023 as on December 01, 2022 and December 01, 2023
Minimum LCR required is 70% and 85 % respectively.

The objective of the LCR is to promote an environment wherein balance sheet carry a strong liquidity for short term cash flow requirements. To ensure strong liquidity NBFCs are
required to maintain adequate pool of unencumberad HQLA which can be easily converted into cash to meet their stressed liquidity needs for 30 calendar days. The LCR is expected to
improve the ability of financial sector to absorb the shocks arising from financial and/or economic stress, thus reducing the risk of spill over from financial sector to real economy.

The Liquidity Risk Management of the Company is managed by the ALCO under the governance of Board approved Liquidity Risk Framework comprising of Asset Liability Management
policy, Contingency Funding Policy, Funding Strategy and Resource Mobilization Policy, and Market Risk Management Policy. The LCR levels for the balance sheet date is derived by
arriving the stressed expected cash inflow and outflow for the next calendar month. To compute stressed cash outfiow, all expected and contracted cash outflows are considered by
applying a stress of 15%. Similarly, inflows for the Company is arrived at by considering all expected and contracted inflows by applying a haircut of 25%.

The main drivers of LCR are:

Outflows comprises of:

a) All the contractual debt repayments and interest payments

b) Expected operating expense based on FY 2022-23

c) Committed credit facilities contracted with customers for both sanctioned but partly disbursed cases and sanctioned but undisbursed cases based on historical experience and other
expected or contracted cash outflows like expected payouts under contracted direct assignment deals.

The potential debt which may be recalled by the lenders on account of covenant breach has not been considered since the Company has not experienced such debt recall by any lender
so far despite having breached covenants in the past.

inflows comprises of:

a) Expected receipt (scheduled EMIs) from all performing loans

b) Liquid investment either in the form of short tenure Fixed Deposits with banks or in units of Debt Mutual Fund Schemes (like Overnight Liquid and Money Market Schemes) which are
unencumbered and have not been considered as part of HQLA

c) Sanctioned and undrawn lines of credit from banks.

For the purpose of HQLA the Company considers unencumbered government securities and cash/bank balances with nil haircuts.

The unencumbered government securities held as part of HQLA are identified separately from the government securities which are lien marked in favour of Trustee for public deposits
accepted by the Company. The LCR is computed by dividing the stock of HQLA by its total net cash outflows over one-month stress period.

LCR guidelines are effective from December 01, 2021. LCR has been calculated and monitored as per methodology prescribed in the RBI circular. LCR has been calculated as a simple
average of the total number of days in a quarter on daily basis. The Company is compliant with maintenance of stipulated LCR. Further, the Company has been monitoring the LCR at
monthly intervats for the period of April 2023 to March 2024. The maximum and minimum daily required HQLA for regulatory compliance has been 2 299.51 crore and ¥ 1,591 .42 crore
respectively for the period of April 23 to March 24. The Company has maintained the daily average LCR of 105% for Financial Year 2023-2024.

The Company maintains diversified sources of funding comprising short/long term toans from banks, Non-Convertible Debentures (NCDs), External Commercial Borrowings (ECBs),
Deposits, Refinance from National Housing Bank (NHB) and Commercial Papers (CPs). The funding pattern is reviewed on monthly basis by the management and on quarterly basis by
the ALM Committee and Risk Management Committee.
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Funding profile of the Company is tabulated below:

Particulars As at March 31, 2024 As at March 31, 2023

(¥ in crore) % {Z in crore) %
Secured Non-Convertible Bonds 2,946.84 4.84% 3,844 .17 6.30%
Secured Non-Convertible Debentures 1,600.39 2.63% 149.92 0.25%
Commercial Papers 3,304.70 5.42% - -
Refinance Facility from NHB 5,090.33 8.35% 3,046.20 5.00%
Bank Facilities (Long Term + Short Term) 21,962.98 36.04% 22,636.92 37.11%
Financial Institution Facilities (Long Term + Short Term) 157.49 0.26% - -
External Commercial Borrowings 1,456.15 2.39% 5,491.58 9.00%
Deposits 17,798.30 29.20% 17,243.90 28.27%
Subordinated Tier-Il Non-Convertible Debentures 739.48 1.21% 1,238.35 2.03%
Total (a) 55,056.67 63,651.04
Assignment of loans (b) 5.884.77 9.66% 7,344.70 12.04%
Total (a+b) 60,941.44 100.00% 60,995.74 100.00%

Derivative exposures and potential collateral calls: To hedge ECBs and mitigate the Interest rate risk on NCDs, the Company enters into derivative transactions. All the derivatives
of the Company are for hedging purpose and not for any speculative or trading purpose. As on March 31, 2024, the notional amount of outstanding derivatives is ¥ 3,275.44 crore
(Previous year 2 10,065.79 crore) with net positive MTM of  135.01 crore (Previous year % 682.37 crore). Further, the Company has executed bilateral Credit Support Agreement with
one of its derivative counterparty. As on March 31, 2024 there is no outstanding margin but there could be potential future margin calls based on the MTM movements # Ni (Previous
year ¥ 22.33 crore).

Currency mismatch in LCR: There is no mismatch required to be reported in LCR as on March 31, 2024 and March 31, 2023 since all the Foreign Currency liabilities are reinstated to
¥ as per the corresponding derivative/ forward deals and closing RBI reference / FBIL exchange rates.

WG Flgy
%&fg}iaié {}5:? ’
, — Q‘iﬁ %




PNB Housing Finance Limited
Notes to Standalone Financial Statements for the year ended March 31,2024

B. Quantitative Disclosure

(% in crore}
Quarter ended March 2024 Quarter ended December 2023
Particulars Total Total Weighted” Total Total Weighted”
Unweighted** Value Unweighted*™ Value
Value Value
High Quality Liquid Assets
Total High Quality Liquid Assets (HQLA) 1,719.41 1,476.27 1,482.93 1,329.18
(i) Cash in hand & Bank balance 82.22 82.22 10511 105.11
(i} CP/Corporate Bond 1,620.92 1,377.78 1,025.01 871.26
(ili) Government securities 16.27 16.27 352.81 352.81
Cash Outflows
Deposits 439.03 504.88 399.28 459.17
Unsecured wholesale funding 1,845.60 2,122.44 647.28 744,37
Secured wholesale funding 1,253.85 1,441.93 1,719.82 1,977.79
Additional requirements, of which
(i) Outflows related to derivative exposures and other collateral requirements - - - -
(ii) Outflows related to loss of funding on debt products - - - -
(i) Credit and liquidity facilities - - - -
Other contractual funding obligations 1,212.32 1,394.17 1,208.71 1,380.02
Other contingent funding obligations 157.98 181.68 179.56 206.49
Total Cash Qutflows 4,908.78 5,645.10 4,154.65 4,777.85
Cash Inflows
Secured lending - - - -
Inflows from fully performing exposures 795.32 586.49 772.27 579.20
Other cash inflows 11,066.45 8,299.84 11,572.15 8,679.11
Total Cash Inflows 11,861.77 8,896.33 12,344.42 9,258.32
Total Adjusted Value
Total HQLA 1,476.27 1,329.18
Total Net Cash Outflows 1,411.27 1,194.46
Liquidity Coverage Ratio (%) 104.61% 111.28%
: in% 70.00% in% 70.00%
Required LCR in® 987.89 in? 836.12
HQLA SLR investments (haircut of 20%) 2,261.11 1,808.89 2,333.25 1,866.60
Totai HQLA Incl investments for SLR (haircut of 20%) 3,285.16 3,195.78
Liguidity Coverage Ratio (%) (Incl investments for SLR (haircut of 20%) 232.78% 267.55%
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{Zin crore)
Quarter ended September 2023 Quarter ended June 2023
Particulars Total Total Weighted” Total Total Weighted"*
Unweighted** Value Unweighted** Value
Value Value
High Quality Liquid Assets
Total High Quality Liquid Assets (HQLA) 1,227.67 1,130.43 1,029.54 948.99
i) Cash in hand & Bank balance 96.45 96.45 93.59 93.59
it} CP/Corporate Bond 648.27 551.03 536.99 456.44
(iii) Government securities 48295 482.95 398.96 398.96
Cash Qutflows

Deposits 445 47 512.29 44514 511.91
Unsecured wholesale funding 358.70 412,51 - -
Secured wholesale funding 1,654.63 1,902.82 1,735.70 1,996.06
Additional requirements, of which
(i) Outflows related to derivative exposures and other collateral requirements - - 0.38 0.44
(ii) Outflows related to loss of funding on debt products - - - -

iii) Credit and liquidity facilities - - - -
Other contractual funding obligations 1,082.63 1,245.02 1,108.85 1,275.18
Other contingent funding obligations 172.62 198.51 138.81 159.63
Total Cash Qutflows 3,714.05 4,271.16 3,428.88 3,943.21
Cash Inflows
Secured lending - - - -
inflows from fully performing exposures 768.03 576.02 802.16 601.62
Other cash inflows 8,689.83 6,517.37 8,108.76 6,081.57
Total Cash Inflows 9,457.86 7,093.40 8,910.92 6,683.19

Total Adjusted Value

Total HQLA 1,130.43 948.99
Totaf Net Cash Outflows 1,067.79 985.80
Liquidity Coverage Ratio (%) 105.87% 96.27%

: in% 60.00% in% 60.00%
Required LCR ine 540,67 in® 591.48
HQLA SLR investments (haircut of 20%) 2,322.80 1,858.24 2,243.20 1,794.56
Total HQLA Incl investments for SLR (haircut of 20%) 2,988.67 2,743.55
Liquidity Coverage Ratio (%) (Incl investments for SLR (haircut of 20%) 279.89% 278.31%
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(% in crore)
Quarter ended March 2023 Quarter ended December 2022
: Total Total Weighted® Total Total Weighted®
Particulars Unweighted** Value Unweighted** Value
Value Value
|High Quality Liquid Assets
Total High Quality Liquid Assets (HQLA) 862.98 819.27 1,011.42 967.19
(i) Cash in hand & Bank balance 90.83 90.83 74.24 74.24
(ii) CP/Corporate Bond 291.39 247.68 294.89 250.66
(i) Government securities 480.76 480.76 6842.29 642.29
Cash Qutflows
Deposits 428.73 493.04 450.07 517.58
Unsecured wholesale funding 3278 37.70 133.70 153.76
Secured wholesale funding 1,205.18 1,385.96 62027 713.31
Additional requirements, of which
(i) Outflows related to derivative exposures and other collateral requirements 9.16 10.53 17.81 20.48
(i) Outflows related to loss of funding on debt products - - - -
(iii) Credit and liquidity facilities - - - -
Other contractual funding obligations 1,113.66 1,280.71 1,095 24 1,259 53
Other contingent funding obligations 111.76 128.52 134.43 154.59
Total Cash Outflows 2.901.27 3,336.46 2,451.52 2,819.25
Cash Inflows
Secured lending - - - -
inflows from fully performing exposures 790.32 592.74 765.79 574.34
Other cash inflows 5,941.67 4,456.25 5,081.98 3,811.49
Total Cash Inflows 6.731.99 5,048.99 5,847.77 4,385.83
Total Adjusted Value
Total HQLA 819.27 967.19
Total Net Cash Outflows 834.11 704.81
Liguidity Coverage Ratio (%) 98.22% 137.23%
" in% 60.00% in% 60.00%
Required LCR int 500.47 in? 422,89
HQLA SLR investments (haircut of 20%) 2,265.48 1,812.38 2,197.74 1,758.19
Total HQLA Incl investments for SLR (haircut of 20%) 2,631.66 2,725.38
Liquidity Coverage Ratio (%) (incl investments for SLR (haircut of 20%) 315.50% 386.68%
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(¢ in crore)
Quarter ended September 2022 Quarter ended June 2022
: Total Total Weighted® Total Total Weighted®
Particulars Unweighted** Value Unweighted™* Value
Value Value
High Quality Liquid Assets
Total High Quality Liquid Assets (HQLA) 1,021.13 978.79 1,010.10 998,92
(i} Cash in hand & Bank balance 73.69 73.69 83.32 83.32
(iiy CP/Corporate Bond 282.26 239.92 74.56 63.38
(iii) Government securities 665.18 665.18 852.22 852.22
Cash Outflows
Deposits 531.53 611.26 488.89 562.22
Unsecured wholesale funding - - 82.42 94,78
Secured wholesale funding 1,523.65 1,752.20 1,320.75 1,518.86
Additional requirements, of which
(1) Qutflows related to derivative exposures and other collateral requirements 3275 37.66 34.13 39.25
(i) Outflows related to loss of funding on debt products - - - -
(iii) Credit and liquidity facilities - - - -
Other contractual funding obligations 1,045.31 1,202.11 1,030.12 1,184 .64
Other contingent funding obligations 120.60 138.69 114.37 131.52
Total Cash Outfliows 3,253.84 3,741.92 3,070.68 3,531.28
Cash Inflows
Secured lending - - - -
Inflows from fully performing exposures 739.79 554.84 753.55 565.16
Other cash inflows 6,205.08 4,653.81 7,029.65 5,272.24
Total Cash Inflows 6,944.87 5,208.65 7,783.20 5,837.40
Total Adjusted Value
Total HQLA 978.79 998.92
Total Net Cash Qutflows 935.48 882.82
Liquidity Coverage Ratio (%) 104.63% 113.15%
. in% 50.00% in% 50.00%
Required LCR int 467.74 inz 441.41
HQLA SLR investments (haircut of 20%) 2,152.51 1,722.01 2,214.92 1,771.94
Total HQLA Inc! investments for SLR (haircut of 20%) 2,700.80 2,770.85
Liguidity Coverage Ratio (%) (Incl investments for SLR (haircut of 20%) 288.71% 313.86%

“*Unweighted values are calculated as outstanding balances maturing or callable within 30 days (for inflows and outflows).
*Weighted values are calculated after the application of respective haircuts (for HQLA) and stress factors on inflow and outflow.
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Notes to Standalone Financial Statements for the year ended March 31, 2024

Note 36.34: Discisoure as per Anexure {ll of RBI directions:

financing activities

(% in crore)
|Particulars Amount outstanding Amount overdue
S.No |Liabilities side
1 |Loans and advances availed by the HFC inclusive of interest accrued thereon but not paid:
(a) Bonds/ Debentures : Secured 4,700.64 -
: Unsecured 770.18 -
(other than falling within the meaning of public deposits)
(b) Deferred Credits - -
(c) Term Loans 28,817.49 -
(d) Inter-corporate loans and borrowing 2,081.28 -
(e} Commercial Paper - -
(f) Public Deposits 15,721.35 -
(g) Other Loans (specify nature) - -
2 |Break-up of (1)(f) above (Outstanding public deposits inclusive of interest accrued thereon
but not paid):
(a) In the form of Unsecured debentures - -
(b) In the form of partly secured debentures i.e. debentures where there is a shortfall in the value - -
of security
{c) Other public deposits 15,721.35 -
Assets side Amount outstanding
3 |Break-up of Loans and Advances including bills receivables [other than those included in
(4) below]:
(a) Secured 65,454.33
(b) Unsecured -
4 [Break up of Leased Assets and stock on hire and other assets counting towards asset

(i) Lease assets including lease rentals under sundry debtors

(a) Financial lease

(b) Operating lease

(i) Stock on hire including hire charges under sundry debtors

(a) Assets on hire

(b) Repossessed Assets

(iii) Other loans counting towards asset financing activities

(a) Loans where assets have been repossessed (net of provision)

(b) Loans other than (a) above
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Break-up of Investments

Current Investments

1. Quoted

(i) Shares

(a) Equity

(b) Preference

(i) Debentures and Bonds

1,915.56

(iii) Units of mutual funds

(iv) Government Securities

{v) Others (Security recepits in ACRE Trust)

2. Unquoted

Shares

(a) Equity

(b} Preference

(ii) Debentures and Bonds

(iii) Units of mutual funds

(iv) Government Securities

(v) Others (please specify)

Long Term Investments

1. Quoted

(i} Shares

(a) Equity

(b) Preference

(i) Debentures and Bonds

50.66

(i) Units of mutual funds

(iv) Government Securities

233829

(v} Others (Security recepits in ACRE Trust)

40.45

2. Unquoted

Shares

(a) Equity

(b) Preference

(ii) Debentures and Bonds

(iii) Units of mutual funds

(iv) Government Securities

(v) Others (please specify)
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Borrower group-wise classification of assets financed as in (3) and (4) above:

Category

Amount net of provisions

Secured

Unsecured

Total

1. Related Parties

(a) Subsidiaries

(b) Companies in the same group

c) Other related parties

2. Other than related parties 64,204.76

64,204.76

Total 64,204.76

64,204.76

Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and unquoted) :

Market Value /

Category Break up or fair Total Book.V.alue
value or NAV (net of provisions)

1. Related Parties

(a) Subsidiaries* 138.47 0.30

(b) Companies in the same group - -

(c) Other related parties - -

2. Other than related parties 4,355.65 4,344 96

Total 4,494.12 4,345.26

Other information

Particulars Amount

1. Gross Non-Performing Assets

(a) Related Parties -

(b) Other than related parties 984,68

2. Net Non-Performing Assets

(a) Related Parties -

{b) Other than related parties 616.88

Assets acquired in satisfaction of debt

* Equity capital contributed by the Company has been considered as break up value for subsidiary formed under section 8 of the Company Act 2013 as the subsidiary is prohibited to

give any right over its profits to any of its members.

Note 36.35: Breach of covenant of loans availed and debt securities issued

Loans/debt securities Current Year Previous Year Breach of Status as on Status as on Details
(¥ in crore) {Z in crore) Covenant March 31, 2024 March 31, 2023
External Commercial Borrowings N . Waiver received till March 31, 2023;
- Asian Development Bank ) 246.61 | Breach of NPA % No Breach Waived off Loan matures in June 2023
The NPA financial covenant parameter

ISDA-Indusind Bank - 124.00 | Breach of NPA % No Breach Waived off was reset and waiver was received upto
(interest Rate Swap) March 31, 2023.

i ind Bank (Princi The NPA financial covenant parameter
ISDA-indusind Bank (Principal - 124.00 | Breach of NPA % No Breach Waived off was resel and waiver was received upto
Only Swap) March 31, 2023.
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Note 36.36: RB! vide its circular number RBI/2020-21/60/DOR.NBFC (HFC) CC.NO 118/03.10.136/2020-21 dated October 22, 2020 defined the principal business criteria for HFCs.

Details of principal business criteria as follows:

As at March 31, 2024 As at March 31, 2023
% of % of total % of % of total
total assets towards assets towards housing total assets towards assets towards housing
housing finance finance for individuals housing finance finance for individuals
66.33% 63.28% 64.91% 59.21%

Note 36.37: In compliance with RBI notification number RBI/DNBS/2016-17/49/Master Direction DNBS. PPD.01/66.15.001/2016-17 dated September 29, 2016, during the year the
Company has reported one fraud case in relation to loan advanced to a borrower amounting to T 2.00 crore (loss recognised ¥ 1.97 crore) to NHB (Previous year ¥ 5.44 crore (loss
recognised ¥ 5.32 crore) in relation to eight fraud cases for loans advanced to the borrowers).

Note 36.38: The comparison between provisions required under IRACP and impairment allowances made under Ind AS 109 is tabulated below:

(€ in crore)
. Loss Allowances - Difference
Asset Gross Carrying (Provisions) as Net Carryin Provisions between Ind AS
Asset Classification as per RBI Norms classification as Amount as per X 10 ying required as per L
" per Ind AS 109 Ind AS 108 required under Ind Amount IRACP norms 109 provisions and
AS 109 (5)=(3)-(4) IRACP norms
@) @ @ ®) (7)= (4)46)
Performing Assets
Standard Stage 1 62,523.09 564.70 61,958.39 252.85 311.85
Stage 2 1,946.56 317.07 1,629.49 11.56 305.51
Subtotal 64,469.65 881.77 63,587.88 264.41 617.36
Non-Performing Assets (NPA)
Substandard Stage 3 285.06 70.02 215.04 39.59 30.43
Doubtful - up to 1 year Stage 3 213.72 68.76 144,96 49.06 19.70
1103 years Stage 3 408.90 184 .49 224 .41 160.44 24 .05
More than 3 years Stage 3 77.00 4453 3247 60.39 (15.86)
Subtotal for doubtful 699.62 297.78 401.84 269.89 27.89
Loss Stage 3 - - - - -
Subtotal for NPA 984.68 367.80 616.88 309.48 58.32
Other items such as guarantees, loan commitments, etc.
which are in the scope of Ind AS 109 but not covered Stage 1 624.40 245 62195 - 245
under current Income Recognition, Asset Classification
and Provisioning (IRACP) norms Stage 2 - . . - R
Stage 3 0.54 0.54 - 0.54 -
Subtotal 624.94 299 621.95 0.54 2.45
Total Stage 1 63,147.49 567.15 62,580.34 252.85 314.30
Stage 2 1,946.56 317.07 1,629.49 11.56 305.51
Stage 3 985.22 368.34 616.88 310.02 58.32
Total - 66,079.27 1,252.56 64,826.71 574.43 678.13
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Note 36.39: In compliance with RBI circular number RB1/2020-21/16/DOR.No.BP.BC/3/21.04.048/2020-21 dated August 06, 2020, the disclosure in relation to resolution plan
implemented under the Resolution Framework for COVID-19-related stress is tabulated below:

For half-year ended March 31, 2024

(¥ in crore)

Exposure to accounts
classified as Standard

Of (A), aggregate

Exposure to
accounts classified

debt Of (A) amount paid as Standard
: consequerft to that slipped into (?f (A) amour'|t by the borrowers consequent to
Type of Borrower impiementation of written off during ) . :
. - NPA during the half implementation of
resolution plan ~ Position duri he haif. the half-year resolution plan —
as at the end of the uring the haif- year est?}l on plan
previous half-year (A) ($) year Position as at the
end of this half-year (@)
Personal Loans* 1,551.07 46.86 874 161.13 1,381.20
Corporate persons
of which, MSMEs
Others? 50.67 - - 31.42 19.25
Total 1,601.74 46.86 8.74 192.55 1,400.45
* Retail loans
$ Principal outstanding as on September 30, 2023.
@ Principal outstanding (including capitalised interest, disbursement) for the live restructured accounts as on March 31, 2024,
ACorporate finance loans
For half-year ended September 30, 2023
(% in crore)

Exposure to accounts
classified as Standard

Of (A), aggregate

Exposure to
accounts classified

j d
consequent to t‘!ebt ) Of (A) amount Of (A) amount paid as Standar
T B implementation of that slipped into written off durin by the borrowers consequent to
ype of Borrower P . NPA uring during the haif implementation of
resolution plan — Position . the half-year :
during the half- year resolution plan —
as at the end of the . h
revious half-year (A) ($) year Position as at the
P end of this half-year (@)
Personal Loans* 1,738.25 62.69 33.44 153.74 1,551.07
Corporate persons
of which, MSMEs
Others? 105.78 - - 55.11 50.67
Total 1,844.03 62.69 33.44 208.85 1,601.74
* Retail loans

$ Principal outstanding as on March 31, 2023,
@ Principal outstanding (including capitalised interest, disbursement) for the live restructured accounts as on September 30,2023.

*Corporate finance loans
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Notes to Standalone Financial Statements for the year ended March 31, 2024

Note 37: Leases

i) Movement of lease liability

As at As at
Particulars March 31, 2024 March 31, 2023
(¥ incrore) (¥ in crore)
Lease liability as at the beginning of the year 74.67 70.13
Additions (b) 91.44 34.71
Accretion of interest (c ) 7.22 6.17
Payments (d) 33.25 33.50
Modification (e ) 7.19 2.84
Lease liability as at the end of the year (a+b+c-d-e) 132.89 74.67
(ii) Maturity analysis of minimum undiscounted lease payments after the reporting period:
As at As at
Particulars March 31, 2024 March 31, 2023
(¥ in crore) {Zin crore)
Less than one year 3484 28.51
Later than one year but not Iater than five years 91.79 54.78
Later than five years 39.31 7.94
Total 165.94 91.23
(iii) Maturity analysis of minimum discounted lease payments after the reporting period:
As at As at
Particulars March 31, 2024 March 31, 2023
(¥ in crore) {Zin crore)
Less than one year 25.98 23.44
Later than one year but not later than five years 72.23 44.20
Later than five years 34.68 7.03
Total 132.89 74.67

(iv) There are no gains or losses from sales and leaseback for the year ended March 31, 2024 and March 31, 2023.
(v) There are no variable lease payments for the year ended March 31, 2024 and March 31, 2023.
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Note 38: Derivatives

The Company uses derivative financial instruments such as forwards and swaps to hedge its risks associated with foreign exchange fluctuation, price risk and interest rate movements.
The fair values of all such derivative financial instruments are recognized as assets or liabilities at the balance sheet date.

a-The Asset and Liability position of various outstanding derivative financial instruments is given below:

Particulars Nature of Risk being As at March 31, 2024 (% in crore) As at March 31, 2023 (¥ in crore)
Hedged Assets Liabilities Net fair value Assets Liabilities Net fair vajue
Cash flow hedges i‘:gi’;iy risk, Interest 190.36 55.35 135.01 721.04 61.00 660.04
Fair Value Hedge Interest rate risk - - - - - N
Total 190.36 55.35 135.01 721.04 61.00 660.04
b-Outstanding position and fair value of various foreign exchange derivative financial instruments:
As at March 31, 2024 (Z in crore) As at March 31, 2023 (¥ in crore)*
Particulars Currency Pair Notional Value Fair Value Gain/ Notional Value Fair Value Gain/
in foreign (Loss) in foreign (Loss)
currency currency
Cash flow hedges
Currency swap USD_INR 1,459.04 190.36 5,508.53 657.29
Interest rate swap USD_INR - 3,823.09 (37.94)
Foreign currency forwards USD_INR 816.40 (55.35) 73417 63.02
Fair value hedges
Interest rate swap INR_INR 1,000.00 - -

“Additionally margin money paid to counter party bank is ¥ 22.33 crore.

c-The following table presents details of amount held effective portion of cash flow hedge and cost of hedging reserve and the period during which these are going to be released and
affecting Statement of Profit and Loss.

: o "

Effective Portion of Cash Flow Hedges Within 12 M:nst:; Ma;?:;? : éi‘«’ﬁﬁf:s'" crorel Total Within 12 M:nst:; aiff?efﬁ’f&iﬁﬁsi" proel Total
Currency swap 144 .38 4598 190.36 461.03 196.26 657.29
Interest rate swap - - - 63.02 - 63.02
Foreign currency forwards (0.75) (54.60) (55.35) 0.59 (38.53) (37.94)
Total 143.62 (8.62) 135.01 524.64 157.73 682.37
Deferred tax on above 36.15 (2.17) 33.98 132.04 39.70 171.74
Jotal 107.48 (6.45) 101.03 392.60 118.03 510.63

d- The following tables presents the amount of gain/(loss) recognized for effective portion of cash flow hedge and cost of hedging reserve and recycled during the financial year 2023-24
along with closing amount in hedging reserve:

Effective Portion of Cash Flow Opening Net Amount Net Amount Net Amount added to Recycled Closing
Hedges Balance recognised OC! to P&L Non-Financial Assets Balance
Currency swap 657.29 466.93 - - - 150.36
Interest rate swap 63.02 63.02 - - - -
Foreign currency forwards (37.94) (17.41) - - - (55.35)
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PNB Housing Finance Limited
Notes to Standalone Financial Statements for the year ended March 31, 2024

e- The Company's hedging policy allows for effective hedge relationships to be established. The effective portion of hedge is recognised in OCI, while ineffective portion of hedge is
recognised immediately in the Statement of Profit and Loss. For Cash flow hedges, the Company uses hypothetical derivative method to assess effectiveness based on “lower off'
assessment.

Sources of Hedge ineffectiveness summarised by risk category are as follows :

Risk Category Sources of Hedge Ineffectiveness Type of Hedge
Critical terms Mismatch Cash Flow and Fair Value Hedge
Price Risk Basis Risk Fair Value Hedge
Credit Risk Adjustment Cash Flow and Fair Value Hedge
Exchange Risk Credit Risk Adjustment Cash Flow Hedge

Note 39: Segment Reporting:

Company’s main business is to provide loans against/for purchase, construction, repairs & renovations of Houses/ Flats/Commercial Properties etc. All other activities of the Company
revoive around the main business. As such, there are no separate reportable segment, as per the Operating Segments (Ind AS 108), notified by the Companies (Accounting Standard)
Rules, 2015. The Company operates within India and does not have operations in economic environments with different risks and returns, hence it is considered operating in single
geographical segment.

The Company is not reliant on revenues from transactions with any single external customer and does not receive 10% or more of its revenues from transactions with any single external
customer.

Note 40: Contingent Liabilities and Commitments

i) Contingent liabilities in respect of Income-tax of ¥ 56.01 crore (Previous year ¥ 56.01 crore) is disputed and are under appeals. This includes contingent liability of ¥ 1.96 crore
(Previous year ¥ 1.96 crore) with respect to Income-tax which have been decided by the ITAT in Company's favour. However, Income-tax Department has filed appeal with Delhi High
Court. The Company expects the demands to be set aside by the Delhi High Court and appeliate authority, hence no additional provision is considered necessary.

it} Contingent liabilities in respect of Goods and Service Tax of Z 0.47 crore (Previous year ¥ Nil ) is disputed and appeals has been filed for ¥ 0.33 crore. Further the Company in the
process of filing of appeal  0.14 crore. The Company expects the demands to be set aside by the appellate authority, hence no additional provision is considered necessary.

iii) Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances) is  20.23 crore (Previous year ¥ 21.51 crore).
iv) Claims against the Company not acknowledged as debt is # 1.20 crore (Previous year 2 0.43 crore)

v) Company had issued corporate financial guarantee amounting to ¥ 22.19 crore (Previous year ¥ 0.25 crore) to "National Stock Exchange of India Ltd" and "UNIQUE
IDENTIFICATION AUTHORITY OF INDIA (UIDAI)" in relation to Rights Issue of the Company and Aadhar Authentication Services respectively.
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Note 41: Disclosure in respect of Employee Benefits:
In accordance with Indian Accounting Standards on “Employee Benefits” (Ind AS 19), the following disclosure have been made:

Defined Contribution Plans:

Note 41.1: The Company makes contributions towards provident fund to a defined contribution retirement benefit plan for qualifying employees. Under the plan,
the Company is required to contribute a specified percentage of payroll cost to the retirement benefit plan to fund the benefits. The contribution has been
recognised in the Statement of Profit and Loss which are included under “Contribution to Provident Fund and Other Eunds” in Note 31.

Particulars Current Year Previous Year
(¥ in crore) (Zin crore)
Contribution to Provident Fund and Other Funds 10.35 8.18

Note 41.2: Defined Benefit Plans

The Company has a defined benefit gratuity plan. Every employee is entitled to gratuity as per the provisions of the Payment of Gratuity Act, 1972. The scheme is
funded and the same is managed by Life Insurance Corporation of India. The liability of Gratuity is recognised on the basis of actuarial valuation.

The most recent actuarial valuation of plan assets and the present value of the defined benefit obligation for gratuity were carried out as at March 31, 2024. The
present value of the defined benefit obligations and the related current service cost and past service cost, were measured using the Projected Unit Credit Method.

Risks associated with defined benefit plan

Interest rate risk: A fall in the discount rate, which is linked to the Government Securities rate, will increases the present value of the liability requiring higher
provision. A fall in the discount rate generally increases the mark to market value of the assets depending on the duration of asset.

Salary Risk: The present value of the defined benefit plan liability is calculated by reference to the future salary of members. As such, an increase in the salary of
the members more than assumed level may increase the plan’s liability.

) Mortality risk: Since the benefits under the pian is not payable for life time and payable till retirement age only, plan does not have any longevity risk.

N
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GRATUITY LIABILITY

Change in present value of obligation

Particulars Cur_rent Year Pre\{ious Year
(¥ in crore) (¥ in crore)
Present value of obligation as at the beginning of the year 13.18 12.89
Interest cost 0.93 0.88
Current service cost 3.22 2.27
Past service cost including curtailment gains/losses - -
Benefits paid (3.57) (3.06)
Actuarial (gain) / loss on obligation 0.63 0.20
Present value of obligation as at the end of year 14.39 13.18

Change in fair value of plan assets*

Particulars Cur.rent Year Prevjous Year
(T in crore) (T in crore)

Fair value of plan assets as at the beginning of the year 13.50 13.59
Actual return on plan assets 0.74 0.85
Variation in actual return and expected return considered in previous year - (0.95)
Fund charges - (0.09)
Contributions 3.50 3.14
Benefits paid (2.79) (3.04)
Fair value of plan assets as at the end of year 14.95 13.50
Funded status 1.02 1.23
Unfunded status (0.46) (0.91)

Expense recognised in the statement of Profit and Loss

. Current Year Previous Year
Particulars . -
(T in crore) (Z in crore)

Service cost 3.22 2.27
Interest cost (net) 1.01 0.88
Expected return on plan assets (1.00) (0.92)
Expenses recognised in the statement of profit and loss 3.23 2.23
Remeasurement (loss)/gain in Other Comprehensive Income (OCI) (0.89) (1.31)

;VExgected contribution for the next financial year is  3.99 crore.

]
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Assumptions

Particulars

Current Year

Previous Year

a) Discounting Rate

7.22%-7.23%

7.36%-7.39%

b) Future salary Increase

3.00%-8.00%

3.00%-7.00%

c) Retirement Age (Years)

58-60 years

58-60 years

d) Mortality Table

IALM (2012-14)

IALM (2012-14)

Maturity profile of defined benefits obligation

Particulars Cur_rent Year Pre\{ious Year
(¥ in crore) (¥ in crore)
With in the next 12 months 1.21 1.42
above 1 year and upto 5 years 4.76 4.22
above 5 year 8.42 7.54

Sensitivity analysis of the defined benefit obligation**

Particulars

Current Year

Discount Rate

Future salary increase

Sensitivity Level

0.5% increase

0.5% decrease

0.5% increase

0.5% decrease

Impact on defined benefit obligation

(050

0.53

0.47

(0.44)

Particulars

Previous Year

Discount Rate

Future salary increase

Sensitivity Level

0.5% increase

0.5% decrease

0.5% increase

0.5% decrease

Impact on defined benefit obligation

(0.44)

0.47

0.43

(0.42)

*100% of the plan assets are managed by the insurer for current as well as previous year for employees on the Company payroll. However, for contractual

employees there are no plan assets.

“*Sensitivities due to mortality and withdrawals are not material and hence impact of change due to these are not calculated. Sensitivities as to rate of inflation,
rate of increase of pensions in payment, rate of increase of pensions before retirement and life expectancy are not applicable being a lump sum benefit on

retirement.

Note 42: Expenditure in Foreign Currency:

[y
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Particulars Current Year Previous Year
Interest paid 259.58 229.63
er expenses 3.57 6.15




Note 43: Derivative financial assets / liabilities

Derivative financial assets subject to offsetting, netting arrangements

PNB Housing Finance Limited
Notes to Standalone Financial Statements for the year ended March 31, 2024

(% in crore)
Derivative assets
Offsetting recognised on the balance sheet Netting potential not recognised on the balance sheet not SUb_leCt to Total derivative Max:mum'
netting assets exposure to risk
arrangements
Particulars

Gross derivative

Offset with gross

Net derivative

Derivative assets

Derivative Assets

derivative assets

recognised on the

Derivative Assets

Collaterals given

. . R After
L assets Derivative Collaterals after . Recognised in the . .
assets before derivative . o R . . recognised on the consideration of
R recognised on the liabilities received consideration of baiance sheet X .
offset liabilities N . balance sheet netting potential
balance sheet netting potential
Derivative assets A B C=(A+B) D E F=(C+D+E) G H=(C+G) I=(H+D+E)
At 31 March, 2024 190.36 (55.35) 135.01 - 135.01 - 135.01 135.01
At 31 March, 2023* 721.04 (61.00) 660.04 - 660.04 - 660.04 660.04
Derivative financial liabilities subject to offsetting, netting arrangements
(¥in crore)
Derivative
Offsetting recognised on the balance sheet Netting potential not recognised on the balance sheet Iu.abllmes no't Tote?l d.e.n.v ative Maxrmum'
subject to netting liabilities exposure to risk
arrangements
Particulars
Gross derivative Net derivative Derivative Derivative After
R °. " Offset with gross liabilities liabilities after liabilities Recognised in the
liabilities before

consideration of

fset consideration of |recognised on the| balance sheet netting potential
° balance sheet netting potential balance sheet ap
Derivative liabilities A B C=(A+B) D E F=(C+D+E) G H=(C+G) I=(H+D+E)
At 31 March, 2024 (55.35) 55.35 - - - - - -
At 31 March, 2023* (61.00) 61.00 - - - - - -

* Net of margin money paid to counter party bank.
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Note 44: Change in liabilities arising from financing activities

(¥ in crore)

. As at Cash flows Exchange As at
Particulars April 01, 2023 (net) difference Others | march 31, 2024
Debt securities & subordinated liabilities 5,232.44 52.00 - 2.28 5,286.72
Borrowings from bank and Financial Institutions 31,174.70 (2,158.27) (370.62) 21.14 28,666.95
Deposits 17,243.90 545.02 - 9.38 17,798.30
Commercial paper - 3,304.70 - - 3,304.70
Lease liabilities 74.67 (33.25) - 91.47 132.89
(X in crore)

. As at Cash flows Exchange As at
Particulars April 01, 2022 (net) difference Others | March 31, 2023
Debt securities & subordinated liabilities 7,640.15 (2,410.01) - 2.30 5,232.44
Borrowings from bank 27,715.84 3,112.56 336.45 9.85 31,174.70
Deposits 17,648.97 (408.68) - 3.61 17,243.90
Lease liabilities 70.13 (35.84) - 40.38 74.67

Note 44.1: The borrowings has been utilised for the purpose for which it has been taken from banks and financial institutions.

Note 44.2: The borrowings which has been repaid during the year whereby satisfaction is yet to be filed with Registrar of Companies (ROC):

Lender Name A.mount Locat'lon of Reason for delay
(X in crore) registar
HDFC Bank LTD 500.00 |ROC- Delhi Awating NOC from the lender

Note 44.3: Quarterly returns/statements of current assets filed with banks or financial institutions against the underlying borrowings are in

a

s
’

greement with the books of accounts (principal outstanding).
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Note 45: Maturity analysis of assets and liabilities

The table below shows an analysis of assets and fiabilities analysed according to when they are expected to be recovered or settled. However, with
regard to loans and advances to customers and investements, the Company has used the contractual maturities for recovery/settlement.
Borrowings (including debt securities and deposits) are reflected basis the contractual maturities.

As at As at
March 31, 2024 March 31, 2023
Particulars (¥ in crore) (¥ in crore)
Within 12 After 12 Within 12 After 12
Months Months Total Months Months Total
ASSETS
Financial assets
Cash and cash equivalents 2,141.77 - 2,141.77 3,667.41 - 3,667.41
Bank balance other than cash and cash
equivalents 356.86 - 356.86 25.16 - 25.16
Derivative financial instruments 135.01 - 135.01 524.63 135.41 660.04
Trade and other receivables 52.15 - 52.15 0.01 - 0.01
Loans 3,398.04 60,806.72 64,204.76 3,390.30 54,518.23 57,908.53
Investments 1,134.45 3,210.81 4,345.26 1,446.53 1,741.49 3,188.02
Other financial assets 99.66 470.14 569.80 166.78 587.86 754.64
Total (a) 7,317.94 64,487.67 71,805.61 9,220.82 56,982.99 66,203.81
Non-financial assets
Current tax assets (net) - 163.36 163.36 - 251.57 251.57
Deferred tax assets (net) - 127.49 127.49 - 145.55 145.55
Investment property - 0.51 0.51 - 0.52 0.52
Property, plant and equipment - 66.47 66.47 - 66.05 66.05
Right of use assets - 123.09 123.09 - 65.53 65.53
Capital work-in-progress - 5.43 5.43 - 0.08 0.08
Intangible assets under development - 9.82 9.82 - 3.08 3.08
Other Intangible assets - 16.37 16.37 - 13.75 13.75
Other non-financial assets 51.76 1.30 53.06 51.50 3.52 55.02
Assets held for sale - - - - - -
Total (b) 51.76 513.84 565.60 51.50 549.65 601.15
Total asset ¢ = (a+b) . 7,369.70 65,001.51 72,3711.21 9,272.32 57,532.64 66,804.96
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LIABILITIES

Financial liabilities

Trade Payables 47.44 - 47 44 44.47 - 44 47
Debt Securities 4,707.90 3,144.03 7,851.93 900.00 3,094.09 3,994.09
Borrowings (other than debt securities) 11,559.35 17,107.60 28,666.95 14,908.20 16,266.50 31,174.70
Deposits 6,022.33 11,735.84 17,758.17 5,138.38 12,075.58 17,213.96
Subordinated liabilities 200.00 539.49 739.49 499.00 739.35 1,238.35
Other financial liabilities 1,899.01 264.28 2,163.29 1,737.98 206.00 1,943.98
Total (d) 24,436.03 32,791.24 57,227.27 23,228.03 32,381.52 55,609.55
Non-financial liabilities

Provisions 5.94 13.84 19.78 2.30 15.09 17.39
Other Non-financial Liabilities 158.53 33.26 191.79 208.20 17.25 22545
Total (e) 164.47 47.10 211.57 210.50 32.34 242.84
Total liabilities f = (d+e) 24,600.49 32,838.35 57,438.84 23,438.53 32,413.86 55,852.39
Net (c-f) 14,932.37 10,952.57

g
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Note 46: Risk Management

The Company has formulated a comprehensive enterprise risk management policy to take care of major risks, such as credit risk, market risk, liquidity risk.
The Company has an integrated risk management policy (IRM) in place, which communicates the risk management strategy, framework, and risk processes
across the organisation, and has been approved by the Board. The risk management framework broadly includes governance, risk appetite approach, risk-
specific guidelines, risk measurement, mitigation, monitoring reporting, and key risk indicators (KRIs). The Company has developed a clearly articulated risk
appetite statement, functional policies, and KRls to explicitly define the level and nature of risk that an organisation willing to take in order to pursue the
articulated mission on behalf of various stakeholders. The Board has delegated the responsibility of risk management to its risk management committee
(RMC), which reviews the efficacy of our risk management framework, provides important oversight, and assesses whether it is consistent with the risk
tolerance levels laid down. The RMC gives directions to executive risk management committee (ERMC), comprising senior management.

Note 46.1: Credit Risk

The Company's asset base comprises of retail loans and corporate loans.

Retail loans mainly focusses on financing of acquisition or construction of houses that includes repair, upgradation, and development of plot of land. In retail
loans category, the Company also provides loan against properties and loans for purchase & construction of non-residential premises.

Corporate finance loans are given mainly to developers for financing the construction of residential / commercial properties, i.e. construction finance loans,
and for general corporate purpose loans. i.e. corporate term loans and lease rental discounting loans.

Being in the lending domain, credit risk is one of the major risks in the business model of the Company. Credit risk stems from outright default due to inability
or unwillingness of a customer or counterparty to meet the contractual commitments. The essence of credit risk management in the Company pivots around
the early assessment of stress, both at a portfolio and account level, and taking appropriate measures.

Credit Risk Management

Credit risk of the Company is managed through a robust Credit Risk Management set-up at various levels. Given the pervasiveness of credit risk in the
Company's line of business, the Board and the senior management consider credit risk management to be an integral part of the organisational strategy. The
Board has constituted a Risk Management Committee (RMC) that owns the risk management framework. The RMC oversees the Risk Management
practices and gives direction to the Executive Risk Management Committee (ERMC), comprising of the MD and CEO along with functional heads, in
implementing the risk management framework and policy. The policies and procedures have been drafted in close consultation with process owners, ERMC
and RMC.

The risk management function is led by the Chief Risk Officer who is independent and has direct access to the RMC.
The Company's Risk Framework for credit risk management is mentioned below:

1) Established an appropriate credit risk environment

The Company has developed credit risk strategy which reflects its risk tolerance and level of profitability it expects to achieve. The execution of strategy is
done through policies, guidelines and processes supervised by team of experienced professionals in the mortgage business.
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2) Ensure sound credit approval process

The Company’s Target Operating Model (TOM) primarily comprises of Hub and Spoc structure, advanced technology platform, experienced and specialized

professionals and mark to market policies and products. The Company’s TOM allows to manage various type of risks in a better manner which in turn helps
building a robust portfolio.

The Company has clear segregation of duties between transaction originators in the business function and approvers in the credit risk function. Spoc or
branch act as the primary point of sale, undertake loan originations, collection, deposit sourcing and customer service. Hubs perform functions, such as loan

processing, credit appraisal and monitoring through subject matter experts comprising team of underwriters, fraud control unit, legal counsels, and technical
evaluators.

The credit sanction is done through a weli-defined delegation matrix under four eye principle. All functions are subject to audit, undertaken by an independent
team directly reporting to the Board.

Hubs and Spocs are supported by Central Support Office (CSO), Centralised Operations (COPS) and Central Processing Centre (CPC).

3) Maintains an appropriate credit administration, measurement and monitoring process

Policies and procedures have been developed for identifying, measuring, monitoring and mitigating credit risk. Portfolic monitoring allows a proactive
approach to identify, at an early stage, credit quality deterioration. A system of independent, periodical reviews of the Company’s credit risk management

process is established and the resuits of such reviews are communicated across the levels for corrective actions as applicable. The excpected credit loss on
financial instruments has been presented in respective note.

Adequate controls are in place to ensure that the credit approval function is being properly managed and that credit exposures are within levels consistent
with prudential standards and internal limits.

Note 46.2: Derivative Financial Instruments

Credit risk arising from derivative financial instruments is, at any time, limited to those with positive fair values, as recorded on the balance sheet.
Note 46.3: Analysis of risk concentration

(i) Risk concentrations on loans

An analysis of the Company's credit risk concentrations per product / sub product is provided in the below mentioned table:

As at As at
Particulars March 31, 2024 March 31, 2023
(¥ in crore) (¥ in crore)

Concentration by sector - Retail

Housing loans 45,617.79 39,450.32

Non housing loans 17,784.55 16,089.44
Total (a) 63,402.34 55,539.76
Concentration by sector - Corporate

Construction finance - 1,924.72 3,492.64

Corporate term loan 127.27 273.25

Lease rental discounting - 35.72
Total (b) 2,051.99 3,801.61
Total (a+b) 65,454.33 59,341.37
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Note 46.4: Market Risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such as interest rates, foreign
exchange rates and equity prices. The Company monitors such changes and presents to the management on a regular basis. It undertakes scenario analysis as well as
other techniques like earnings at risk to quantify the expected impact upon the change of market variables. The Board approved investment policy defines the overall
exposure limits and specific limits pertaining to the exposure to a particular entity /counterparty as well as type of securities.

Note 46.4.1 Total market risk exposure

As at As at
. March 31, 2024 March 31, 2023 . . [P
Particulars (% in crore) (% in crore) Primary risk sensitivity
Carrying amount
ASSETS
Financial assets
Cash and cash equivalents 2,141.77 3,667.41 -
Bank balance other than cash and cash equivalents 356.86 25.16 -
Derivative financial instruments 135.01 660.04 -
Trade and other receivables 52.15 0.01 -
Loans 64,204.76 57,908.53 Interest rate
Investments 4,345.26 3,188.02 Interest rate
Cther financial assets 569.80 754.64 Interest rate
Total 71,805.61 66,203.81
LIABILITIES
Financial liabilities
Trade payables 47 .44 44.47 -
Debt securities 7,851.93 3,994.09 interest rate
Borrowings (other than debt securities) 28,666.95 31,174.70 Interest rate/ Currency risk
Deposits 17,758.17 17,213.96 Interest rate
Subordinated liabilities 739.49 1,238.35 Interest rate
Other financial liabilities 2,163.29 1,943.98 -
Total 57,227.27 55,609.55

Pore :_K %
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46.4.2 Interest rate risk

interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of financial instruments. The Board has established

limits on interest rate sensitive assets and interest rate sensitive liabilities. The Company’s policy is to monitor positions on a regular basis and hedging strategies are used
to ensure positions are maintained within the established limits.

The following tables assesses the sensitivity of the assets and liabilities over the profit and loss with change in interest rates.

(¥in crore)
Increase / et
Areas Financial year {decrease) in basis Sensitivity of profit
X and (loss)
points
Loans 2023-24 100 bps / (100) bps  641.31/(641.31)
2022-23 100 bps / (100) bps  578.02/(578.02)
2023-24 100 bps / (100) bps 21.83/(23.04)
1
nvestments 2022-23 100 bps / (100) bps  4.19/(1.38)
) . 2023-24 25 bps / (25) bps 56.52 /(56.52)
Other financial assets 2022-23 25bps/(25)bps  68.22 /(68.22)
. . 2023-24 100 bps / (100) bps -
External Commercial Borrowing 2022-23 100 bps / (100) bps (0.63)/0.63

Debt securities, Borrowings 2023.24
(other than debt securities),
Deposits and Subordinated
liabilities 2022-23 100 bps/ (100) bps  (319.93)/319.93

100 bps / (100) bps ~ (384.82) / 384.82

46.4.3 Currency risk
Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates. Foreign currency risk arises majorly on account of
foreign currency borrowings which are primarily in US dolllar ($). The Company manages its foreign currency risk by entering into cross currency swaps and forward

contracts. When a derivative is entered into for the purpose of being as hedge, the Company negotiates the terms of those derivatives to match with the terms of the hedge
exposure.

Currently, the Company is exposed to currency risk by virtue of its ECBs. But, the Company has undertaken hedging and mitigate such risk.
The following table assesses the sensitivity of the assets and liabilities over the profit and loss and other comprehensive income with change in currency rates.

(¥ in crore)

Sensitivity on profit
A Financial vear Increase / and loss / other B X
reas n y (decrease) in % comperehensive o
income
. . 2023-24 10%/(10) % - ! )
External Commercial Borrowing 2022-23 10 % / (10) % (0.32)/0.32 {\f £
| Note 46.4.4: Equity price risk : 7

/| The Company’s investment in non-listed equity securities are accounted at cost in the financial statement net of impairment (if any). The expected cash flow from these
entities are regularly monitored to identify impairment indicators.
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Note 46.5: Liquidity risk and funding management

Liquidity risk is defined as the risk that the Company will encounter in meeting obligations associated with financial liabilities that are settled by delivering cash
or another financial asset. Liquidity risk arises because of the possibility that the Company might be unable to meet its payment obligations when they fall due
as a result of mismatches in the timing of the cash flows under both normal and stress circumstances. Such scenarios could occur when funding needed for
illiquid asset positions is not available to the Company on acceptable terms. To limit this risk, management has arranged for diversified funding sources and
investors in addition to its core deposit base, also adopted a policy of managing assets with liquidity in mind and monitoring future cash flows and liquidity on a
regular basis. The Company also keeps lines of credit and liquid investments that it can access to meet liquidity needs. The lines of credit are from various
banks and institutions. The liquid investments are kept in liquid mutual funds, fixed deposits, liquid bonds, government securities etc., limits of which are defined
as per investment policy based on the type of security, rating of entity and instrument. In accordance with the Company's policy, the liquidity position is
assessed under a variety of scenarios. The Company follows both stock and flow approaches to monitor and asses the liquidity position. Moreover, the
Compnay keeps a track of the expected funds inflows and outflows along with the avenues of raising the funds. This incorporates an assessment of expected
cash flows and the availability of high grade collateral which could be used to secure additional funding if required.

The Company has a Board approved Asset and Liability Management (ALM) policy. The policy has constituted an Asset and Liability Committee (ALCO) which
meets at regular intervals and review the asset liability profile both at the particular time bucket level and cumulative level as well as the interest rate profile of
the Company. The policy also defines the limits on such monitored items and these are further presented to the Board for information and further action, if any.
Apart from the regulatory defined tools, the Company has voluntarily instituted various liquidity parameters that are presented to the ALCO and further to the
Board. Moreover, the position of liquidity is presented to the Risk Management Committee of the Board.

Note 46.5.1: Analysis of financial liabilities by remaining contractual maturities
The table below summarises the maturity profile of the undiscounted cash flows (including interest) of the Company's financial liabilities.

As at As at
March 31, 2024 March 31, 2023

Particulars (% in crore) (¥ in crore

Within 12 After 12 Within 12 After 12

Months Months Total Months Months Total

Financial liabilities
Trade payables 47 .44 - 47.44 44.47 - 44.47
Debt securities 4,707.90 3,144.03 7,851.93 900.00 3,094.09 3,994.09
Borrowings (other than debt securities) 11,559.35 17,107.60 28,666.95 14,908.20 16,266.50 31,174.70
Deposits 6,022.33 11,735.84 17,758.17 5,138.38 12,075.58 17,213.96
Subordinated liabilities 200.00 539.49 739.49 499.00 739.35 1,238.35
Interest on borrowings (including debt securities / deposits /
subordinated liabilities)* 3,718.03 5,089.83 8,807.86 3,768.92 4,866.85 8,635.77
Other financial liabilities 1,560.05 264.28 1,824.33 1,471.80 206.00 1,677.80
Total S 27,815.10 37,881.07 65,696.17 26,730.77 37,248.37 63,979.14

*Interest on borrowings includes undiscounted future interest.




PNB Housing Finance Limited
Notes to Standalone Financial Statements for the year ended March 31, 2024

The table below shows the contractual expiry by maturity of the Company's contingent assets, liabilities and commitments.

(% in crore)
Particulars Within 12 Months After 12 Months Total
As at March 31, 2024
Undrawn commitments relating to advances 4,338.28 2,489.44 6,827.72
Undrawn commitments relating to financial guarantee 21.93 0.25 22.18
Undrawn sanction relating to borrowings 5,766.68 - 5,766.68

As at March 31, 2023

Undrawn commitments relating to advances 2,618.62 1,696.80 4,315.42
Undrawn commitments relating to financial guarantee - 0.25 0.25
Undrawn sanction relating to borrowings 1,210.00 - 1,210.00
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(i) Risk concentrations on financial assets other than loans

(% in crore)
k’articulars Government Financial Services Corporate Others Total
As at March 31, 2024
Cash and cash equivalents - 2,140.00 - 1.77 2,141.77
Bank balance other than cash and cash equivalents - 356.86 - - 356.86
Derivative financial instruments - 135.01 - - 135.01
Trade and other receivables - - 52.08 0.07 52.15
Investments 2,338.29 - 1,966.52 40.45 4,345.26
Other financial assets - 542.55 10.97 16.28 569.80
Total 2,338.29 3,174.42 2,029.56 58.58 7,600.85
As at March 31, 2023
Cash and cash equivalents - 3,665.92 - 1.49 3,667.41
Bank balance other than cash and cash equivalents - 25.16 - - 25.16
Derivative financial instruments - 660.04 - - 660.04
Trade and other receivables - - 0.01 - 0.01
Investments 2,517.06 - 630.51 40.45 3,188.02
Other financial assets 9.04 726.55 5.16 13.89 754.64
Total 2,526.10 5,077.67 635.68 55.83 8,295.28
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Note 47: Fair value measurement
The principles and techniques of fair valuation measurement of both financial and non-financial instruments are as follows:

(a) Valuation principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most advantageous) market
at the measurement date under current market conditions (i.e., an exit price), regardiess of whether that price is directly observable or estimated using a valuation
technigue.

For determination of fair value, financial instruments are classified based on a hierarchy of valuation techniques, as summarised below:

Level 1: Those where the inputs used in the valuation are unadjusted quoted prices from active markets for identical assets or liabilities that the Company has
access to at the measurement date. The Company considers markets as active only if there are sufficient trading activities with regards to the volume and
liquidity of the identical assets or liabilities and when there are binding and exercisable price quotes available on the balance sheet date.

Level 2: Those where the inputs that are used for valuation are significant and are derived from directly or indirectly observable market data available over the
entire period of the instrument’s life. Such inputs include quoted prices for similar assets or liabilities in active markets, quoted prices for identical instruments in
inactive markets and observable inputs other than quoted prices such as interest rates and yield curves, implied volatilities and credit spreads. In addition,
adjustments may be required for the condition or location of the asset or the extent to which it relates to items that are comparable to the valued instrument.

Level 3: Those that include one or more unobservable input that is significant to the measurement as whole.

(b) Valuation governance

The Company’s fair value methodology and the governance over its models includes a number of controls and other procedures to ensure appropriate
safeguards are in place to ensure its quality and adequacy. All new product initiatives and their valuations are subject to approvals by related functions of the
Company.

(c) Assets and liabilities by fair value hierarchy
The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy

As at March 31, 2024 (Z in crore)

Particulars Levei1 Level 2 Level 3 Total
Assets measured at fair value on a recurring basis

Assets measured at fair value through profit or loss

Investments

Debt securities - 1,915.56 - 1,915.56

Security Recipt in ACRE 122 trust - - 40.45 40.45
Derivative financial instruments

Currency swaps - 190.36 - 190.36
Total assets measured at fair value on a recurring basis (a) - 2,105.92 40.45 2,146.37
Assets measured at fair value on a non-recurring basis
Other assets - - - -
Total assets measured at fair value on a non-recurring basis (b) - - - -
Total assets measured at fair value (a)+(b) - 2,105.92 40.45 2,146.37

Liabitities measured at fair vaiue through profit or loss

Derivative financial instruments .
Forward contracts and currency swaps : - 55.35 - 55.35

Total liabilities measured at fair value through profit or loss - 55.35 - 55.35
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As at March 31, 2023 (¥ in crore)

Particulars Level 1 Level 2 Level 3 Total
Assets measured at fair value on a recurring basis

Assets measured at fair value through profit or loss
Investments
Debt securities

- 457.67 - 457.67
Government securities - 413.18 - 413.18
Security Recipt in ACRE 122 trust - - 40.45 40.45
Derivative financial instruments
Currency swaps - 658.02 - 658.02
Interest rate swaps - 63.02 - 63.02
Total assets measured at fair value on a recurring basis (a) - 1,591.89 40.45 1,632.34
Assets measured at fair value on a non recurring basis
Other assets - - - -
Total assets measured at fair value on a non recurring basis (b) " - - -
Total assets measured at fair value (a)+(b) - 1,591.89 40.45 1,632.34
Liabilities measured at fair value through profit or loss
Derivative financial instruments
Forward contracts and currency swaps - 38.67 - 38.67
Margin money recevied against derivative financial instruments - 2233 - 2233
Total liabilities measured at fair value through profit or loss - 61.00 - 61.00

Valuation methodologies of financial instruments measured at fair value

Below are the methodologies and assumptions used to determine fair values for the above financial instruments which are recorded and measured at fair value in
the Company's financial statements.

1. Debt securities

The Company’s debt instruments are standard fixed rate securities. The Company uses market prices whenever available, or other observable inputs to estimate
the corresponding fair value. These Corporate bonds are generally Level 2 instruments.

2. Derivative financial instruments

Interest rate derivatives
For interest rate derivatives Company has interest rate swaps and cross currency swaps. The valuation techniques are the mark to market positions with
forward pricing on the swap models using present value calculations by estimating future cash flows and discounting them with the appropriate yield curves like

the OIS yield curve. These contracts are generally Level 2 unless adjustments to yield curves or credit spreads are based on significant non-observable inputs, in
which case, they are Level 3.

Foreign exchange contracts

Foreign exchange contracts include spot contracts, foreign exchange forward and swap contracts. However, the Company has not entered into any foreign
exchange options. These instruments are valued by either observable foreign exchange rates, observable or calculated forward points and option valuation
models. Company classifies these foreign exchange contracts as level 2.

3.Security Recipt in ACRE 122 trust

The Company has invested in security receipt whereby the valuation is based on the underlying ratings of the security. The Company classifies these
investements as Level 3.
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(d) Fair Value of financial instruments not measured at fair value

As at March 31, 2024

(¥ in crore)
. . Fair Value
Particulars Carrying Value Level 1 Level 2 Level 3 Total
Financial assets
Financial assets measured at amortised cost:
Loans and advances to customers (net of ECL.) 64.204.76 - 64,183.33 - 64,183.33
investment”

Government Securities (at amortised cost) & Equity (at cost) 2,389.25 - 2,389.94 - 2,399.94
Total financial assets 66,594.01 - 66,583.27 - 66,583.27
Financial liabilities
Financial liabilities measured at amortised cost:

Debt securities (including interest accrued) 8,005.34 - 8,006.98 - 8,006.98
Deposits (including interest accrued) 17.802.63 - - 17,775.72 17,775.72
Subordinated liabilities (including interest accrued) 770.18 - 769.59 - 769.59
Total financial liabilities 26,578.15 - 8,776.57 17,775.72 26,552.29
As at March 31, 2023 (¥.in crore)

. . Fair Value
Particulars Carrying Value o0y Tevel 2 Level 3 Total
Financial assets
Financial assets measured at amortised cost:
Loans and advances to customers (net of ECL) 57,908.53 - 57,901.01 - 57,901.01
Investment®

Government Securities (at amortised cost) & Equity (at cost) 2,276.72 - 2,285.62 - 2,285.62
Total financial assets 60,185.25 - 60,186.63 - 60,186.63
Financial liabilities
Financial liabilities measured at amortised cost:

Debt securities (including interest accrued) 4,098.77 - 4,087.55 - 4,087.55
Deposits (including interest accrued) 17,247.62 - - 17,142.92 17,142.92
Subordinated liabilities (including interest accrued) 1,239.44 - 1,239.22 - 1,239.22
Total financial liabilities 22,585.83 - 5,326.77 17,142.92 22,469.69

*fair value has been disclosed for those valued at amortised cost.

Valuation methodologies of financial instruments not measured at fair value
Below are the methodologies and assumptions used to determine fair values for the above financial instruments which are not recorded and measured at fair
value in the Company’s financial statements.

1. Financial assets and liabilities (Short term)
Cash and cash equivalents, bank balances other than cash and cash equivalents, trade receivables, other financial assets, trade payables, commercial papers
and other financial liabilities has been recognised at amortised cost in the financial statements.
In accordance with Ind AS 107.29(a), fair value is not required to be disclosed in refation to the financial instruments having short-term maturity (less than twelve
months), where carrying amount (net of impairment) is a reasonable approximation of their fair value. Hence the fair value of cash and cash equivalents, bank
balances other than cash and cash equivalents, trade receivables, other financial assets, trade payables, commercial papers and other financial liabilities has not
been disclosed.
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2. Financial assets
Loans and advances to customers
Substantial amount of the loans are based on floating rate of interest,carrying amount of which represents the fair value of these loans. Minuscule amount of
loans are based on fixed to floating rate of interest, the fair values of these loans are computed by discounted cash flow models incorporating prevalling interest
rate.The Company classifies these assets as Level 2.

Government debt securities
Government debt securities are financial instruments issued by sovereign governments and include both long- term bonds and short-term bills with fixed or
floating rate interest payments. These instruments are generally liquid and traded in active markets resulting in a Level 1 classification. When active market
prices are not available, the Company uses observable market inputs of similar instruments and bond prices to estimate future index levels and extrapolating
yields outside the range of active market trading, in which instances the Company classifies those securities as Level 2. The Company does not have Level 3
government securities where valuation inputs would be unobservable.

3. Financial liabilities
Debt securities and Subordinated liabilities
Debt securities and subordinated liabilities are generally liquid and traded in active markets resulting in a Level 1 classification. When active market prices are not
available, the Company uses observable market inputs of similar instruments and bond prices to estimate future index levels and extrapolating yields outside the
range of active market trading, in which instances the Company classifies those securities as Level 2.

Deposits

The fair values of deposits are computed by discounted cash flow models that incorporates prevalling interest rate. The Company classifies these liabilities as
Level 3.

Financial assets or liabilities other than those mentioned above resembles the value approximate to their fair value.
(e) There have been no transfers among Level 1, Level 2 and Level 3, during the year ended March 31, 2024, and March 31, 2023.

Note 48: Other disclosures:
(1) There is no income which is required to be recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961.

(ii) The Company has not been declared willful defaulter by any Banks/Financial Institutions.

(iii) The Company has not traded or invested in Crypto currency or Virtual currency during the year.

(iv) There are no proceedings which have been initiated or pending against the Company for holding any benami property under the Prohibition of Benami
Properties Transactions Act, 1988 and the rules made thereunder.

(v) Disclosure in refation to Struck off Companies:

(Xin crore)
Balance Balance Relationship
Nature of transactions with outstanding | outstanding with
Name of struck off Company/LLP struck-off Company as at March as at March | the Struck off
31, 2024 31,2023 company/LLP
: . . . Interest credited on deposit .
A and B Fashions Private Limited received - 0.15 Depositor
. . ) N Repayment of loan and payment
Swaraj Roof india Private Limited of charges R R Customer
o . Repayment of loan and payment
Kyle Water Purifier Pvt Lid of charges ; ) Customer

*These Companies are struck of companies during the year.
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(vi) The Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to any other
person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise) that the Intermediary shall;

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries:

(vii) The Company has not received any funds from any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding (whether
recorded in writing or otherwise) that the Company shall:

(@) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Uitimate Beneficiaries)
or

(viii) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve Bank of India and the Group has no CICs as part
of the Group.

(ix) The Company has not entered into Scheme of Arrangement in terms of section 230 to 237 of the Company Act, 2013.

In terms of our report of even date.

For TR Chadha & Co LLP For and on behalf of the Board of Directors
Chartered Accountants

FR No. : 0067 11N/N500028

A S
Neena Goel Girish Kousgi
Partner P \ Managing Director & CEQ Director }
M. No.: 057986 . N DIN: 08524205 DiIN: 07053788 }

For Singhi & Co.
Chartered Accountants ‘ iy
FR No.: 302049E \ V4

s )L

Bimal Kumar Sipani

Vinay Véena Kamath
Partner Chief Financial Officer Company Secretary
M. No.: 088926 ACA: 500609 ACS: 23788

Place: New Delhi
Date: April 29, 2024
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Quality Investment Holdings PCC
C/o Apex Fund & Corporate Services (Mauritius) Ltd
D4 Lot 15 A3, 1st Floor, Cybercity, Ebene 72201, Mauritius
® Tel: (230) 404 3900 = Fax: (230) 454 6824

To, July 30, 2024

The Board of Directors (“Board”),
PNB Housing Finance Limited

9th Floor, Antriksh Bhavan,

22 Kasturba Gandhi Marg,

New Delhi, Delhi - 110001

Sub: Intimation of sale of 3,32,60,000 equity shares of PNB Housing Finance Limited (“Company”)
by Quality Investment Holdings PCC

Dear Members of the Board,

This is to inform the members of the Board that we, Quality Investment Holdings PCC (“QIH”), have sold
3,32,60,000 equity shares of the Company representing 12.805% of the total paid-up equity share capital
of the Company through an on-market transaction on July 30, 2024. Consequent to such sale, the
shareholding of QIH in the Company has reduced to 5,16,24,311 equity shares representing 19.876% of the
total paid-up equity share capital of the Company.

As per Article 86 of the articles of association of the Company, in the event any shareholding of any
shareholder falls below 26% (Twenty-six per cent) but not less than 10% (Ten per cent), then such
shareholder is required to offer to the Board to withdraw the nomination of one of its director and member
on the committee of the Board. Accordingly, in compliance with Article 86 of the articles of association of
the Company, we, QIH, hereby withdraw the nomination of Mr. Kapil Modi as a director on the Board and
committees of the Board. A formal resignation letter by Mr. Kapil Modi resigning from his duties as a
director on the Board and committees of the Board shall also be delivered to the Board.

We request you to take this letter on record.
For and on behalf of Quality Investment Holdings PCC

I
e

PR
Purnima Boyjonauth Bhogun
Authorized Signatory




To, July 30, 2024

The Board of Directors (“Board”),
PNB Housing Finance Limited

9th Floor, Antriksh Bhavan,

22 Kasturba Gandhi Marg,

New Delhi, Delhi - 110001

Sub: Resignation from the directorship of PNB Housing Finance Limited (“Company”)

Dear Members of the Board,

It has been my pleasure to serve as a non-executive director on the Board of the Company.

As you would know, Quality Investment Holdings PCC (“QIH””) nominated me to act as a non-executive
nominee director on the Board of the Company. As per Article 86 of the articles of association of the
Company, in the event any shareholding of any shareholder falls below 26% (Twenty-six per cent) but not
less than 10% (Ten per cent), then such shareholder is required to offer to the Board to withdraw the
nomination of one of its directors and member on the committee of the Board.

Given that the shareholding of QIH has fallen below 26% pursuant to sale of 3,32,60,000 equity shares of
the Company on July 30, 2024, I, Kapil Modi (DIN: 07055408), hereby resign from the position of director
on the Board and the co}mmittees of the Board, with effect from July 30, 2024.

I further request that the notice of my resignation be given to the Registrar of Companies and any other
regulatory or statutory authorities as may be required.

I hereby acknowledge and confirm that in connection with my directorship in the Company: (a) I have no
claims against the Company; and (b) there are no outstanding dues owed or due to me from the Company.

Kindly acknowledge the receipt of this resignation letter and undertake necessary actions to complete all
formalities relating to my resignation.

Sincerely,

Name: Kapil Modi
DIN: 07055408
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(THE COMPANIES ACT, 1956)
(PUBLIC COMPANY LIMITED BY SHARES)
MEMORANDUM OF ASSOCIATION OF PNB HOUSING FINANCE LIMITED

The name of the Company is PNB Housing Finance Limited.

. The registered office of the Company will be situated inthe Union Territory of Delhi,
M.

The object for which the Company is established are:

A. MAIN OBJECTS OF THE COMPANY TO BE PURSUED BY THE
COMPANY ON ITS INCORPORATION:

To carry on the business of providing long term finance to any person or
persons, company or corporation, society or association of persons with or without
interest and with or without any security for the purpose of enabling such borrower
to construct / purchase any house or any part or portions thereof in India for
residential purposes on such terms and conditions as the Company may deem fit.

To lend money to any person or persons, company or corporation, society or
association of persons or to any entity to enable such borrowers to carry on
repairs, renovation, furniture and fitting, equipment and paraphernalia required for
residential accommodations.

To carry on the business of lending, advancing and providing finance to any
person or persons, company or corporation, society or association of persons or to
any entity whatsoever to enable such borrowers to construct / purchase any
commercial properties and for repairs, renovations, furniture and fitting, equipment
and paraphernalia required for such commercial properties.

To advance deposit, lend or provide finance to any person or persons, company or
corporation, society or association of persons or to any entity against charge created
on immovable property of all kinds and in particular land, buildings, business
concerns or any interest in real or personal property and any claim against such
properties.

To carry on the business of acting as agent/sub agent in respect of life/non-life
insurance of any kind / description and to collect agency commission thereon.

Notes:

The word "Private” was deleted from the name of the company by a Special
Resolution passed at the Extra Ordinary General Meeting of the company held on
30th December, 1989.

The object clause Il A, B and C of Memorandum of Association amended by the
members of the Company vide Special Resolution passed at Extra Ordinary
General Meeting held on 24th January 1991 and was confirmed by
Company Law Board vide their order dated 12/8/1991.

For PNB HOUSI@L‘;};@TD.

eI

i/

Company Secretary & Chief CompHiance Officer



The object clauses 1ll A 2 to 5 were added to the Memorandum of Association by the
members of the company vide Special Resolution passed in the Annual General Meeting
held on 23rd September 2000 and was registered with ROC vide serial no.69 dated
3.10.2000.

Any reference to Companies Act, 1956 shall mean any modification to it from time to time
including the Companies Act, 2013 to the extent it is applicable. Any reference to NHB Act,
1987 shail mean any modification to it from time to time. Any reference to NHB Directions
shall mean NHB Directions, 2010 and any modifications to it. Any reference to Banking
Regulation Act, 1949 means any modifications to it from time to time.

OBJECTSINCIDENTALTO THE ATTAINMENT OF MAIN OBJECTS:

To sell, lease, let, hire, or otherwise deal with or dispose of the land, houses, building
and other immovable property or any part or portions thereof belonging to the company
or in which the company is inanyway interested or concerned.

To enter into any arrangement with any person, association of persons, firm, company,
corporation, Union or State Government, Municipal or any Local or Public Authority, that
may be conducive to the Company's objects or any of them and to obtain from any such
person or association of persons, firm, company, corporation, Government, municipal or
local or public authority any right privileges or concessions which the company may
think fit, desirable to obtain and carry out, exercise, and comply with any such arrangement,
rights privileges andconcessions.

To undertake, form and/or execute any trusts, the undertaking of which may seem to the
company desirable or conducive to allor any of the objects of the company.

To aid any Government, State or any Municipal Corporation, or Company or Association or
individuals with capital, credit, means or resources for the prosecution of any works,
undertakings, projects or enterprises which are conducive to all or any of the objects of the
company.

To Invest the monies not immediately required for the business in, and to hold, sell and deal
with the stocks, shares, bonds, debentures, debenture stocks, obligations, notes
and securities of any Government, States, Company, Corporation, Municipal or Local or
other Body or Authority.

To issue and deposit and securities which the Company has power to issue by way of
mortgage to secure any sum less than the nominal amount of such securities and also
by way of security for the performance of any contracts or obligations of the Company
or of its customers or other persons or corporations having dealings with the Company,
or in whose business or undertakings the company is interested, whether directly or
indirectly.

To draw, make, accept, endorse, negotiate, discount, execute and issue promissory notes,
bills of exchange and other negotiable ortransferable instruments.

To effect and maintain insurance against loss of or injury to any property of or any persons
employedby the Company or against any otherloss to the Company.

For PNB HOU@.NW -
NeE LT,

_____c;ﬁﬁ—ovﬁ“"é iﬁif]

PR

Company Secretary & Chief Compliance Officer
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10.

11.

12.

13.

14.

15.

16.

17.

To pay for any property or rights acquired by the Company, either in cash or fully or partly
paid up shares, with or without preferred or deferred right in respect of dividend or
repayment of capital or otherwise, or by any securities which the Company has power to
issue, or partly in one mode and partly in another, and on such terms as the Company may
determine.

To enter into any contract or arrangement for more efficient conduct of the business of the
Company or any part thereof and to subcontract any suchcontractor arrangement.

To accept payment for any property or rights sold or otherwise disposed of or dealt with
by the Company, either in cash, by instalments or otherwise, or in fully or partly paid up
shares of any company or corporation, with or without preferred or deferred
rights in respect of dividend or repayment = of capital or otherwise, or in
debentures, or mortgage debentures or debenture stock, mortgage or other securities
of any company or corporation, or partly in one mode and partly in another, and on
such terms as the Company may determine, and to hold, dispose of or otherwise deal
with any shares, stocks or securities so acquired.

To enter into partnership or any arrangement for sharing profits, or for union of interest, co-
operation, reciprocal concession or otherwise with any person, firm, association,
company or corporation carrying or engaged in or about to carry on or engage in any
activity or transaction which the company is authorised to carry on or engage in any
activity or transaction capable of being conducted so as to directly or indirectly enhance
the value of or render more profitable any of the Company's properties and assets or
otherwise to benefit the Company and to give or accept by way of consideration for any of
the acts or things aforesaid, or property acquired, any shares, debentures, debenture
stocks or securities that may be agreed upon and to hold and retain, or sell, mortgage
and deal with any shares, debentures, debenture stocks or securities so received.

To sell, lease, grant licences, easements, and other rights over and in any other manner
deal with or dispose of the undertaking, property, assets, rights and effects of the
Company, or any part thereof, for such consideration as the Company may think fit, and in
particular for shares, debentures or securities of any other company.

To apply for, promote, and obtain any Act, charter, privilege, concession, licence,
authorisation, if any, Government, State or Municipality provisional order or licence of any
authority for enabling the Company to carry any of its objects into effect, or for extending
any of the powers of the Company, or for effecting any modification of the Company's
constitution, or for any other purpose which may seem expedient and to oppose any
proceedings or applications which may seem calculated, directly or Indirectly to prejudice
the Company's interest.

To guarantee or become liable for the payment of money, debentures, debenture stock,
bonds or securities or for the performance of any obligation.

To adopt such means of making known the business of the Company as may seem
expedient and in particular by advertising in the press, by circulars, by purchase and
exhibition of works of art and interest, by publication of books and periodicals, and by
grantingprizes, rewards and donations.

To do all or any of the above things either as principals, agents, trustees, contractors or
otherwise and by or through agents, subcontractors, trustees or otherwise, and either



alone or in conjunction with others.

18. To make donations to such persons or institutions and in such cases and either in cash or any other

19.

20.

21.

22.

23.

24.

25.

26

assets as may be thought directly or indirectly conductive to any of the Company's objects or
otherwise expedient and in particular to remunerate any person or corporation introducing
business to this Company and also to subscribe, contribute, or otherwise assist or guarantee
money for charitable, scientific, religious or benevolent, public or cultural educational or other
institutions, objects or for any exhibition or for any public general or other objects and to establish
and support or ad in the establishment and support of association, institutions, funds, trusts and
convenience for the benefit of the employees or ex-employees including Directors) of the
Company or of persons having dealings with the Company or the dependents, relatives or
connection of such persons and in particular friendly or other benefit societies and to grant
pension, allowances, gratuities and bonuses either by way of annual payments or a lump sum
and to make payments towards insurance and to form and contribute to provident benefit funds
and other welfare funds of orforsuchpersons.

To do all and everything necessary suitable or proper for the accomplishment of any of the
purposes or the attainment of any of the objects or the furtherance of any of the powers hereinbefore
set frth either alone or in association with other corporate bodies, firms or individuals and to
do every other act or acts, thing or things Incidental or appurtenant to or growing out of,
connected with the aforesaid business or powers or any part of parts thereof provided the
same be notinconsistent withthe laws of Union of India.

To employ experts to investigate and examine into the condition, prospects, value, character
and circumstances of any business concerns and undertaking and of any assets, property
orrights.

To create any Depreciation Fund, Reservation Fund, Sinking Fund, Insurance Fund,
Development Fund, or any other special funds whether for depreciation or for repairing, improving,
extending or maintaining any of the property of the Company orfor any other purposes conducive to
theinterest of the Company.

To receive grants, loans, advances or other moneys or deposit or otherwise from State
Government or Central Government, Banks, Companies, Trusts, or individuals with or without
allowances orinterestthereon.

To train and pay for the training in India or abroad of any of the Company's employees or any
candidate or to recruit and employ Indian or Foreign experts for the interest for furtherance of the
Company's objects.

To pay all expenses incurred in connection with the formation. promotion, and incorporation of the

Company, any company formed by the Company or any company in which this company is or
may contemplate being interested, or do contract with any person, firm or company to
pay the same, and to pay commissions to brokers and others for underwriting, placing
selling or guaranteeing the subscription of any shares debentures or securities of this
company or any company promoted by this Company, and

To distribute among the members in specie any property of the Company, or any proceeds
of sale or disposal of any property of the Company, but so that no distribution amounting to
a reduction of capital be made except, with the sanction (if any) for the time being required
by Law.

To provide for the welfare of the employees or ex-employees of the Company and the
wives, widows and families or the dependents or connections of such persons, by building
or contributing to the building of houses, dwellings of chawls, or by grants of money,
pensions and allowances, bonus, or other payments of by creating and, from time to
time, subscribing or contributing to a provident fund and other association, institution,
funds, or trusts and by providing or subscribing or contributing towards places of



27.

28.

29.

30.

31.

32.

33

34.

35.

instruction and recreation, hospitals and dispensaries, medical and other assistance as
the Company may think fit and to subscribe or otherwise to assist or to guarantee money
to charitable, benevoient, religious, scientific, national, public or other institutions or objects
or purposes.

To borrow or raise money or to receive money or deposit or loan at interest or otherwise

in such manner as the company may deem fit and, in particular, by the issue of loan
stocks, debentures or debenture stock, perpetual or otherwise and convertible into
shares of this or any other company and to secure the repayment of any such money so
borrowed, raised or received or owning by mortgage, pledge, charge or lien upon all or
any part of the property, assets or revenue of the company present or future, inducing
its uncalled capital and to purchase, redeem or pay off such securities but not to do
banking business as defined by Banking Regulation Act, 1949. The acceptance of
deposit shall be subject to provisions of Section 58A of the Companies Act, 1956 and
the Rules framed thereunder and also subject to provisions of Chapter V of the National
Housing Bank Act, 1987 and the Directions issued thereunder.

To borrow in foreign currency from any person or company or any bank or financial
institution or any foreign authority in India or in any foreign country subject to Foreign
Exchange Regulations and such other Regulations as may be applicable.

To open accounts with any bank or banks and pay into and to withdraw monies from such
account or accounts.

To enter into agreements and contracts with Indian or foreign individuals,
companies or other organisations for technical, financial or any other assistance for
carrying out all or any of the objects of the company subject to any regulations in force
in this regard.

To negotiate loans of every description and to finance or assist In financing on longterm
basis the purchase of houses, Flats. either furnished or otherwise by way of hire purchase or
deferred payment or similar transaction and to institute, enter into carry on
subsidise finance or assist in subsidising or financing the purchase of any such
houses,flats, furnished or otherwise, upon any terms whatsoever.

To provide finance for enlargement or repairs of any house or any part of portions
thereof on such terms and conditions as the Company may deem fit.

To provide finance to agencies engaged in the business of construction of
residential houses or flats, for purposes of construction of such houses and flats,
including the acquisition and development of land for construction of such houses or
flats.

To establish and maintain local registers, agencies and branch places of business
and procure the company to be registered or recognised and carry on business in the
Union of India.

To lend or deposit money on the mortgage of immovable property or on the
hypothecation or pledge of movable property or without security to such persons
and on such terms as may seem expedent, and in particular, to persons having
dealings with the company upon such terms as may be thought proper and
guarantee the performance or contracts by such persons or company but not to do
the business of banking as defined in the Banking Regulations Act1949.



36.

37.

38.

39.

40.

*41.

To exercise all or any of its corporate power, rights and privileges and to conduct
its business in all or any of its branches in the Union of India and in any or all States,
territories and dependencies thereof and in any or all foreign countries, and for
these purpose to have and maintain and to discontinue such number of offices and
agenciesthereinas may be convenient.

To appoint Directors or Managers of any subsidiary company or any other
company in which this companyis or may be interested.

To purchase or otherwise acquire and undertake all or any part of the business, property,
liabilities and transactions of any person, firm or company carrying on any business
which this company is carrying on, or the carrying on of which is calculated to benefit
this Company or to advance its interest suitable for the purpose of the Company and to
amalgamate with any other company whose objects are or include objects similar to those of
this Company, whether by sale or purchase (for fully or partly paid-up shares or otherwise)
of the undertaking subject to the liabilities of this or any such other company as aforesaid,
with or without winding up, or by sale or purchase (for fully or partly paid-up shares or
otherwise) of all or a controlling interest in the shares of stock of this or any such other
company as aforesaid, or by partnership of any arrangement of the nature of partnership orin
any other manner.

To promote, form, establish, undertake the formation or and in the promotion, formation of
any institutions, associations or companies or subsidiary to this company for the
prosecution or execution of undertakings, work, projects or enterprise which are conducive
to all or any orthe Objects of the Company or to promote, form establish such companies
for the purpose of acquiring, purchasing or taking over all or any of the properties
rights. any of the contracts, options or liabilities of this Company or any of its subsidiary
undertakings and to subscribe for, place, guarantee the placing of, underwrite, or pay
commission to secure the subscription of capital or securities of or loans to any such
company and to dispose of shares and interest in such companies.

To improve, manage, work develop, alter, exchange, lease, mortgage, turn to account,
abandon or otherwise deal with all or any part of the properties, rights, and concessions
of the Company.

To provide other services relating to Back Office transaction/ data processing, insurance
processing including policy and claim processing other operational support services such as
to act as an agent, representative, franchisor, marketing, advisor of general/iife/health
insurance companies and to solicit and procure insurance business as a corporate agent

and to carry on other incidental and allied activities in refation to insurance processing.” )

* Added by special resolution passed in the EGM held on 227 April, 2016.

C. OTHEROBJECTS:

1.

To provide necessary financial assistance for comprehensive  preliminary
investigations, . innovations ‘and research of industrial and commercial proposals and
requisite working capital when these investigations, innovation and research eventuate
in the establishment of industrial and commercial organisations on a commercial
basis.

To carry on business as financiers, capital contributors, commercial agents, mortgage
brokers, financial agents and advisers.

To promote or assist in promoting or contract with any person or company



for the promotion of any other company or business whatsoever, and to subscribe for and
hold the shares or stock or debentures or debenture stocks or securities or any other
company, or any part thereof and to take or underwrite or guarantee the issue or
subscription of any shares or stock or obligations of such company or any other company
and to guarantee the payment of any dividend-of- interest on such shares or stock or
obligations of such company or any other company and to guarantee the payment of any
dividend or interest on such shares or stock or obligations, and to assist any such company
by advances of money or otherwise.

4. To underwrite. acquire, take up and/or hold shares, stocks, debentures, debenture-
stock, bonds, obligations or securities issued or guaranteed by any company or corporation
or by any Government, Sovereign Ruler Commissioner, Pubic Body or Authority,
Supreme, Municipal Local or otherwise, either by original subscription, tender,
purchase, exchange or otherwise and to subscribe for the same ether conditionally or
otherwise and to guarantee the subscription thereof and to exercise and enforce all rights
and powers conferred by orincidental to the ownershipthereof.

5. To render assistance to Government, individuals, organisation and associations in
acquiring, disseminating and utilising knowhow in the field of building constructions, land
development, environmental improvement and other related activities.

6. Tocarryonthe business of advisors on problems relating to the administration @nd organisation of
housing industry and the training of personnel for the housing industry and personnel

consultants and of all systems of process relating to production, storage, distribution and
marketingand sale of goods and/orrelatingto the rendering of services.

7. To engage in research into all problems relating to personnel, industrial and business
management, distribution, marketing and selling and to collect, prepare and distribute
information and statistics relating to any type of business orindustry related to housing.

IV.The liability of the members is limited.

V. The authorized capital of the Company is INR 500,00,00,000/- (Rupees five hundred crore
only) divided into 50,00,00,000 (fifty crore only) Equity Shares of INR 10 (Rupees Ten)
each*

*Authorized capital was increased from Rs. 50 crore to Rs. 150 crore by a special resolution passed
by the shareholders in the 25th AGM held on 8" August 2013.

*Authorized capital was increased from Rs. 150 crore to Rs. 500 crore by a special resolution passed
by the shareholders in the EGM held on 227 April 2016.

For PNB HOUSING NCE LTD
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We. the several persons whose names and addresses are subscribed, are desirous of being
formed into a company in pursuance of this Memorandum of Association and we
respeciively agree to take the number of shares in the capital of the Company set opposite

our raspective names:
Sr. No.| Name of Address, No. of Name, Address
Subseriber and description equily Description and
Signature and shares Signature of
occupation of | taken by Witness
subscriber each
subscriber
1, RASHID JILANI | Cottage No.8 Ten
S/o Late Sh. Oberoi Apartment — B
S.H.H. Jilani 2, Alipur Road z .8 £
Delhi-54 285 &
Sd/- Service § 83 &
w20 >
'Wﬁﬂmgﬁ
. - Pom
G
o
2, RK. GOSWAMI | E-38, Greater Ten Z:53 8o
Sfo Sh. Kasturi Lal| Kailash Enclave i zap 2
New Delhi-48 OFuw &
Sd/- Service - 8
o

U

Dated this 8th Day of November 1988.

For PNB HO@ EMANCE LTD.

9 Company Secretary & Chief Compliance Officer

10
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THE COMPANIES ACT, 2013

PUBLIC LIMITED COMPANY

ARTICLES OF ASSOCIATION
OF

PNB HOUSING FINANCE LIMITED

PRELIMINARY

(a) PNB Housing Finance Limited (“Company”) is established as a public
company with limited liability in accordance with and subject to the
provisions of the Companies Act, 1956 (as amended).

(b) Regulations contained in Table “F” of Schedule I of the Companies Act,
2013 or in the Schedule to any previous Companies Act shall apply to
the Company so far as they are not inconsistent with or repugnant to
any of the regulations contained in these Articles.

(c) Notwithstanding anything to the contrary contained in the Articles, the
provisions of the Part A Articles shall automatically come in effect and
be in force, immediately upon the Equity Shares of the Company being
listed on any stock exchange in India pursuant to the initial public
offering of Equity Shares of the Company in accordance with applicable
Law. Further, upon the Part A Articles coming in effect, the Part B
Articles shall automatically terminate and cease to be in effect.

In these Articles:

“Part A Articles” means the Article 2 to Article 160 (both inclusive)
contained under Part A of the Articles;
(Part A has come into effect post listing of equity shares on 7" November
2016)
“Part B Articles” means the Article 2 to Article 140 (both inclusive),
contained under Part B of the Articles.
(Part B ceases to be in effect post listing of equity shares on 7*" November
2016)

PART A

INTERPRETATION

2. In these Articles unless there be something in the subject or context
inconsistent therewith, the following words or expressions shall have the
following meanings:

For PNB S!

. x

“Interpretation
Clause”

Company Secretary & Chféf Compliance Officer
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“Act” means the Companies Act, 2013, to the extent it is in force and the rules
framed thereunder and any statutory modification or re-enactment thereof for
the time being in force and the Companies Act, 1956, to the extent it is in force
and the rules framed thereunder and any statutory modification or re-
enactment thereof for the time being in force.

“Act”

“Articles” means the Memorandum of Association and these Articles of | “Articles”

Association or the regulations of the Company for the time being in force.

“Auditor” means the statutory auditor of the Company. “Auditor”

“Board” means the board of Directors of the Company. “Board”

“Company” means the Company above named. “Company”

“DEL” means Destimoney Enterprises Limited and shall be deemed to mean | “DEL”

and include its successors, liquidators and permitted assigns.

“Directors” means the directors of the Company and “Director” means any one | “Directors”

of them (as the context requires) and such usage of the term “Directors” or

“Director” shall include alternate Directors appointed in accordance with the

Act and these Articles.

“Dividend” includes interim dividend. “Dividend”
_“Equity Shares” means the paid-up equity shares of the Company from time | “Equity Shares”

to time.

“Financial Year” means each financial year of the Company commencing on
April 1st of each calendar year and ending on March 31st of the succeeding
calendar year.

“Financial Year”

“Government Authority” or “Government Authorities” means (a) central, state,
city, municipal or local government, governmental authority or political
subdivision thereof having jurisdiction; or (b) any agency or instrumentality of
any of the authorities referred to in clause (a); or (c) any regulatory or
administrative authority, body or other organisation having jurisdiction, to the
extent that the rules, regulations, standards, requirements, procedures or
orders of such authority, body or other organisation have the force of Law
including without limitation, the Reserve Bank of India and the National
Housing Bank; or (d) any court or tribunal having jurisdiction.

“Government
Authority”

“Law” includes all statutes, enactments, acts of legislature or parliament, laws,
ordinances, rules, bye-laws, regulations, notifications, guidelines, policies,
directions, directives and orders of any Government Authority, statutory
authority, tribunal, board, court and if applicable, international treaties and
regulations.

31 Law”

“Ordinary Resolution” and “Special Resolution” shall have the meanings
assigned thereto respectively, in section 114 of the Act.

“Ordinary and
Special Resolution”

- M
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“PNB” means Punjab National Bank and shall be deemed to mean and

“Punjab National

include its successors, liquidators and permitted assigns. Bank” or “PNB”
“Seal” means the common seal for the time | being of the Company. “Seal”
“Securities” shall have the meaning as ascribed to it in Section 2(h) of the | “Securities”
Securities Contract (Regulation) Act, 1956.

“Shares” means the Equity Shares and any preference shares issued by the | “Shares”

Company from time to time, and “Share” shall be construed accordingly;

“Shareholder” means any person registered in the books of the Company as
the holder of an Equity Share for the time being.

“Shareholders”

“Office” means the registered office of the Company for the time being. “Office”
“In writing” “and “Written” shall include printing, typing, lithography or part | “Writing”
printing and part lithography and any other mode or modes or representing or
reproducing words in permanent visible form, including in electronic form.

“Year” means a calendar year. . o “Year”

The words “singular number” shall include the plural numbers and vice versa.

“Singular Number”

The words “masculine gender” shall include the feminine gender and vice | “Gender”
versa.

The word “debenture” includes debenture-stock and bonds. R “Debenture”
The word “person” shall include a Company or Corporation. “Person”

Subject as aforesaid and except where the subject or context otherwise
requires, words or expressions contained in these Articles, shall bear the same
meaning as in the Act.

“Expressions in these
Regulations to bear
same meaning as in
the Act”

The marginal notes hereto shall not affect the instructions hereof.

“Marginal”

SHARE CAPITAL AND VARIATION OF RIGHTS

The authorised share capital of the Company will be as stated in Clause V
of the Memorandum of Association of the Company.

“Authorised Share
Capital”

Subject to the provisions of the Act and these Articles, the Shares in the
capital of the Company shall be under the control of the Directors who may
issue, allot or otherwise dispose of the same or any of them to such persons,
in such proportion and on such terms and conditions and either at a premium
or at par or (subject to the compliance with the provision of section 53 of the
Act) at a discount and at such time as they may from time to time think fit
and with sanction of the Company in the general meeting to give to any
person or persons the option or right to call for any Shares either at par or
premium during such time and for such consideration as the Directors think

“Shares under
control of Directors”

Internal




fit, and may issue and allot Shares in the capital of the Company on payment
in full or part of any property sold and transferred or for any services
rendered to the Company in the conduct of its business and any Shares
which may so be allotted may be issued as fully paid up Shares and if so
issued, shall be deemed to be fully paid Shares, provided that option or right
to call of Shares shall not be given to any person or persons without the
sanction of the Company in the general meeting.

The Company shall not, at any time, vary the terms of a contract referred to
in prospectus or objects for which the prospectus was issued, except subject
to the approval of, or except subject to an authority given by the Company
in general meeting by way of Special Resolution, and in accordance with the
provisions of the Act.

Provided that the dissenting Shareholders, being the Shareholders who
have not agreed to the proposal to vary the terms of the contracts or the
objects referred to in the prospectus, shall be given an exit offer in
accordance with applicable provisions of the Act.

“Variation in terms of
contract or objects in
prospectus”

The Company shall be entitled to dematerialise its existing Shares and
rematerialize its Shares held in the depositories and/or to issue fresh Shares
in a dematerialised form pursuant to the Depositories Act, 1996 and rules
framed thereunder, if any.

“Authority for
dematerialisation and
rematerialisation”

Every holder of or subscriber to the Securities of the Company shall